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THE LEAGUE STAYS ITS HAND 


lit League Committee has this week put the final touches 
‘0 the first set of economic sanctions against Italy. The 
“home, however, has not been brought into operation forth- 
Jor mysterious forces have apparently come at the last 
moment into play. The Committee has adjourned until 
ober 3ist with a request to all Governments participat- 
“sil salictions that they shall indicate in the meantime 
*} What date they can take the necessary steps to put them 
“Oeltect. Only on its reassembly will the Committee name 
“itp gy Which the economic screw will be given its 
inst twist. 
=~ ae of this change of tactics is not far to seek. 
bet that Bf y eon week a number of events revealed the 
Satie on + ena ye was triumphantly elected to the 
more attem “ ay by two constituencies—was making one 
delay at — a conciliation; and it was evident that the 
ee sa Was designed to give him a free run until 
Sitdaaceeee month. This new effort was inaugurated by 
ii, the pus visit of Sir Eric Drummond to Signor Musso- 
England oo - which was to assure the Duce that 
no intention “ P —— any hostile act, and that she had 
e decided y ie eyond the common policy that might 
produced a <0 y the League. The visit appears to have 
been evident a ion of the diplomatic tension, which has 
the Italian Pre le modification of attacks on England in 
At present oo 
i any hope : ee have no means of judging whether there 
hat expectations acceptable settlement. It cannot be said 
is or in Lond on this score run very high, either in 
"8s rumoured 0 Certainly, the terms which M. Laval 
to Sir Geom — time on Thursday, to have conveyed 
‘et from the a a Signor Mussolini were as far as 
‘erted is that ne veneva. All that can be positively 
‘plomatic = go lations are in progress through the old 
Cuced the Brit es, and that these negotiations have in- 
down ritish Government t i in the slowi 
of the League’s ¢ O acquiesce in the slowing 
machinery. 


With 


As a result of these obscure events, Parliament met on 
Tuesday for its much-heralded debate on the international 
situation In an atmosphere’ of uncertainty and suspense. 
Textually, the positive declarations made in Sir Samuel 
Hoare’s Opening speet h on Britain’s obligations towards the 
League closely followed those of his famous statement at 
Geneva six weeks ago. But somehow the tone of Tuesday's 
utterance contrived to be much less convincing than that 
of the Geneva speech. While the statement before the 
Assembly was regarded—and rightly regarded—as a defi- 
nite invitation to the rest of the world to line up boldly 
with Great Britain in strict execution of our obligations 
under the Covenant, the Foreign Secretary now talks of 
recent events as an experiment which, if successful, will 
be looked back upon as one of the world’s greatest achieve- 
ments for peace. In the light of the hesitations that have 
occurred at Geneva, and of the half-hearted support that 
has been given by certain members of the League during 
the course of the last few weeks, this lack of conviction 
seems ominous. The House had clearly expected a more 
robust call to the nations to perform the task to which they 
had set their hands, and the speakers from the Opposition 
benches did not hesitate to express their misgivings. The 
change of tone has been welcomed in Italy, has been noted 
with profound disappointment in Addis Ababa, and has 
been widely regarded in other countries as an indication 
that Great Britain has weakened. This impression has not 
been entirely dissipated by the emphatic statements of 
Mr Eden on Wednesday, such as that in which he de- 
clared that: ‘‘ If the Le ague fails now, we shall have shat- 
tered for a generation, and may be more, the hopes which 
mankind has placed in this new endeavour to avoid war "; 
or by the much milder statement of Mr Baldwin that the 
League had done better in tremendously difficult circum- 
stances than was expected when it entered upon its labours. 

What definite ground is there for thinking that our tactics 
have changed? Formally, the Government are sticking to 
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their guns. The Foreign Secretary has categorically stated 
that any settlement of the Italo-Ethiopian dispute must be 
acceptable alike to the League, to Abyssima, and to Italy. 
Moreover, Sir Samuel Hoare, the Prme Minister and Mr 
Eden were all at pains to remark that our hopes and our 
policy alike would in future have to be based on the prin- 
ciple of collective security. 

‘“‘ Looking to the future,’’ said Mr Baldwin, ‘‘ I tremble to 
think of wnat may be the fate of Europe if some torm of 
coliective security 1s not devised, and tor that reason | wish 
to repeat . . . what | said at Worcester last Saturday, and 
that is this: that even it we find aiter trying to the utmost 
to work the League as it is, that it tails to tuimi our hopes and 
expectation, | sual not give up the struggle because o1 that.”’ 


Further, most of the Government speakers expressed 
their belief that purely economic sanctions would * ulti- 
mately ’’ prove eftective in materially shortening the dura- 
tion of the war. So far, so good. 

But against these formal asseverations of loyalty to the 
League Covenant must be set the unequivocal deciarations 
of the Government's spokesmen that military sanctions had 
never been envisaged or discussed; and that the unanimity 
essential tor anytuing more than economic sancuons had 
not existed, did not exist and—according to the first version 
of the Foreign Secretary's speech, which seems to have 
been modified later—would not exist in the future. This 
reduces almost to zero, it it does not actually eliminate, any 
probability that the Government would be prepared, if 
economic sanctions proved ineffective, to propose to the 
League the sanction of a blockade of Italy. The abandon- 
ment of the thesis that the League’s will must prevail even 
if, in the last resort, it requires the use of force, is respon- 
sible for the impression—particularly in Italy and France— 
that we have weakened. We have said, in effect: ‘‘ Our 
money is on economic sanctions; we hope they will not 
cause trouble and we shall take no further risks.”’ 

To many, the mild detachment of these utterances on 
Tuesday and Wednesday will seem the more surprising, 
in that they follow so rapidly upon the French reply to our 
inquiry whether France would render us ‘* mutual assist- 
ance ’’ in the event of our being attacked in the Mediter- 
ranean. The French answer, so Sir Samuel Hoare informed 
the House, was *‘ Yes ’’; though it has yet to be disclosed 
whether this answer was hedged about with qualifications 
and conditions, and if so what these conditions were. The 
answer, however, would seem to have ensured Anglo- 
French solidarity in the last resort if a crisis should develop, 
and to that extent it should have strengthened the confidence 
of the League in defence of its covenants. But no sooner 
was the answer received than the British Cabinet—pre- 
sumably as a quid pro quo—set out to smooth down and 
reassure Signor Mussolini. It appears, as we go to press, 
that Mussolini has ‘‘ authorised M. Laval ’’ to inform the 
world that he has ordered the withdrawal of one division of 
troops from Libya. And it is being widely anticipated on 


the Continent that announcements of British fleet move- 
ments will follow. 


_ Now there is no logical connection between the disposi- 
tion of Italian troops and the movements of our fleet in the 
Mediterranean—especially as Italy is waging a war in East 
Africa, while we are concerned only to guard against all the 
eventualities of so strained a situation. But if Mr Eden’s 
confidence that an agreement for a settlement acceptable 
to the League, to Abyssinia and to Italy may be reached 
before the end of this month, is justified by events, then 
clearly anything calculated to relax the tension between 
Italy and the Members of the League would be both right 
and prudent. Nevertheless, let the Government not mistake 
the feeling in this country. If no agreement be forthcoming 
by October 31st, the verdict of the country—then and at 
the General Election—will be for the strengthening of the 
League’s action to arrest Italian aggression. The most 
drastic of economic sanctions will have to be imposed with- 
out further procrastination. For there is only one cardinal 
principle on which the British people desire that their 
Government's foreign policy should be founded. That is 
that Mussolini’s war, condemned by 51 nations of the 
world, should be stopped by the League. At that object 


alone, both the present temporisation and th h 
has been suspended, should be aimed. nanan amma 
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THE MINERS’ CASE 


THe Mineworkers’ Federation of Gre 
week that a ballot should be held to 
not the demand for a wage increase of 2s, a day sh 
be supported by a national strike. On Monday of 
week representatives of the Federation were jin con ; 
with the Ministry of Mines; but two days later, in a Jes 

to the Federation, the owners reiterated their r fusal ial 
part in national negotiations. On Thursday, hemeun a 
Minister of Mines met both owners and miners in ial 
Thus the plight of the miners, quiescent but not contented 
since 1926, has once more been forced on the attention of 
the public. The sense of injustice in the coalfields is 
keen, and the threatened conflict likely to be so grave shat 
it is worth inquiring carefully into the basis of the miner’ 
case. 


. Britain decided |; 
ete l 2 whos) 7 
termine Whether g 
ould 
this 
N consultatig 





Immediately after the war, for various temporary 
reasons, the coal mines were comparatively prosperous 
Production and employment were as high as they had ever 
been, and profits were probably higher. Money Wages in 1027 
were on the average 100 per cent. higher than in 1014 
but the cost of living had risen in substantially the same 
proportion. And miners’ real wages could not have been 
called high in relation to the income structure of the country 
as a whole even in 1920 and 1921. From 1921 onwards, 
with a brief respite in 1923 due to the invasion of the Ruhr, 
deep and persistent depression, caused by international 
changes which are well known, invaded the British coa- 
fields. Since then coal mining has been far the most im- 
portant of all our declining industries. In conditions which 
had in any case reduced its potential market overseas, it 
bore the brunt, successively, of deflation necessitated by th 
return to the gold standard in 1925, of the persistent over- 
valuation of sterling that followed, and finally of the great 
depression and collapse of world trade after 1929. Asa 
result, despite very great reductions in costs, due partly t 
wage cuts and partly to mechanisation, profitability has 
never been restored and employment has steadily fallen. 
There were 600,000 fewer coal miners employed in the 
summer of 1934 than in the summer of 1923; and ever sinc: 
1926 the miner, together with the agricultural labourer, has 
been indisputably the lowest-paid worker in the country. 

In its efforts to save the individual miner from the effects 
of the industry’s decline, the Mineworkers’ Federation has 
been fighting on three main fronts: wages, hours and 
national negotiations. The story of the latter two struggits 
is quickly told. The principle of national negotiation be 
tween owners and miners was accepted after the war, alter 
the release of the industry from Government contro. 
National negotiations were continued until the autumn - 
1926, when, at the tail end of that year’s stoppage, ™ 
owners’ Association refused to meet the Federation any 
longer, on the ground that wage disputes could best be 
locally determined. This attitude has been maintained by 
the Association ever since. 


The story of hours worked in the industry is also m. 
The working day was reduced to seven hours as a a "4 
the Sankey Report in 1919 from the eight hours which = 
been worked since the Act of 1908. In the middle of the 102 
stoppage, however, an Act was passed permitting - 
imposition of the eight-hour day. Finally, the oat 7 ; 
ernment, by the Coal Mines Act of 1930, compromi = a 
74-hour day, eventually modified by the spread-ovet 
clause introduced by the House of Lords, which perm! 

a go-hour fortnight. The 74-hour day remains 1D a 

The story of the decline in wages, which 1s summa oe 
in its main bearings in the accompanying table, 15 V®". 
much more complicated :— 

(Last quarter's figures in each case) 






































1921 | 1922 | 1925 
_ > g2 | 99 
Cash earnings perman-shift | 6/6 | 12/8 9/5 | 10/9 | 97 92 | 
a 145 
‘ear 20s | 190 | 176 | 169, | 18%, | 29-1 
Output per man-shift (cwts.) 17:73 | 18-10 | 18°3 * 10 j i 1 | 139 
ds per ton ........00-, ' a3/- | 18/6 | 160 | ee 
 stpmmegiie ad 36 
Net costs per tof .........00. | 23ee | a= | 14S | 1/19 +78 | +e 
Profit per ton or loss ...... wh +34d./4+ 1/6 [+ 1/7 |- 























* Quarter ending September 30th. 





1935 


ded Jag 
ether 0 
- SNould 
Of thi 
Uitatig 
a lette 


+ } 
60 tak 


Ver, the 


Q turn, 
tented 
1UOn of 
IS is 
ve, that 


Miners’ 


porary 
eTOUs, 
id ever 
IN 1027 
/ 1gry 
> Same 
€ been 
ountry 
Wards, 
Ruhr, 
itional 
| Coal: 
st im- 
which 
as, It 

ry the 


OVeT- 


ad 





dctober 26, 1935 


groadly, the story is one of steadily declining money 
wmings, accompanied by steadily increasing output per 
whit. Between 1921 and 1935 money earnings per 
“nift have declined from 12s. 8d. to gs. 3d., while 





at er manshift increased from 17.73 cwts. to 23.10 
~* ‘st the same time, proceeds per ton, and non- 
Z costs, have fallen much more steeply than wages. 


~. decline in money wages during the period has fully 
suk Geeis - . “ . . . = 
‘nace with the decline in the cost of living; and to-day 


A 


». miners’ average real wages are slightly below the 1914 


wel money earnings being 42 per cent., and the cost 
4 living 45 per cent., above the pre-war figures. 
Benind this general picture lie a great many detailed 


tonces and complications. Wages, for instance, have 


‘yays been lower in the exporting districts of South Wales, 


Lancashire and the N.I. coast than in Yorkshire and the 
\idands, which sell mainly in domestic markets. 
The system of wage payments has varied from time to 
«me and from district to district. The main principle of 
has remained that of the national 
By this agreement it was established 
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the net proceeds of the sale of coal should accrue to wages, 


and the remaining 15 per cent. to profits. When the wage 
savadle under this agreement fell below an absolute 
minimum, the employers were to make it up to that mini- 
mum even if this involved losses. This system, which has 
undoubtedly protected the wages of the worst paid men in 
the most depressed periods, has, with modifications after the 
1026 stoppage, remained the basis of the wage-system till the 
present day. Meanwhile the actual course of money earnings 
was upward during the recovery in profits of 1923-25, and 
downwards in 1926-27 as a result of the reductions im- 
posed in the local agreements reached after the stoppages. 


The Coal Mines Act of 1930, which had been intended to 
raise wages as well as to shorten hours by means of general 
rationalisation and amalgamation, unfortunately coincided 
with the onset of the world depression. If the Act did not 
raise prices and wages, however, it undoubtedly limited 
the extent of their fall; and if the more far-reaching provi- 
sons of the Act had been applied in practice, actual 
unprovements might have been secured. In fact, however, 
‘here Was a considerable fall of money earnings between 
1027 and 1931; and since then there has been practically 
no recovery. It must also be remembered that much more 
“ort time 1s being worked to-day than before the depres- 
‘on, and that the fall in earnings per manshift conse- 
juent'y underestimates the fall in weekly earnings. The 
“rage weekly earnings of the British miner to-day are 
“Sout 45s., but many thousands do not earn more than 
308. a week, 

_ The miner's general case rests on the contention that he 
~“celving a real wage lower than that of 1914 and too 
ow in relation to that paid in other industries, despite a 
ar increase in his output; and that he has in effect been 
oll Principal victim of the blizzard which the 
eee ae as a whole has suffered intermittently 
sadoubaei = sense of protracted neglect and injustice is 
mary Bur i mainspring of the present strike move- 
case, Tet ne miners also claim to have an economic 
wages are = oem reply to their claim—that though 
suarteshe Boromves stedly low, they are shown by the 
May, the a to be all that the industry can 
since the A . € two retorts. First, they allege that 
lished. i tenees quarterly ascertainments was estab- 
altered that th icia structure of the industry has been so 
The ieuoeier Cinna have become misleading. 
trom elie that subsidiary marketing companies buy 
tat though ae at an artificially low price, and 
litle or no seas on ucing companies consequently show 
whole te le subsidiaries continue to thrive. The 
tan a device 1. : > regarded by the miners as no more 
a a8 South Wal old down wages. Their contention, as 
‘tain substance “A a nee, was admitted to have a 
& ver. The @ the Bridgeman Arbitration Committee 

Overnment might well appoint a com- 

with special powers to ascertain the 


Tutte of inquiry 
the miners’ claim. Secondly, the miners con- 


mir 


~ 


‘audity of 
0d that th 


Weteased if . sum available for wages could be greatly 
Pated by + € various rationalisation projects contem- 
€ Coal Mines Act of 1930 were resolutely 


C 





carried out. They maintain that prices could be raised, 
and non-wage costs reduced, if further amalgamations 
could be effected, redundant pits eliminated, and organised 
selling undertaken. [Exactly how far they are justified in 
this claim, nobody can say; but it is commonly admitted 
that the general financial and economic rationalisation of 
the industry in recent years has not kept pace with the 
actual mechanisation of individual pits. It is only too 
true, of course, that a strike would not assist efficiency. 
3ut to this the miners would reply that they have waited 
nine years for the promised rationalisation, and that 
patience so far seems to have availed them nothing. 

Relying on these claims, and on the recent tendency for 
some increase in coal-mining dividends, the members of 
the Federation may well poll a two-thirds vote next month 
in favour of a national strike. It is not probable that any 
of them expect to gain the proposed 2s. a day rise. But 
they are almost certainly ready to strike for the principle 
of national negotiations; and it is unlikely that the promise 
of such negotiations alone without anv increase in wages 
will be sufficient to avert a strike. For the Trades Union 
Congress and the official Labour Party have already 
undertaken to give their support to the movement. In 
these circumstances, it seems to be the duty of the Govern- 
ment to do all in its power to promote national negotia- 
tions, to press on much more forcibly with the reorganisa- 
tion of the industry, and to ascertain meanwhile whether 
the existing financial position does not warrant some small 
increase in the existing scale of wages. 





EMPIRES AND RAW MATERIALS 


SincE the British Foreign Secretary proposed at Geneva, 
on September 11th, an international examination of the 
problem of ‘‘ free access to the world’s raw materials, 
public interest in many countries has centred on the pro- 
blem. True, access to the world’s natural resources 1s 
generally free, except in time of war, to all comers who can 
pay for them—like the Ritz Hotel. But, as Sir Samuel 
Hoare recognised and as Sir Herbert Samuel reminded 
the House of Commons this week, the dissatis- 
fied ’’ Great Powers of the world nurse what is, to them, a 
potent and dangerous grievance. — They are ——— 
acquiesce in a state of affairs in which a few—a very — 
Powers and Empires can say, at any time, in relation tot ie 
world’s chief economic resources: ° The gates are mine to 
open and the gates are mine to close. 7 tin 
Even in the present hampered condition of the world’s 
international trade, it goes without saying —_ pro- 
ducers of raw materials in any country, Empire or ~~ 
dency, must sell them or go bankrupt, that, till - t e 
world has, thanks to national restriction of — mar- 
kets, been cumbered with a superfluity of nearly a the raw 
materials and foodstuffs; and that, in strictly a 
terms, markets are more important than resources to the 











794 THE ECONOMIST 


‘ dissatisfied ’’ and industrialised Great Powers—Germany, 
Italy and Japan. With these reservations in mind, how- 
ever, we can at least ask: Who ‘‘ owns ’’ most of the 
world’s surface? Whose flags fly over the majority of the 
world’s inhabitants? Who produces the principal propor- 
tions of each important raw material? 

The tables given below endeavour to answer these ele- 
mentary questions. The first table shows the distribution ot 
the world’s surface and population by political divisions; 
that is, by division among the three main Imperial Powers 

_Britain, France and Holland; among the two largest 
political entities of the Western world, the U.S.A. and 
Russia; and among the rest of the nations of the world: — 


AREA AND POPULATION OF THE WORLD 


ee  — ————————— 


Area in "000 Sq. Population 

















kilometres 
: Total in ° 
Total | % "0000's 
a 
British Empire and Egypt ............... 35,597 37 511,612 25 
French Empire  ............cccsscssccsssecees 12,540 9 86,110 4 
DN RIOD i. .5ecc ncovenssaevesesisacewes : 2,080 2 69,258 3 
U.S.A. and Dependencies .................. 9,682 7 140,632 7 
1. 3S RAN iO aerate see reaes aenanice 21,274 16 168,000 8 
EE PUN  wnsvescscnnes ER 51,766 39 1,069,040 53 
Of which : (a) Belgian Empire ...... 2,469 1:9 21,283 g-2 
(6) Portuguese Empire ... 2,187 1-6 15,519 O-s 
(c) Spanish Empire ...... $37 0-6 25,005 1-3 
I ND. ee vncetsresenences 132,940 


100 | 2,044,651 | 100 





In these tables, Egypt is included with the countries of the 
British Empire—a concession, as it were, to the views 
of those ‘‘ dissatisfied ’’ Powers, in whose eyes Egypt is 
always ranked as a British Protectorate, although legally it 
is a sovereign State. The first fact which emerges from 
the table is that the British Empire is the only Empire 
representing any considerable proportion of the world’s sur- 
face and population. The French and Dutch Empires each 
account for only a fraction of the area and population of 
the “* rest of the world,’’ and each for much less than those 
of the U.S.A. or Russia. It should, however, be noted 
that the bulk of the British Empire's area is accounted for 
by the self-governing Dominions—Canada, Australia, South 
Africa, New Zealand, Irish Free State and Newfoundland, 
while its large population is accounted for by India. The 
immigration and tariff policies of all these countries are in 
no way under the control of H.M. Government in the United 
Kingdom. A second feature is the uneven nature of the 
relationship between the population and the superficial area 
of these political divisions of the globe. For example, while 
the British Empire, the bulk of which is in the temperate 
zones, accounts for 27 per cent. of the world’s surface and 
25 per cent. of its inhabitants, the French Empire, which is 
mainly in tropical Africa, and contains the Sahara, accounts 
for g per cent. of the world’s surface and for only 4 per 
cent. of its population. The Dutch Empire, which is almost 
wholly in the Far East, shows the converse—a greater 
share of the world’s population than of its land area. Again, 
while the U.S.A. accounts for equal percentages of the 
world’s area and population, Russia extends to almost two- 
thirds of the entire British Empire, but has less than one- 
third of its inhabitants. After we have abstracted the terri- 
tories and populations of the three largest Empires, the 
U.S.A, and Russia, the ‘‘ rest of the world ’’ still com- 
prises as much as 39 per cent. of the world’s land surface 
and 53 per cent. of its population. China alone (including 
the three ‘* occupied ”’ eastern provinces of Manchuria and 
her dependencies of Mongolia and Tibet) has a population 
of 475 millions (23 per cent. of the world’s population), and 


a surface area of 11 million square kilometres (&.2 pe 
‘ tres (8. r cent. 
of the world’s land surface). - 


Of much greater importance, however, is the distribution 
of the world’s total production of the principal raw materi 
among these same political divisions. 
analyses the share of total production falling to each poli- 
tical division, in the latest year for which comprehensive 
figures are available. Where the figure for a certain division 
is unobtainable, or available only for a very early year, no 
entry has been made. Where the word “ nil ” appears, 


there is no production, or too small a quantity to show asa 
percentage. oe 


als 
The following table 





October 26, 1935 












DIsTRIBUTION OF THE WorLD’s Raw }) 
MATERIAL Propvctioy 
Percentage of World Product or falling 
1 falling ty 


a we 


Total 
“wi 0 0—CLCOCU 
Commodity and Measure | Pro- | British USA 
duc- | Empire! French| Dutch | and Ress 
tion and |Empire |Empire Depen- | USSR! of 
Egypt | dencies Worta 


ee 





Crrrars, Etc. | 

Wheat! ...... mill. quintals | 1,312 23-4 9-1 0-3 10-9 , i 
Barley? ... °° 379 14°6 10-3 U-3 6-9 0 8 ~ 
Maizet........ 1,100 5-9 1-4 4] sso! 4.4 
Soya bean!.. "000 quintals | 67,870 Ni Nil 2.9 4-7 1 Se 
Vegetable oils! 13,550*] 20-6] 12-4] 9-7] na | yy | & 
Cotiee?® * 24,980 ° 2:1 0-9 4-4 1-9 \ , 
Cocoa® ae S5,so0*) 55-0 12-4 0-3 0.9 Mu vA 
Copra! i 16,2607) 25-0 2.3 34-2 34 6 | Nal Je 
Groundnuts! a 60,7005) 62-8 14:1 8 6-8 vr bj 
Linseed? .... os 36,000 8-6 u-°5 0-1 3-7 O17 a 

TEXTILES, RUBBER 
Cotton* ...... "000 quintals | 51,000 24: 0- Nil 49.9 7-1 10 
Wool! .... ‘000 metric tons | 1,659 50- 3- 12-3 : 
Jute' ... ‘000 quintals | 14,605 Nil 


Rubber®... "000 metric tons | 1,031? 


Minerats, Metats, Etc. 
Coal* ... mill. metric tons | 1,100 


Sulphur 


Lignite® ue 178 
Petroleum* . 206 
Iron ore*® . 116 
Copper 
(content)' 000 metric tons} 1,050 | 29- Nil Nil 16-8 3-0 | S04 
Nickel (content)' ,, 45 94: Nil Nil 0-2 2.9 3.4 
Tin ore* 9 122} 43 10] 16:4!) Nil Nil | 39 
Lead | 
(content)* ge 1,180 44°5 0:7 Nil 21:2 11 | 32 
Zinc® ... o 1,185 34°8 0-6 Nil 29-8 1:7 93] 
Chrome ore! » 409 33°5 Nil Nil 0-2} 27°5 | 388 
‘8 
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(content)' i 2,830 4 3-0 Nil 3-9} Nil 8&3 
Manganese 

ore’ .... - 1,751 30-4 0-4 0-6 2:2) 59:3 7 
Pyrites* is 6,592 4-1 2-9 Ni 4:4 36 | 85 
Bauxite* Se 1,137 3-9 46-5 9-2 14:1 Nil 26 
Potash’.. “a 1,910 0-2} 19°83] Nil 69] NI | 7 

Precious METALS | 

Gold' ...... . 000 kilos. 794 64-7 | 1-0 4 19-3 M1 | 1255 
EY cit Sikh a 5,667 18-5 | 0-2 | 5 2-8 | | 68 





11933; 71934; 9 1933-34; * 1934-35; * Production or exports; * Product 
exports ; ? Shipments. 


Of all political divisions the British Empire has both th 
most considerable and the most comprehensive resources 
The French Empire is notable for its supplies of vegetable 
oils, cocoa, groundnuts, iron ore (Lorraine), bauxit 
(France) and potash; but only in bauxite can it material 
affect world supplies. The Dutch Empire can exert 
fluence only in the copra, rubber and tin markets. The 
U.S.A. can control, to an appreciable extent, the worlds 
supplies of copra, maize, cotton, petroleum, lead, zinc anc 
silver. And Russia can only affect world supplies of waeat 
linseed, petroleum, chrome ore and manganese ore. The 
‘rest of the world,’’ as a whole, produces more of the 
following commodities than any single political division: 
wheat, maize, soya beans, vegetable oils, coffee, linseed, 
lignite, copper, chrome ore, sulphur, pynmites, potash and 
silver—which is the same as saying that it is the largest pro- 
ducer in our arbitrary system of grouping. If we run our 
eye down this last column (‘‘ rest of the world"), the 
following are the countries which account, in the main, for 
the production percentages of 30 and over, recorded agains 
each commodity, and their percentage of world production: 


Wheat: Argentina, 5-9, Italy 6-2, Germany 473, Baviey 


F ae 5 ee yoether, 
Germany, France, Poland, Spain, Czechoslovakia - 
25-4, Argentina, Turkey, Japan, Korea together, en. 
Maize: S. America 12-4, Europe 14°7; Sové beans: Ms 


churia 76:7; Vegetable oils: Europe 50:0; Coffee :— 
72:7; Linseed: Argentina 54-4; Lignite : Germany 4, = 
Copper: Europe 14-3, Chile and Peru 17°8, mene 
Japan 6-6, Belgian Congo 6-3; Tin ore: Bouve pee 
Lead: Mexico 10-0, Germany, Spain, Yugosiavia ae 
16-1; Zinc : Europe 27-0, of which Germany 9°°; oa 
Spain, Norway, Italy 57-8, Japan 13°7; Potash - ae 
63:8; Silvery: Mexico, Bolivia, Peru, Japan together 5 
Germany, Yugoslavia, Spain together 62. ish 

The commodities over the supply of which the nei 
Empire countries together could exert more than x a 
cent. control are: Cocoa; groundnuts; wool; ye "British 
nickel; and gold. In addition, the countries of a wee’ 
Empire together control 30 per cent. or more of the re: an 
manganese ore, chrome ore, zinc, lead, and tin ae oil, 
more than one-fifth of the world’s wheat, arnt of the 
copra, cotton, coal, and copper; and just on nn are de- 
world’s silver. These proportions, by themse id stan at 
ceptive; for the different divisions of the wor opula- 
different levels of economic development, nae ae in 
tions of different races at different standards © 
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sérent regions of the world, and so have different needs 
~ Jal and different products to offer in exchange. Never- 
“se the figures in the table on page 794 are striking 
“sh. They give no indication of the economic pro- 
~y)ty—-or liability—which possession of these regions of 
. eath’s surface may connote in a world which prefers to 
vet international trade, and therefore restricts the pro- 
son of raw materials. But they do show that, on the 
sw» of it, the ‘‘ Have-not ’’ nations’ psychology is under- 
«ndable, and that the ‘‘ Haves’’ stand in a relation of 


~ss)-trusteeship to the world as a whole. 





THE HOUSING BOOM—I 


ferre is an increasing consensus of opinion that the 
~markable expansion of building activity during the past 
three years has been a major factor—indeed, the major 
actor—in British economic recovery. The full acceptance 
of this fact has coincided with an almost equally widespread 
belief that a collapse in building may shortly reverse the 
rend and initiate another cycle of depression. The truth 
or falsity of this prediction is of the utmost importance to 
ll who are compelled to base their actions upon a forecast 
i the future. In this and a following article, accord- 
ingly, an attempt will be made to analyse the causes of the 
sustained activity in the industry and to discuss the factors 
which will determine its future course. 

Several facts about the housing boom can be very briefly 
recorded. First, it is certainly a boom—never before have 
houses been built at a rate approaching that of the present 
time. Second, it is a housing boom and not a building 
boom. Judging by the figures of plans approved by local 
authorities, building other than residential was below the 
level of 1929 until the beginning of the present year and is 
not very much above that level even now. The building of 
dwelling houses, on the other hand, is running at almost 
double the 1929 level in value—which means more than 
couble in volume, in view of the fall in building costs. 
Third, the houses built in such unparalleled numbers are 
not in the main those of the very cheapest class. Out of 
28,050 houses built in the year 1934-35 by private enter- 
prise without State assistance (which comprised 87 per cent. 
ofall houses built) only 105,344 were in the cheapest class, 
ind of these 105,344 only 33,103 were built to let. 

The phenomenon to be analysed is consequently the 
emergence of an enormous demand for new houses on the 
part of the middle and lower middle classes. The increase 
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has been fairly well spread over the country, and was 
actually Slower in getting under way in the prosperous 
South than in the depressed areas. The suddenness of its 
emergence can be seen from the curve of plans passed by 
local authorities for the construction of dwelling houses 
which appears in each of the three graphs at the foot of this 
page. The figures are shown quarterly, in the form of an 
index number (the average of the year 1929 being 100), 
and have been roughly corrected’ for purely seasonal 
fluctuations. From 1929 to the middle of 1932 the curve is 
almost level. With the exception of the ‘‘ crisis quarter ’’ at 
the end of 1931, it only once either falls to the 1929 level or 
exceeds it by more than 20 per cent. Suddenly, in the last 
quarter of 1932, the curve rises to 134. Since the middle of 
1933 it has never been below 150. 

What was the cause of this radical change? The charts 
may afford some guidance in this respect. The first com- 
pares the course of residential building with that of building 
costs, based on the Economist index, which may, on the 
whole, tend to exaggerate the fall in the costs of those types 
of house most prominent in the boom. It appears wholly 
out of the question that the reduction of costs can have been 
a major causal factor. It is impossible to suppose that 
demand for houses is so elastic that a 100 per cent. increase 
can be evoked by a 10 per cent. fall in costs. 

The second chart compares building activity with the 
course of interest rates, to which there is a strong prima 
facie case for ascribing the boom. The rise of the building 
curve is certainly preceded by a fall in the yield on indus- 
trial ordinarv shares and on gilt-edged securities. The 
buver of a {600 to £700 house, however, does not usually 
hold many industrial ordinary shares and his average hold- 
ing of gilt-edged is small. The curve of rates charged on 
mortgages by the large building societies is more relevant. 
Though the tendency to lengthen the term of mortgages 
may have slightly reduced the overall charge to borrowers 
for some years before 1932, the effect of this was almost 
certainly very small. The actual mortgage interest rate did 
not fall until August, 1932, and then only to 5} per cent. 
It would be contrary to the whole experience of the building 
societies to suggest that so small a reduction in interest 
rates should in so few weeks have produced so substantial 
an increase in building. Moreover, building other than 
residential, which could be expected to react both more 
quickly and more fully to cheap money, showed virtu lly 
no increase until the beginning of 1934. In view of all 
these facts it seems reasonable to assign to cheap money 
4 much smaller réle in the causation of the boom than 
might be thought at first. 


THE COURSE OF THE HOUSING BOOM 


ve . 2 ES - r 
Houses anD BuitpInc Costs Hot ses AND INTEREST Ratt Industrial H ES ANI Cs A 
Residential Building : Plans approved bv local authori- Pecitetn ay ried “ co 9 ed - Bu I i (Residention Reins 
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The third chart compares residential building with the 
regisuauons Of new motor Cars—all iNGeX aiMose completely 
unaffected by cheap money. Ihe two curves (both of 
which are roughly corrected tor seasonal fluctuations) show 
a remarkable similarity. Both were tairly level, though 
tending to decline, throughout 1930 and 1931. both sud- 
denly shot up well above their previous highest points in 
the last quarter of 1932. Although motor-car registrations 
appeared to hang fire in 1933 both curves have remained 
well above their 1929-31 level ever since. This close 
correlation suggests a strong presumption that the major 
cause was the same in both cases. What was this cause? 

The summer of 1932 was, in fact, associated with a wave 
of more favourable psychology, following the War Loan 
conversion scheme and the Lausanne Conference. This 
‘* convalescence of confidence ’’ released a large volume of 
spending power hitherto pent up by fear, but it was the 
confidence of the consumer. Residential building picked 
up; factory building did not. Registrations of private cars 
increased; those of commercial vehicles did not. The 
explanation is that when confidence returned to the con- 
sumer in the autumn of 1032 he had more money to spend. 
According to Mr Colin Clark’s calculations,* the total of 
wages and salaries, which on the average of the years 1924, 
1926 and 1927, was £2,207 millions, had fallen in 1932 only 
to £2,143 millions—a fall of {64 millions. But Mr Feavear- 
year has calculated+ that between 1924-27 and 1932 the 
expenditure of the public on food, clothes, liquor and 
tobacco had fallen from £2,115} millions a year to £1,797 
millions, a fall of £3184 millions a year. Caution is neces- 
sary in basing precise calculations on relatively small differ- 
ences between large numbers which may themselves be 
subject to an appreciable margin of approximation. That 
there has been a large increase in the ‘‘ free ’’’ margin of 
purchasing power, however, is scarcely disputable, and the 
figures as they stand suggest that the wage and salary 
earners of the nation, after buying their food, drink, 
tobacco and clothes, had something like {250 millions a 
vear more left over in 1932 than in 1924-27. The value 
of all the dwelling houses built in a vear, even at the present 
rate, is probably less than {200 millions, while the value of 
the total of new private cars registered is only about {50 
millions a vear. The increases since 1932 are, of course, 
considerably smaller in each case. 

The causation of a complicated phenomenon such as the 
housing boom cannot be explained by any one fact. The 
reduction in building costs and in interest rates and the 
return of confidence undoubtedly all contributed to the 
boom. Confidence. in particular. was perhaps more respon- 
sible than anv other element for the fact that the boom 
started precisely when it did. But the fundemental fact, 
without which the others would have been futile, is almost 
certainly to be found in the increased purchasing power of 
the mass of the consuming public. And that in turn was 
due to the great reductions in the nrices of food and clothes. 
In a second article an attemnt will be made to apply this 
analysis to prospects for the future. ' 





A FATUOUS QUOTA 


(BY A CORRESPONDENT) 


Apvocates of trade limitation by quota rather than by 
tariff, as applied to agricultural imports, are accustomed to 
contend that no other method is half so effective in raising 
the price obtained by the farmer. Mr Elliot is even re- 
ported to have eulogised the quota, in the House of Com- 
mons, as being “‘ in the interests of the world quite as much 
as of our producers.’’ An analysis of the operation of this 
beneficent principle, on the other side of the Irish Sea, may 
be an apt commentary on Mr Elliot’s dictum. 

Towards the end of 1933 the export of fat cattle from 
the Irish Free State was reduced from its normal annual 
level of about 300.000 to 150.000. Apart from the slight 
modification introduced by the coal-cattle pact in the spring 





* In “The National Income, 1924-1931” (Macmi 
; 2 Macmillan, 1932): 
and “The National Income and the The i 
or r 
(Economic Journal, June, 1933). a 


+ In “The National Expendit . 
hea penditure, 1932. 
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of 1935, the quota has since remained 
ihe normai annual consumption ot be 
hingdom is about 4 muilion carcases, 
inciudes the free State contingent ot fat cattie and aboyt 
300,000 “* store *’ beasts) accounts for about 45 per ae 
ot the whole by weight, and chilled and irozen beet fo, 
about 55 per cent. o 

The decision had no material effect on 
United Kingdom, which at that time were below 40s. pe 
cwt., live weight, though the reduction of available - 
plies by 4 per cent. may have slightly arrested a fallin 
tendency. But the price of fat cattle in the Free State“ 
which, in spite of the 46 tariff imposed in July secs 
35S. per cwt. in 1932—had an average of only 25s. IN 1932 
aud tell to less than 20s. in 1934. The contention thar. 
is in the interests of agricultural exporting countries thy: 
supplies to the British market should be controlled ¢} 
requires further examination. 

The quota system is operated by import licences, which 
are sent by the British Government to the Irish Free State 
Ministry of Agriculture for distribution to those who have 
fat cattle for export. As the normal annual consumption 
of beef in the Irish Free State does not exceed 150,000 car. 
cases, the immediate effect of the British quota was to 
increase the home market supply by 100 per cent. The 
result of a 4 per cent. reduction of supplies in Great Britain 
may be debatable, but there is no doubt whatever about 
the effect of a doubling of the amounts compulsorily thrown 
on the Free State market. An immediate scramble for 
licences ensued, in which the dealers came off better than 
the farmers. The differential value attaching to the right 
of admission to the favoured market attached to the licence 
rather than to any particular animal. The precious docu- 
ments were frequently secured by men who were neither 
regular cattle dealers nor farmers. If common report may 
be believed, the members of the new and prosperous pro- 
fession of dealers in cattle licences have obtained their 
stock-in-trade gratis from the officials of a bewildered 
Department, and have put them in circulation like a novel 
form of paper currency. Fat cattle licences are reported 
to have changed hands readily for as much as {3 to £4. 

Of the 150,000 fat cattle that failed to achieve licensed 
export in 1934, it is probable that nearly 100,000 took part 
in conducted tours across the Border under the guidance of 
experts in the smuggling profession. About 50,000 were 
required to follow a course of slimming exercises on bare 
winter pastures. Many of these, reappearing as lean and 
hungry “‘ stores,’’ may have been successful in gate: 
crashing their way into the British market in a subsequent 
season. The licence regulations for ‘‘ stores ’’ are less 
strict than those for fat cattle. : 

In March, 1934, Mr Ormsby-Gore, answering a question 
in the House of Commons, reported that the price of fat 
cattle of over 18 months in Naas (in the Irish Free State) 
was {7 10s. per head, while in Camlough (in Northern 
Ireland) it was {13 ros. The difference was the exact 
amount of the {6 tax. The significance of the quotation ot 
£7 10s., however, is not quite clear. Every fair and catte 
market in the Irish Free State reflects the price levels of 
two artificially separated national markets. _ The prices 
quoted, reported, and averaged in official statistics are, in 
nearly every case, a combination in some unknown “7 
tior of the prices of licensed and unlicensed cattle. 100 
often farmers who have fat cattle for sale must needs 7 
the licences. In their work on the ‘‘ Planning of mye 
ture,’’ Lord Astor and Dr. Murray have pointed oe 
that the quota restriction on Argentine chilled — 
given the increase in the price not so much to the : a 
tine farmer as to the importing house. The experien® © 
the Irish Free State differs only in degree. Quite fran - 
as a measure for increasing the prices received by / 
British farmers, Mr Elliot’s control of supplies mus 
written down a dismal failure. ae he export 

It is probable, indeed, that auota restriction on t eae 
of fat cattle from the Irish Free State has inflicte 

ee . ’s agricu tura 
serious and permanent injury on that country Ss 4! ‘ties dis- 
economy than the taxes originating in the a oo 
pute, which are still maintained. These taxes PN 
about {5,000,000 annually to the British Treasury: aller 
are serious enough, in all conscience, to ble with 
country, but tariffs, at all events, are compat! 
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commercial freedom. Production will be maintained 
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» adj ts effected, so long as the farme 
»» necessary adjustmen , g mer other countries than Italy w ae 
a that he can sell all he can produce, at some price —_ account. an italy will not be reconsigned on Italian 
- other. The quota restriction, however, imposes on Free (3) The measures in cia ; 
a farmers the necessity of drastically reducing the out- contracts. (1) and (2) above apply to current 


out of their most economic product. There are about 
‘000 holdings of 30 acres or more in the Free State. 
{bout three-fourths of the 140,000 paid farm workers are 
employed on these farms, and nearly three-fourths of the 
wattle ““ two years old and over "’ are produced on them. 
These are the cattle whose value has depreciated most seri- 


(4) Goods ex route “ at the time of the imposition of the 
prohibition ” are exempted. ‘‘ Each Government is requested 
to inform the Co-ordination Committee . . . as soon as possible 
and not later than October 28th, of the date on which it could 
be ready to bring these measures into operation. The Com- 
mittee of Co-ordination will meet on October 31st for the 
purpose of fixing, in the light of the replies received, the date 


ously since the introduction of the quota. This section of 
ihe agricultural community is the key-stone in the arch, 
got only of the agricultural economy, but of the national 
«onomy as a whole. So far it has stood the strain. But 
suppose it collapses? 

It is true that holdings of 30 acres or more represent only 

per cent. of the total agricultural holdings by number. 
in a democratic age minorities, apparently, must suffer. 
The tariff policy of Mr Thomas and the quota policy of 
\r Elliot have dove-tailed exactly into the social policy of 
Mr de Valera. The best land in the East Midlands of 
Ireland, second to none in Europe, can be bought for {5 
anacre, which is about one-third of its value in 1926. It is 
now being acquired by the State for the settlement of 
“landless men.’’ Under the guise of a tariff war with 
Great Britain, in short, an agrarian revolution is being 
carried out in the Irish Free State. 





THE LEAGUE’S SANCTIONS 


We published last week the texts of the League's special sub- 
committee's Proposals 1 and 2, defining the League’s embargoes 
om the exports of arms, and on financial assistance, to Italy. 
We also published the text of the British proposal (No. 3) for 
a League embargo on all Italian exports. Proposals 1 and 2 
were adopted by the Committee of the whole Assembly last week ; 
and Proposal 3 was adopted on October 20th. We print below a 
summary of Proposals 4 and 5, comprising respectively the 
embargo on the export of essential vaw materials to Italy and the 
memorandum on mutual assistance, which were also adopted on 
October 20th. 

PROPOSAL No. 4 

(1) The following items are to be added to the list of articles 
on whose export or re-export to Italy an embargo has been 
placed under Proposal No. 1 :—Transport animals, rubber, 
bauxite, aluminium and aluminium oxide, iron ore and scrap 
iron, chromium, manganese, nickel, titanium, tungsten 
vanadium, their ores and ferro-alloys (and also ferro-molybde- 
hum, ferro-silicon, ferro-silicon-manganese, and ferro-silicon- 
Manganese-aluminium), tin and tin ore. 

(2) The Governments of the Members of the League will 
take steps to see that their exports of the above articles to 


of the coming into force of the said measures.”’ 


The above proposal may be extended to cover other articles. 
PROPOSAL No. 5 
The Co-ordination Committee draws the special attention 


of all Governments to their obligations under para. 3 of Art. 


XVI of the Covenant, according to which the members of the 
league undertake mutually to support one another in the 
application of the economic and financial measures taken 
under this Article.”’ 

I. To this end, the Governments of League Members will : 

(a) Adopt immediately measures to assure that no action 
taken under Art. XVI will deprive any country imposing 
sanctions of the advantages of most-favoured-nation treat- 
ment, under agreements between the sanctions-imposing 
States and Italy. 

(b) Take appropriate steps to replace ‘ within the limits of 
the requirements of their respective countries,” imports from 
Italy by the import of similar products from the participating 
States. 

(c) ‘* Be willing, after the application of economic sanctions ”’ 
to negotiate, with any participating country suffering a loss of 
its Italian market, for increases in its sales of goods. 

(d) Abstain from claiming most-favoured-nation treatment 
in connection with benefits accorded under (b) and (c) above, 
provided they themselves have suffered no losses. 

II.—With the above objects, participating Governments will, 
if necessary, with the help of the Sub-Committee mentioned 
below, and within the limits of their existing obligations, 
study the possibility of adopting these measures :-— 

(1) Increase of their imports from countries suffering loss 
of Italian markets by reason of the application of sanctions. 

(2) In order to facilitate this increase, consider the trade 
advantages which non-participating League Members would 
obtain from the imposition of sanctions, “in order to reduce 

. imports coming from these countries.”’ 

(3) and (4) Foster trade relations with a view to making 
good the deficiency of trade caused by sanctions. 

‘They will also examine under the same conditions, the 
possibility of financial or other measures to supplement the 
commercial measures in so far as these latter may not ensure 
sufficient international mutual support.” 

11I.—The Co-ordinating Committee sets up the Special 
Committee envisaged under II above. 





NOTES OF 


The Election Campaign. — The fear which we ex- 
Pressed last week that the holding of an early election 
would detract from the impressiveness of this week’s debate 
an eovign affairs has proved only too well founded. With 
.¢ sword suspended over their heads, it has proved utterly 
possible for members to keep their thoughts from stray- 
= to the constituencies; and the sense of national unity 

- existed a month ago has naturally been shattered. 
a attempt has, however, been made by the Peace 
depe €construction Council to prevent the election 
: : nerating into the usual party dog-fight by supplying 
oo for moderate opinion and thus restraining the 
ae the extreme wings of the Conservative and 
on R r Farties. Two manifestoes, one on Peace and one 
Week qeuction, have been issued by the Council this 
of Nati n that on Peace the Council ‘‘ accepts the League 
it is to a the basis of its policy, but considers that if 
its — its purpose the League must assure to 
tegrention >, collective action not only security against 
Pecific. sy ut satisfaction for their just needs.’’ The 
Propose — Is made that the Government should 

lod of ve-year armaments truce, and that during the 
the truce the Disarmament Conference should 
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be re-convened. At the same time, Great Britain should 
offer to make suitable concessions if others were willing to 
do the same. In its manifesto on Reconstruction the 
Council proposes a long-range programme designed to 
revive international trade, combined with a short-term 
campaign of public works and housing development. The 
nationalisation of mining royalties and the revision of the 
constitution of the Bank of England are also recommended. 
The Council will endeavour to secure pledges from all 
parties to support a policy on these lines as an immediate 
political objective. Meanwhile, however, bitter criticisms 
of the Government’s decision to hold a snap election are 
being made by both sections of the Opposition. The Con- 
servative Party, Sir Herbert Samuel said at Darwen on 
Saturday, ‘‘ did not hesitate to exploit the sincere — 
spirit which supported its present action ’” in defence a" 
the League. Mr Baldwin, in defence of his decision, sal 

little on Wednesday except that itis a good thing to get 
it over quickly,’’ and that the international es 
which he foresaw a lull at the moment—might be os 

worse in January. It is difficult to see how there - be 
a breathing space for four weeks except on the assump - 
ll be delayed for that period. The 


that League action wi ; 
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indication of Mr Baldwin’s judgment can only be given 
if his Cabinet on returning to power carries out even more 
forcefully the League policy which rallied the nation so 
remarkably to his support last month. Meanwhile, this 
week's speeches, both in Parliament and outside, suggest 
that the main issue at the election will be the Opposition’s 
charge that the Government is insincere in its support of 
the League and secretly desires unilateral re-armament. 
Mr Chamberlain has tried to raise the issue of the Labour 
Party and the banks; but the vehicle he has chosen—a 
letter to the municipal electors of Birmingham—seems a 
little inappropriate. The municipal elections, to be held 
throughout the country on November 1, may afford some 
indication of the political temper of the people. At pre- 
sent, however, all the indications are that the fight for the 
League still dominates the public’s attention. 


* x * 


Mr Arthur Henderson.—The death of Mr Arthur 
Henderson removes one of the small band of men who 
through their association with the work of the League of 
Nations have attained world-wide renown. Starting from 
a modest position in the trade union world on the North- 
East Coast, Mr Henderson won for himself a foremost place 
in the Labour Movement, which brought him the responsi- 
bilities of a Cabinet Minister during the War and of the 
chief administrative officer of the Labour Party in the 
decade which succeeded it. As secretary of the Party he 
steered Labour to its victories in 1923 and 1929. 
But it was not until ‘‘ Uncle Arthur’’ became Foreign 
Minister in the latter year that his qualities reached their full 
flower. In a sphere for which he had no special training 
whatever, his honesty and singleness of purpose—com- 
bined, however, with strong native shrewdness and a quick 
sense for distinguishing the essential from the unessential— 
won for him the confidence and esteem of the diplomatic 
world of Europe. No higher compliment could have been 
paid to Arthur Henderson than his selection as Chairman 
of the Disarmament Conference; and it is in that capacity 
that he would most desire to be remembered. His work 
has appeared to fail; yet it may prove that the years of 
negotiation and of discussion that took place under his 
guidance laid the foundations of an agreement that will one 
day put an end to the nightmare of competitive armaments. 


* * * 


The War in Abyssinia.—The focus of interest in the 
Abyssinian war has shifted during the last week from the 
North-East (Adowa-Adigrat) front to the South-East— 
where an Italian force under General Graziani is zealously 
advancing across the Ogaden desert. The Italians of 
General de Bono (now under Marshal Badoglio) in the 
North-East are at present mainly engaged in road-making, 
perfecting their communications, and propagating disaf- 
fection by land and air among the Abyssinian natives of the 
Tigré province in order to cajole others to emulate Ras 
Gugsa’s defection from the Abyssinian cause. To this 
end, General de Bono has proclaimed Ras Gugsa 
Governor of Tigré, and these Italian tactics in the North- 
East may prove more effective than tanks and bombs in 
sabotaging Ethiopian resistance. The combined strategy 
of the Italian armies is now apparent. It is to con- 
solidate in the North-East before advancing slowly 
along the Eastern foothills of the central highlands 
through Makalle towards Dessie, and so to the Jibuti-Addis 
Ababa railway at Diredawa where the highlands begin. 
Meanwhile, a second—and smaller—Italian force will prob- 
ably penetrate Abyssinia, skirting French Somaliland 
from Assab, and make for Diredawa. Finally, the South. 
ern Italian Army in the Ogaden is now hotly pressing the 
key-post of Gorahai in the Ogaden. If this cross-roads 
station falls, this Italian army will also probably press on 
towards Harar and Diredawa. While the three Italian 
armies would probably advance in unison and as fast as 
the speed of the slowest would dictate, it now seems reason- 
ably certain, as we anticipated in an article on ‘‘Strategy 
in Abyssinia ’’ in the Economist of October 12th, that they 
are intending to effect a junction in the central valley which 
the railway follows in its course to Addis Ababa. The 
next engagements of note will therefore be a North-Eastern 
advance towards Makalle and (eventually) Dessie; and a 


THE ECONOMIST 





October 26, 1935 
id hot! d ee 
more rapid, more hotly contested ady 

East to Gorahai, a thence towards Haran gt 
Abyssinian side, munitions now seem to be com; D the 
the country in greater amounts, and there is no — 
that the Abyssinian resistance will crumble before ia 
vaders of her difficult territory. And general econ ‘2 
as well as general geography is aiding Abyssinia a m 
end of September the Italian Treasury Ac * =o 


pte counts 
a total deficit for the first quarter of the present a 
year, of over {7 millions, exclusive of the East African 


campaign, which accounted in July, August an 

ber for a further deficit of sae faa ee we 
the gold reserve of the Bank of Italy fell by another 2): 
million lire between September 30th and October roth t 
4,025,344,000 lire and the note circulation rose to a ae 
high record at 15,425,518,000 lire. Signor Mussolin;’: 
‘* pesture ’’ is likely to be costly, both in money and men 


* * * 


France and the Senatorial Election.—The clectiog; 
in which one-third of the seats in the French Senate were 
involved last Sunday have resulted in a very slight shift 
towards the Left. But the balance in the Senate will cop. 
tinue, as before, to be held by the Radical-Socialists, whose 
losses have entailed no effective diminution of strength. 
The outstanding personal event is M. Laval’s victory in 
both the constituencies—one Parisian and the other in his 
native Auvergne—for which he was standing. The polling 
day was subsequent to M. Laval’s affirmative reply to the 
British Government’s question about French naval sup- 
port, and also subsequent to the French concurrence in the 
Geneva decision to include refusal of Italian exports among 
economic sanctions. We may perhaps take it, therefore, 
that the French public has approved the President of the 
Council’s definite—if rather belated and obviously reluc- 
tant—decision fully to iniplement French obligations under 
the Covenant. It is more certain that the public approves 
M. Laval’s determination to take the lead in continued 
attempts at conciliation, while participating in measures for 
economic coercion. None should quarrel with this aspect 
of French policy, as long as it is not carried to the lengths 
of weakening the effectiveness of sanctions or condoning 
Italian depredations under colour of a pacific compromise. 
Above all, nobody—except, perhaps, Signor Mussolini in 
a gambler’s mood—would have wished to see M. Laval 
defeated on Sunday. For it is extremely doubtful whether 
any Ministry led by a statesman standing further to the 
Left than M. Laval stands could keep the Right within 
constitutional limits. And while it is extremely doubttul 
whether, in France, a Fascist Putsch could be successful, 
it is certain that any attempt at it would be a grave calamity 
for the world, as well as for France herself. Meanwhile, 
M. Laval’s increased strength on the home front 1s te 
flected in the decrees, which his Government approved 0m 
Thursday, on the subject of the right of demonstration, 
public meetings, and the import, sale and possession of 
arms. In addition, the Garde Républicaine Mobile is to 
be increased. These measures are aimed at the Fascist 
private armies; and, while some of M. Laval’s Radical: 
Socialist colleagues might have wished their cautious Prime 
Minister to go rather further, the decrees, even as far : 
they do go, are likely to have an important psycholog! 
effect as definite acts of resistance to Fascist encroachments 
which have too long gone unchecked. 


* * * 


The Change of Government in Austria.—In —. 
the test case for Italy is the way things are a. 
Austria; and the man of destiny into whose hands - 
present trend of events in Austria is playing must = 
be, not Signor Mussolini, but Herr Hitler. Italy s tat 
in Africa is forcing the Austrian issue. Even before - 
went to war, the position of Chancellor Schuschnigg $ _ 
in Austria was difficult enough. For it had to = bs 
against the simultaneous hostility of the Austrian Dat at 
Democrats, the Austrian Nazis, and the Third ap 
least it could claim that it represented a coalition pate 
Austrian Catholicism and an Austrian Fascist a also 
which stood for a distinctly Austrian tradition. It cou 


; ; : imweht 
point out that the policy for which this Catholic Her ato 
coalition stood had the backing of three out of fou 
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ean Great Powers. Finally, the Austrian Government could 

e that—in standing for the maintenance of Austrian 

~ .ndence against violence promoted from abroad— 

ae was acting as an exponent of the principles of the 

League of Nations. In these circumstances the public feel- 

“7 in Austria that the Schuschnigg Government was “‘ the 

~ ning dog” of Signor Mussolini was a sentiment which 

old be ignored. Now, however, Signor Mussolini’s own 

action has rudely stripped the mask from the unfortunate 

{ystrian Government's countenance. Herr Schuschnigg’s 

Government has found itself constrained to declare for 

Yussolini and against the League at a moment when the 

jystrians under Italian rule in South Tyrol have been 
conscripted to fight for an Italian cause which the League 
has condemned. This has lighted up the traditional popular 
hostility in Austria towards Italy, which had _ been 
smouldering all the time. The instantaneous increase in 
internal tension has now compelled the momentarily domi- 
nant force in the Austrian Government to strip off another 
laver of camouflage. The reconstruction of the Austrian 
Government which was carried out on October 17th under 
threat of a Putsch has not only tilted the balance of power 
till further against the numerically strong Catholics, in 
favour of the numerically weak Heimwehr. More signifi- 
cant still, the change has expelled from office those Heim- 
wehr leaders, first and foremost Major Fey, who have dis- 
approved of Prince Starhemberg’s out-and-out Italian 
onentation. The immediate practical gain which Prince 
Starhemberg has secured is a mandate from Herr Schusch- 
nigg's reconstructed Government to bring all private armies 
—the Catholic and the non-Italophil section of the Heim- 
wehr, as well as his own—under his own authority. One 
thing, however, is already certain. Signor Mussolini’s 
action is compelling the Austrian Government to testify to 
the truth of almost everything that Herr Hitler has been 
saying about them. And this strange confession may ulti- 
mately have dire and far-reaching consequences. 


* * * 


Social-Democrats’ Success in Denmark.—The elec- 
tions to the Danish Folketing (Lower House) on Tuesday 
resulted in a second national endorsement of the policy pur- 
sued by the Stauning Cabinet since it came into power in 
1929. The Danish people have thus shown approval of 
the moderate Radical-Socialist programme of the Govern- 
ment. Our Copenhagen correspondent reports that the 
Government parties gained six seats, and the distribution of 
seats In the new Folketing will be as follows :— 


GOVERNMENT PARTIES 
Social-dem« crats 
Radicals 


68 seats (+6) 
1 


NOOPNSUUKE 41860006006 60900%60400400000000466% Pe (unchanged) 
82 
: OPPOSITION 

Left (Farmers’ in iit 29 seats (—7) 

Free Peoples’ Party (Farmers’ Tilesentiont 

. Party) ttt R beeen eenehee one weeewsenssenee 5 a (-+ 2) 

pnservative i Ath abRewata RuideAbeseeceswoelactscess 26 (— 1) 

averals (" Retsstat ")..............000..0000. 4 |, (unchanged 

a. hlCUe lO 

I seicvsssvissesssserscvieceercccece. | 8 
67 


saneesioon between the results of the two previous elec- 
the Son — on Tuesday reveals the continued growth of 
follor C ‘al-Democrat Party. The votes cast were as 

‘ws (leading Parties only) : — 


Social-Demac 1929 1932 1935 
eo PO is sccacencac 590,415 660,783 759,071 
” ittttaeesesnceeseens 151,718 145,135 151,497 
Conservative Sneha dialed ecmemwatin 492,072 381,222 292,273 
atives ..,, 35 9° ‘ =< 3 ORE 
ommunists 235,237 289,527 293,286 


3,642 17,166 27,141 


( 
e . - Consequences of this election will be a continua- 
Ship of — S present foreign policy under the leader- 
ttol Office — (Radical), Further, the Exchange Con- 
“Nt for ¢; - be maintained as the Government's instru- 
trade treaties’ ing out Denmark’s obligations incurred under 
of the s = ith foreign countries. The electoral success 
»ocial-Democratic Government after six years of 


Wer, is most ; ’ 
economic most interesting. It shows that, in periods of 
tly _lecovery, continuous stable government is per- 

Possible in democratic countries. 
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Tramp Shipping Subsidy. — The Tramp Shipping 
en Committee, set up under the British Ship- 
ping (Assistance) Act early this year, has issued an interim 
report covering the first six months of the subsidy scheme. 
The Administrative Committee is not responsible for the 
actual disbursement of the subsidy, which is entrusted to 
a Subsidy Committee. Its duty is to organise such co- 
operation among shipowners as will prevent the diffusion 
ol the subsidy, improve freight rates, and assist the com- 
petition of British shipping with foreign subsidised vessels. 
Phe Committee has some evidences of encouraging progress 
to report. In the River Plate trade it was able to negotiate 
with foreign shipowners an agreement to stabilise freight 
rates, and a limitation on ships going out to the Plate in 
ballast unfixed homewards (i.e. with no homeward charter) 
has lessened competition in Argentina. Similar alTange- 
ments have been made in the St. Lawrence coal-outwards 
grain-homewards trade and in the Australian grain trade. 

'he Committee claims as a result of these schemes that the 
proportion of British ships to total tonnage engaged in these 
trades has increased, and that freight rates have been 
stabilised, thus preventing any dissipation of the subsidy. 
It is undeniable that freight rates, according to the Chamber 
of Shipping Index, have risen by 4 per cent. on the control. 

led routes and fallen by 5 per cent. on the uncontrolled 

routes. It is probable that this is at least in part due to 
the agreements. But the agreements themselves would 
probably not have been possible without a perceptible in- 
crease in the volume of trade in these markets. Indeed, 
as the figures in the following Note indicate, there has 
recently been considerable progress in reducing the gap 
between the supply of shipping and the demand for its 
services. Similarly, the Committee overstates its case by 
claiming for the Subsidy Act exclusively such a catholic 
list of benefits as the rescue of British shipping from col 
lapse, the prevention of abnormal transference of British 
ships to foreign flags, increased employment of British 
ships, the reduction of domestic competition and the estab- 
lishment of co-operation among shipowners both at home 
and abroad. The Committee is naturally anxious for a 
continuation of the subsidy which was granted for one 
vear only. It is to be hoped, however, that the Govern- 
ment will first make a very thorough and discriminating 
enquiry. As we wrote when the Act was before Parliament, 
the subsidy will have been justified if it is instrumental 
in getting tid of the whole regime of shipping subsidies. 

The Committee says nothing about this, for the excellent 

reason that there is no progress to report. But the subsidy 

was intended to perform more than purely eleemosynary 
services to the British shipping industry, and proof that 

British shipowners are {2,000,000 better off than before is 

not in itself sufficient to justity its indefinite continuance at 

the taxpayers’ expense. 


* * * 


Idle Shipping.—The gradual decline in the tonnage otf 
laid-up shipping in Great Britain and Ireland continued 
during the third quarter of 1935. Nevertheless, the latest 
statistics of the Chamber of Shipping show that idle ton- 
nage on October 1st was still very large, especially when 
compared with the position in more normal years :— 

NUMBER AND TONNAGE Latp-UP 
No. Net tons 


( Ne ons } 

of ships 000") | of ships (000's) 
Jan. 1, 1933 ..... 760 1,971 | July 1, 1934... 421 —- 
April Be gs, seven 760 1,864 ; Oct. I, tats = = 
SS ee: 1,958 | Jan. 1, 1935... 323 = 
Ss ee 1,589 | April, , +. 322 me 
Jan. 1, 1934 ..... 482 -1,239 | July, ,, +. 250 586 
Aprill, ., -- 453 1079 | Oct. 1, ., ++ 224 2 


Of the total laid-up tonnage on October Ist, 213,333 net 
tons have been out of commission for a year or more. The 
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total of idle ships also includes 39 tankers of 143,216 net 
tons. In the July-September quarter there was a reduction 
of 114,000 gross tons in the tonnage on the United Kingdom 
Register. Since laid-up tonnage decreased, in all, by 
168,000 gross, the increase in the tonnage employed appears 
to have been only some 54,000 gross tons. 


* * x 


Chronic Unemployment.—lIt is often forgotten that 
the army of two million unemployed in this country is not 
constant; it is highly variable in its composition. Never- 
theless, there is a very large nucleus, particularly of men, 
who may be described as ‘‘ chronically unemployed.’’ At 
the end of July over 361,000 men—more than a quarter 
of the total number registered at Employment Exchanges— 
had been out of work for a year or more. Among women 
the proportion is very much lower, at 8 per cent. The 
Ministry of Labour has recently made an_ interesting 
analysis of the age and distribution among industries of this 
section of the unemployed on July 29th of this year. Almost 
25 per cent. of the chronic unemployment among men is 
accounted for by the coal industry; while among men who 
have been out of work for five years or more this propor- 
tion rises to over 30 per cent. of the total in that class. 
Similarly among women, the cotton industry accounts for 
almost 40 per cent. of those who have been out for more 
than a year; and for nearly 75 per cent. of those with five 
years or more unemployment. In the distributive trades, 
on the other hand, the proportions are 7.6 and 3.8 per cent. 
respectively for men, and 11.8 and 2.7 per cent. for women. 
The following table shows how the total number of (1) in- 
sured persons, (2) unemployed persons, and (3) persons un- 
employed for more than a year are distributed among the 
industnes of the country :— 


Proportion Proportion l’roportion 


of total of total of total 
number number number 
insured, unemployed, unemployed 
July, 1934 July, 1935 for a year 
or more 
Men— %o % % 
ee 10-6 Is-2 24-5 
Public works contracting 3-0 7°6 12-7 
Distributive trades ...... 12-7 9-2 7°6 
SN eee cee sakes hils 9-9 8-3 5-7 
Women— 
Cotton industry ......... 9-2 20-6 39-7 
Distributive trades ...... 20-9 12-8 11-8 
Jute industry ............ 0-6 3°6 8.0 


For men, the other industries which had a more than pro- 
portionate share of long-term unemployment were ship- 
building and ship-repairing, engineering and iron and steel 
manufacturing. This incidence of chronic unemployment 
is already well known. Even more interesting is the 
analysis of the age distribution of this group of the unem- 
ployed. The longer the period of unemployment, the larger 
the proportion of older men and women. Of the 361,577 
men aged 18-64 who had been out of work for a year or 
more, 47.6 per cent. were aged 45-64; but of the 32,500 
who had been out for five years or more, 63.9 per cent. were 
over 45. This tendency is observable in all industries, but 
is least marked in the case of the distributive trades, where 
6,707 (over 24 per cent. of the total) of the men who had 
been unemployed for more than a year were between the 
ages of 25 and 34. This chronic unemployment among 
young men in what has been, even during the depression, 
an expanding industry, is an indication of the blind alleys 
into which this industry leads many of its members. Of 
the young and middle-aged men in other industries, some 
might be re-absorbed by recovery in the export trades and 
by the resumption of capital development by local authori- 
ties. But the Ministry of Labour’s study suggests that the 
46,000 men over 60—perhaps even the 172,000 men over 45 
—who have been out of work for more than a year may 


have fallen permanently out of the industrial life of the 
country. 


* * * 


Poor Relief.—Unemployment figures do not tell the 
whole story of depression in Great Britain. There are also 
iarply immediately the 
g-up of the Unemployment Regula- 
Except in the week 


the Poor Relief figures, which rose sha 
Government’s tightenin 
tions began at the end of 193r1. 
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following the Easter and Whitsun holid 
the number of persons in receipt of 
(including dependants) fell continuously 
second quarter of this year from an 
1,183,166 in March to 1,130,144 in June. 
tion of 25,000 since the previous June, but an increase 

404,000 compared with June, 1931. The seasonal decln 
is normal, due to the less urgent need for fuel and clothing 
in the summer; but this year it is confined to eae 
‘‘ ordinarily engaged in regular occupation,’’ who oe 
bered 511,000 in June. The number of persons not go > 
gaged continues to increase, and amounted to 618,839 in 
June, compared with 589,692 in June of last year. jf y 
take the figures at the end of the quarter, the districts which 
relieve the largest percentages of population show, on the 
whole, considerable improvement compared with last year 
Liverpool is a marked exception. There has been an jp. 
crease in that city of more than 5 per cent. in the number 
relieved. In any case, the magnitude of these Poor Relies 
totals must be set against the greatly improved unemploy- 
ment figures when we talk of ‘‘ domestic recovery.” ~ 


ays, however. 
P oor Relief 
during the 
a eet aE of 
This is a Teduc. 


* * * 


America’s Balance of Payments.—The United 
States Department of Commerce has followed its own ex. 
cellent precedent by issuing an estimate of the Balance of 
Payments for the first half of the current year. The figures 
are shown in the following table, together with those for th: 
first six months and for the whole of 1934:— 


UNITED STATES BALANCE OF PAYMENTS 
($ millions) 


Whole — January- January- 

Year, June, June, 

1934 1934 1935 

Merchandise trade (excluding silver) -- 478 1173 + 99 

Tourists’ expenditure .................. 220) sv) 1s 

Immigrants’ remittances .............. 124 58 64 

Miscellaneous service items............ - 5 36 . 17 

Interest and dividends ................ + 327 + 160 +145 

Balance on current account ... +- 466 +159 - 

CEE IES, avons csnncaccacsnséacce - 4,217 920) we 

ee IIS ciasicnensasseusedvavces 86 - 12 i9 

Currency movements .............-.05 - 48 30 — Il 

Ti ala eet areal -1,351 962 SY2 

Lome-teren capital ...0..00002ssc-ccceses + 202 310 cow 
° 95 + 

Short-term capital ..............:.seee + S84 +20 oo 

° q » -- bh 

Salance on capital account...... + 3386 t. 560 bb 

: wee ie Logo 

Unrecorded items ............:.00.se eee + 499 - 243 ote 


Much the most significant change is the appearance ol a 
negative balance on current account. America s out-pay- 
ments, both for tourists’ expenditure and for freight set- 
vices, are larger in the second than in the first halt of the 
year. There is, therefore, some probability that the com- 
plete year will show a negative balance, for the first time 
since the war. The change is very largely due to the dectine 
in the ‘‘ favourable ’’ balance of merchandise trade—a 
strange result for a country with an undervalued currency’. 
It would appear that the stimulus to exports of ae 
tures given by undervaluation has been largely _—. “ 
the decline in agricultural exports, due to crop restnicuio” 
There has, however, also been a considerable increas! . 
imports, mainly, it is to be presumed, of raw eT or 
although grain imports have also increased. sagen so 
penditures are estimated to have increased. The — ea 
in the net receipt of interest and dividends Is due a “ 
a recalculation of the payments of interest and divident ’ 
American companies to foreign investors. The — 4 
gold is almost as high as last year, and will proba ; y 
higher by the end of the year. This flow of gold is a“ a Nm 
due more, in 1935, to European nervousness than ae a 
patriation of refugee American capital, — a 
planation in 1934. American currency policy 15 aad 
directly responsible for the woefully lopsided re mpts 
the Balance of Payments than it was in 1934. ~_" ore oF 
to resurrect an international currency system, with : peat- 
less fixed parities of exchange, have a hazardom = ar 
ance so long as the richest country in the wor'e 1° 

out of equilibrium in its external financial relations. 
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Tin Quota Increased Again.—Last Tuesday, the In- 
»mational Tin Committee decided to recommend to the 
piginal signatory Governments that the production quotas 
ould be increased from 70 to 80 per cent. of the standard 
-nnages, with retrospective effect from October Ist. This 
is the third increase in production quotas since August roth, 
xhen they stood at 50 per cent. of the standard tonnages. 
Recent market developments reflect little credit to the 
management of the restriction scheme. Their policy has 
alowed stocks to fall to a dangerously low level. At the 
end of last week stocks at warehouses in Liverpool and 
London amounted to only 462 tons, equal to about one 
week’s consumption. The shortage of available supplies 
‘) tin has led to abnormal fluctuations in prices. On 
October 14th the cash price rose to £248 per ton, while 
“three months ’’ tin, at £225 per ton, was £23 per ton 
cheaper. When last Tuesday’s decision was taken, 
“spot ’’ tin fell to {216 tos. and “‘ three months ’’ tin 
‘9 {209 10s. It would seem that the price can only be 
maintained at about {230 per ton if the market is starved 
of supplies. Whether or not the latest increase in quotas 
was influenced by pressure from the Colonial Office, it is 
commendable. The provision of a ‘‘ cushion ’’ in the 
form of adequate stocks is the only way in which the Tin 
Committee can regain the market’s lost confidence. 


* * * 


Transvaal Output in September.—The Transvaal 
Chamber of Mines Report for September shows output of 
zold at 902,333 fine ounces, compared with 929,331 fine 
ounces in August and 857,442 fine ounces in September, 
1434. The gold produced in September, 1935, was valued 
it {7 per fine ounce. The following table shows the monthly 
production since the beginning of 1929 :— 





Moats | 1929 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 





Fine Ozs.|Fine Ozs. | Fine Ozs | Fine Ozs.| Fine Ozs.| Fine Ozs.| Fine Ozs. 


January... | 876,452 | 882,801 | 914,576 | 936,784 | 967,457 | 907,641 | 890,875 
February 815,284 | 818,188 | 839,937 | 914,012 | 883,145 | 826,368 | 821,246 
Maren w+ | 866,529 | 889,370 | 910,998 | 960,035 | 946,863 | 874,112 | 882,309 
Apnl ...... | 872,123 | 868,606 | 882,337 | 949.796 | 895,097 | 865,822 | 869,956 
May......... 897,598 | 916,213 | 910,279 | 965,644 | 944,604 | 898,418 | 916,035 
June verse | 856,029 | 887,867 | 897,750 | 959,011 | 918,633 | 868,129 | 889,026 
Juv ...... 889,480 | 912,652 | 916,843 | 981,160 23,671 876,094 | 927,803 
August ... 889,601 | 921,081 | 916,425 | 991,322 | 934,714 | 881,861 | 929,331 
Sonatas 849,553 | 903,176 | 916,024 | 961,501 | 901.799 | 857,442 | 902,333 
Sater “+ | 888,690 | 926,561 945,113 | 974,965 | 908.888 | 885,627 eco 
ner 561,593 | 884,753 | 900,510 | 978,716 | 898,468 | 878,847 

mber 851,134 | 908,492 | 923,353 | 980,618 | 894,156 | 866,037 











Total ... 40.414,005)10,710,708 10,874,145] 11,553,564] 11,017,485 10,486,393 $,028,914 
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ha - . 
The following table shows the number of natives employed 
tthe _ . ° = 
at te mines during the past nine months : — 





























Jan., | Feb., | Mar April, | May, | June Jul g se 
9 b., = »| May, » | July, | Aug., }] Sept., 
1935 | 1935 | 1935 | 1935 | 1935 | 1935 | 1935 1935 | 1995 
Gold mi £9 Bo: 
wold mines 257,683| 257,953) 259,417] 262,678] 264,067 267.209| 268,409} 269,905] 269,775 


Coal mi 
“ Giines| 13,347) 13,355] 13,476] 13,385] 13,677] 13,945) 14,097] 14,150] 14,247 





+ ee —-—— | — -——_ J -_-_-—__ _ - - - 
Total... 271,090) 271,308|272,893] 276,063]277,744 | 281,154] 282,506 284,055 284,022 
ii LZ 


* * * 


et - International Prices.—The recent 
checked a wholesale prices has for the moment been 
ments Ty an past fortnight witnessed irregular move- 

* Khe Economist’s complete British index number 
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continued to rise, but the advance was only o 4 per cent 
fhe British index number of primary products fell by 0.7 
- cent., while in the United States primary products fell 
oy » - = I he Irving Fisher general index number 
or the United States is also fractionally lower. On the 
Continent, French wholesale prices are unchanged, and 
there were slight advances in Italy and Germany. - 
SEPTEMBER 18, 1931 = 100 


Economist Indices 





i Ger- 
y France, Italy, ma 
Date British | Primary Products ; S >| Statis- Milan Static, 
Complete Price of oe tique |‘ hamber}| dischiae 
Index |————_____. Gold sner | Générale| °f ‘om: | Reichs- 
(sterling)} British | American (sterling) . art 
(sterling (dollar) 
1932 f 
Jan. 27th | 108-3 -) ; | ; Be. 
Apr. 20th ; 103-8 He a | ; aa ; | 7 : cs a. 
July 27th | 99-5 103-5 ry | 136-5 oa te 
July 27th | ¢ 3°! 4-1 | 136-9 88-3 | 91-3 -§ ‘ 
Oct. 19th | 103- 2 0 | 6 | 88+ 92 98.4 
“ot? | 1 | 112-3 | 84-0 | 143-8 | 88-6 | 88-8 | 92-7 | 88-8 
Jan. 25th | 101-3 107-7 78 | 14: 
d 78:0 | 142-6 80-5 88 3: 
Apr. 19th 98-7 | 104-6 | 88-7 141-4 | §2:-8 | 87 : oo3 +S 
July 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 | 89-7 | 86-2 | 88-8 
S. t . 9. } . 55 i ‘ . a 5 ; 
| 106-4 | 112-8 | 109-1 | 155-4 | 103-7 | 87°5 | 84-6 | 88-1 
Jan. 3lst | 108-8 | 118-0 | 124-8 | 156-7 5 7 
! Jl t 2 } 105 87-2 8 
Apr. 25th | 108-2 | 119-8 | 125-3 | 139-5. | 106-0 | 85-4 $3.2 | 7 
July 18th | 109-5 | 124-8 | 136-7 | 162-4 | 113-2 | gia | s3-2 | ont 
Oct, 24th | 107 9 | 124-2 | 146-2 | 164°5 114°3 79-8 84-4 3-0 
9: | 
Jan. 30th | 110-3 | 124-6 | 152- 7 
ond bee 24-6 | 152-4 | 167-2 | 118-3 | 70-1 85-6 92-8 
i t | 1245 | 151-6 | 169-1 118°6 78:2 91-7 92-6 
May sth | HIS | 124-1 | 149-5 | 169-5 | 119-2 | 78-2 92:3 92 6 
May 22nd | HSS | 1277 | 151-4 | 167-2 | 119-9 | 79-6 | 93-5 92:7 
June Sth | 112-7 | 126-2 | 146-1 | 166-2 | 1201 | 79-3 | 95-3 | 992-9 
June 19th | 112-7 | 25-6 | 1442 | 1659 | 1189 | 78-9 96-4 93 0 
July 3rd} 111-8 | 124-5 | 143-0 | 166-5 | 1185 | 780 | 969 93-0 
July 17th | 111-6 | 124-3 | 1436 | 166-0 | 118-5 | 766 | 97-2 93-6 
July 3ist | 112-7) | 126-7 | 146-2 | 165-6 | 120-2 75:9 | 98-2 93-9 
Aug. 14th | 111-4 | 125-3) | 141-6 | 164-9 | teas | 757 | 99-7 | one 
Aug. 28th | 112-4 | 125-5 | M44 | 164-7 | 122-2 | 77-5 | wor | ost 
Sept. Mth | 113-3 | 1272 | 143-5 | 163-8 | 123-4 | 780 | 1025 | 93-8 
Sept. 25th | 115-7) | 131-3 1 148-6 | 166-0 | 124-0 78 0 103-7 $4-1 
Oct “9th | 117-9 | 134-5 146-4 | 166-9 1°4 4 78.9 | 106-0 | 4-2 
Ort ird | VIS-4 | 133-6 144-9 | 166-4 | 124-0*% | 78-99 1 1OK-6e 1 94-68 








® These figures re late to Oct. 16th 

Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are given below: — 


*“* Economist”? INDEX 
(1927 <= 100) 

















Sept. 18, Sept. 25, Oct. 9, Oct. 23, 

1931 1935 1935 1935 

Cereals and meat ..... 64-5 71-7 72-8 72-7 
Cer B00GS occ ccscsinsce 62-2 60-6 61-5 61-9 
PG icnsessanucesnen 43-7 58-2 59-8 60-8 
i iccsccuccscececs 67-4 82-0 83-7 82-4 
Miscellaneous .......... 65:8 76-0 77-6 78:5 
Complete index... 60-4 69-9 71-2 71-5 
RES ee 10D... cccccccce 83-1 96-1 98-0 98-4 
BORE <= 100 ccccccecccee 52-2 60-4 61-5 61-8 


In the first group there was a general decline in grain prices, 
with the exception of English wheat, and beef was also 
cheaper. There were advances in mutton and bacon. In 
the other food group, tea, butter and coco-oil all advanced, 
but there was a slight fall in cheese. There was a moderate 
but general increase in textile prices.  In_ the minerals 
group, tinplate and house coal were dearer, but there was 
a reaction in all non-ferrous metal prices. In the miscel- 
laneous group, there was a sharp rise in leather, and smaller 
increases in rubber, tallow and hides. Linseed oil has re- 
acted after its previous sustained advance. 








OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





BUSINESS STILL GOOD 


Is eg t. : 
lon po oy with last year, autumn trade and produc- 
the first half ae Showing. _ In comparison with 
Parison with = 1e year they show little change. In com- 
current actualieie *xuberant optimism of the summer, 
ices as 1s are somewhat disappointing. Such 
Seneral carloadings, steel production and retail 


trade show no great change trom the figures of August. 
The year 1935 has been distinguished for its maintenance 
of a volume of trade and production at a level about equal 
to the peaks briefly touched in 1933 and 1934, but with 
the summer showing almost no decline from the spring, 
and the autumn as yet showing no marked advance above 
the summer. 

This condition is readily explicable trom. generalisations 
based on sources of estimated income. Farm income 1s 
estimated to be about 10 per cent. above 1934; but this 


— 
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is a smaller increase than between 1933 and 1934. Further- 
more, this farm income is rather weil distributed, in con- 
trast to the condition of a year ago where areas affected 
by the drought had little income and undamaged areas 
had windfall profits. Cattle and hog prices are very high, 
but they are high because few cattle and hogs are available 
for market. Wheat of milling grade is rather scarce, as 
much of the crop is of low grade; and while in bushels we 
have a crop equal to domestic needs, we shall import 
perhaps 25 to 50 million bushels. Not since Colonial days 
has the United States found itself under the necessity of 
importing wheat. The cotton crop is larger than a year ago, 
but the price is slightly lower. A Io per cent. increase 
in farm income is gratifying, but it is not sensational. 


Urban industrial employment probably is almost the 
same as a year ago. It is true that a number of estimates 
(e.g. the estimates of the American Federation of Labour) 
state industrial employment to be lower than a year ago; 
but assuming the accuracy of the calculation, it is probable 
that there has been a compensatory increase in employ- 
ment in fields not covered by the sampling. The con- 
clusion is that the number of employed is not very different 
from the figures of a year ago; that hourly wage rates are 
a little higher; that the work-week is a little longer; and 
the cost of living somewhat higher. The sum of these 
items leads to the conclusion that the dollar income of 
employed urban labour is a little higher than a year ago, 
but that much of the increase (perhaps all) has been 
absorbed by the higher cost of living; but this conclusion 
may err on the side of pessimism. 


Relief payments or other forms of distribution of federal 
funds are not greatly changed—certainly not enough to 
affect general conditions to any marked extent. Synthe- 
sising these elements of our economy, one would say that 
farm income is higher both in money and _ purchasing 
power than a year ago; and that urban industrial income 
is higher in money, but not much higher in purchasing 
power; and that the aggregate of individual incomes is 
higher than a year ago, but probably by not over 10 per 
cent. 


SMALL DEMAND FOR PRODUCERS’ GOODS 


It is monotonous to repeat, but it is important to remem- 
ber, that the United States’ economy still has a remark- 
ably high demand for consumers’ goods, but a very limited 
demand for producers’ goods. Neither the railroads nor 
the utilities are in the market on the scale that has 
characterised former periods. Technological change has 
developed on the railways to a greater degree than in 
almost any other part of our economy, both in the type 
of material preferred for rolling stock and in innovations 
in traction power; but the earning power of the railways 1s 
small and their credit consequently poor. The utilities 
were extremely well equipped during the 20’s, but the 
persistent growth of demand for electric power suggests 
_that they may expand their facilities if their status under 
“fecent legislation becomes improved. As yet, however, they 
have done little in that direction. 

As far as miscellaneous industry is concerned, it is only 
in recent months that there have been any indications that 
existing facilities of production were not entirely adequate. 
In general, industry possesses both cash and credit: but 
as yet its demand for producers’ goods has been limited 
to minor installations for repairs and replacements. Such 
orders have brought a substantial revival in the machine 
and machine-tool industries, but their magnitude does not 
exert great influence on the economy as a whole. In fact 
while in 1934 the United States passed from a distinctly 
consumers’ goods economy to an economy which made 
some demands upon durable (or semi-durable) goods, such 
as residences, motor cars, and machinery (farm and in- 
dustrial), it is still in 1935 a limited economy. 

For a long time the absence of demand for producers’ 
goods was ascribed to the Securities Act. This was 
partially valid. The capital markets were practically 
closed between the passage of the Act and its modification 
early this year. The changes in the Act released a great 
volume of capital issues, but so far they have been almost 
exclusively refunding operations. The absence of demand 
tor producers’ goods is the outstanding deficiency in our 
economy, and it seems clear that reasons outside the 
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Securities Act are quite specific, although diverse for 
of the three major potential sources of demand. _ - 


In contrast to the rather steady rhythm of indust 


trade this year, is the continued climb in primary” com 
modity prices. Moody’s index of primary commodity : 


has risen almost 24 per cent. in the past twelve mente 
as s 
Curiously enough, the Bureau of Labour Statistics’ price 
index reflects little of this movement, having advanced only 
about 5 per cent. in the period. Since the end of 1933 
Moody's index has risen 40 per cent. and the B.L.S. ol 
about 15 per cent. However, the B.L.S. index js insensitive 
and the primary index is extremely sensitive. The current 
relation between the two indices is almost what it was in 
1930 and also in I913. 

The Supreme Court has convened, and its earliest syit 
will concern the processing taxes. Payments on these hay; 
nearly ceased, as company after company has obtained jp. 
junctions. The legal status of the processing taxes is com. 
plicated. Under the original Act, these taxes were not 
levied by Congress, but by the Secretary of Agriculture, 
under the discretionary powers so liberally delegated to the 
executive department in the legislation of 1933. This dele. 
gation of the taxing power was of extremely dubious con- 
stitutionality. The legal status of these taxes was changed 
in the last session of Congress, and they are now levied by 
the direct authority of that body. In other words, the 
original tax may have been unconstitutional, and the pre- 
sent tax constitutional, as far as source of authority is con- 
cerned. There are, of course, other objections, the pnn- 
cipal one being that they are extremely high excise taxes 
on the necessities of life; and this accounts for their un- 
popularity. But such considerations are irrelevant to the 
Court. 

The Federation of Labour continues, or rather is intens- 
fying, its pre-Congress campaign for the 30-hour week. 
In 1913 the work-week in industry was a little over 50 
hours; in the 20’s about 48 hours was the standard week. 
In the course of the depression, largely under the spread- 
the-work policy, the week was reduced to about 34 hours 
on an average. The N.R.A. promoted the idea of the 40- 
hour week, but, in fact, that has rarely been attained in 
industry, 37 or 38 hours being more frequent. The theory 
of the Federation is that compulsory reduction to 30 hours 
would necessitate the employment of more workers; the 
objection is that a 30-hour week at the present weekly pay 
(say, a 20 per cent. increase in hourly rate) would increase 
costs of production and limit the demand for goods. 
widespread is the resentment against the present scheme of 
relief, both on the part of those on relief and on the part of 
their employed neighbours, that any alternative sugg?suo 
would command substantial support. 

New York, October 15. 








FRANCE 





M. LAVAL AND MR BALDWIN 


Mr Batpwin’s declaration this week that ‘‘ the mae” 
League of Nations is peace and not war ”’ exactly re ee 
French sentiment. Public opinion consequently A Ford 
his speech with great relief. It is hoped that this will am “ 
M. Laval a new chance to induce Signor Mussolim to - “ 
certain concessions for a general understanding. one vices 
being suggested here that the trend of internationa ae 
has not for a long time been so favourable to mon a 
collaboration between the United States, Great a 
France as at present. The stability of the — ah 
beginning of the Abyssinian conflict is regarded — a 
very favourable index for this purpose. Peace thus oe 
as the first condition for a renewed co-operaior |dwin $ 
the Great Powers. French commentators on Mr oo q wis 
speech were very specially struck by his wrt ve with- 
to bring back to the League the nations which ha 
drawn from it. pected 

Moreover, Mr Baldwin’s speech came as an ich ended 
blessing on the eve of the senatorial elections, e Puy-de- 
in a striking personal victory for M. Laval in jy member 
Déme and also in the Seine, where he was the 0m 
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his list to be elected at the first ballot. His election was 
fact rendered possible by the “‘ trahison,’”’ as M. 
alum, the Socialist leader, calls it, of members of the 
Popular Front, since the Front constantly denounces 
“the man of the decree-laws wn and the ‘“ man who has 
allied himself with the Duce against sanctions.’’ In general 
‘ye elections have slightly favoured the Left and have 
shown a desire to send younger men to the Senate. The 
Liberals have suffered the principal losses; but the electors 
have shown their suspicion of all extremist associations. 
The farmers have even voted against the Fascist leagues, 
including those which claim to be working in their especial 
nterests, 

\{. Laval and M. Régnier appeared before the Finance 
Committee of the Chamber this week to describe the situa- 
tion of the Budget and the Treasury. M. Laval explained 
that the external situation had postponed at least until the 
end of the year the hope of large conversions, but he re- 
called that Great Britain’s recovery took four years. The 
new decree-laws, to be published before October 31st, would 
pring neither important tax reductions nor new cuts. The 
Prime Minister argued that the decree-laws could not pro- 
luce an immediate lowering of prices. Finally, he urged 
the Committee to examine the Budget Bill at once, so that 
could be voted before December 31st. But the Left-wing 
members of the Committee objected that a debate on the 
iecree-laws should be taken first, and the Radical-Socialist 
majority decided to adjourn its decision until Tuesday 
next, that is until after the Party Congress. : 


M. Régnier explained the great difficulties of the Trea- 
wury, Which were only being overcome with the assistance 
ot the Bank of France, the great banks and the Caisse 
d'Amortissement. The disclosed position of the Bank of 
France, he said, was ‘‘ sincere,’’ and the item ‘‘ Bills dis- 
counted ’’ contained only 2,000 million francs of Treasury 
bonds and 500 millions of railway bonds, that is 40 per 
cent. of its total, the rest being represented by commercial 
bills. Treasury borrowing for the last quarter of 1935 and 
january, 1936, would reach 3,000 million francs, and the 
Treasury had the necessary authorisations for borrowing 
these sums. The recent success of the City of Paris loan 
proves that the market is well prepared. For the whole of 
next year the Treasury will have to borrow nearly 11,000 
million francs, that is 6,000 millions for the Extraordinary 
Budget, 1,500 millions for Algeria and the P.T.T., 1,500 
millions for ex-Servicemen’s pensions, the railways and 
‘anous items and for the deficit of the ordinary Budget—a 
‘sure which will depend on economic activity in the 
ountry during the next few months. : 


REVENUE NOW 22 PER CENT. BELOW ESTIMATES 


an necessity of expanding business activity, if a new 
a onary bout is to be averted, As again proved by the 
ee cae for September, which were 2,468 million 
2 pet - y involving a deficit of 523,122,900 francs, or 
hich ae - In Comparison with the estimates. (This is the 
shest deficit in the year, and compares with 15.4 per cent. 


n July and 18 per cent. 3 cent. 
are as ieee” ent. in August.) The official statistics 


In comparison with 


September, 1935 September, 1934 


Uirect . Frs. Frs. 

inne reveeseesenes 393,405,000 — 98,901,000 

Special Recei JOM .......6..., 1,861,151,000 — 85,714,000 
ae 16,822,400 9,310,700 





— 193,925,700 


For the 

a on hine months of 1935 the total deficit in com- 

lance = the estimates amounted to 3,492,433,700 

‘800, in comparison  witl alec 
210,000 francs. P 1 1934 receipts to 


_ Total forei 


2,271,378,400 


On to 2 688. au in September shows a new contrac- 

August, he ‘405,000 francs, against 2,871,733,000 in 

L784 —— Were 1,508,042,000 francs, against 

September : Tancs in August and 1,653,141,000 francs in 

aBainst yy, 2O4 Exports were 1,180,443,000 francs, 

francs j ‘174,149,000 francs in August and 1,518,143,000 
in September, 1934. 


Total foreign trade fi 
ys t 
~ 99 Were as follows. gures for the first three quarters of 





NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens 


Branches and Agencies throughout Greece 


Branches and Agencies in Egypt : 
CAIRO, ALEXANDRIA, ZAGAZIG 


Affiliated Bank: 
HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 


LL 
(‘000 omitted) 


birst Nine First Nine 


Months Months Difference 
of 1934 ot 1935 
Imports :— Frs. Irs. Frs. 
oo: 5,578,569 4,553,419 1,025,105 
Raw materials ............ SSLLYIis $8,349,530 462,388 


Manufactured goods....... 3,241,232 2,649,292 591,940 


i 17,631,719 15,552,241 2,079,478 
Exports :— 
a ee 1,734,213 1,777,163 42,950 
Raw materials ............ 3,865,386 3,137,030 728,356 
Manufactured goods...... 7,481,070 6,499 912 YS1,158 
Eh icnlciciceniamnaddasis 13,080,669 = 11,414,105 1,666,564 


These figures pointedly illustrate the general contraction 
still continuing in French economic activity. 
Paris, October 24. 





GERMANY 


WAR AND BUSINESS 


INDUSTRY and trade continue to be almost unaffected by 
the international unrest. Ihe prices of textiles, raw mate- 
rials, hides, and rubber have again risen, while non-ferrous 
metals have declined. Share fluctuations are within narrow 
limits, and credit conditions are unchanged. It is still be- 
lieved that a prolonged war, even it localised, would 
accelerate the recovery in world prices. A certain banking 
journal, indeed, predicts that the war, independently ot 
price movements, will re-animate trade, even in remote 
countries. It is declared that if the economic sanctions come 
into full force, which is doubted, German trade with Italy 
will not materially weaken them, since no great Increase of 
Germany’s exports is likely. It would hardly be possible 
suddenly to increase exports of iron and steel. The present 
large output of iron and steel is being absorbed mainly 
by domestic undertakings; and, in addition to the technical 
difficulties facing a sudden increase in production, there 1s 
the difficulty of importing the necessary raw materials. 
Some of the more important commodities on the League 
embargo list are not produced in Germany, or are pr — 
in quantities insufficient tor home consumption. Coal, 
chemicals, and some other goods could, no doubt, be ex- 
ported in much increased quantities; but no credit will be 
given to Italian buyers, and Italy could not pay with goods 
needed by Germany. These circumstances pre bably accord 
with German policy; for while there 1s no wish to antagonise 
Italy, there is also no desire to appear as an ——— > 
League policy, even though no formal ars € 
made against any purely commercial consequences of Ger- 
manv’s neutrality. On the basis, however, of the past 


week’s events, it is conjectured that these questions may 
never arise: for the postponement of sanctions, the reported 
Franco-Italian negotiations for a settlement at Abyssinia’s 


expense, and the speech in Parliament of Sir Samuel Hoare 
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are regarded as signs of the weakening of the League, which 
many Germans expected. 

A substantial export surplus in September has very nearly 
balanced the foreign trade account for the first three- 
quarters of the year. The import surplus this year 1s down 
to Rm. 29 millions, as against Rm. 265 millions in the 
same part of 1934. The September export surplus of 
Rm. 55 millions is the largest since October, 1933 :— 





Jan.- 
Aug. Sept. Sept. 
Imports— (Millions of Marks) 
SRE oo csc cs keaneesbahvun 3°3 2-6 27-1 
SN ks ec ce cekgewebeen 64°8 69-8 703-8 
Raw and half-manufactured materials 209-7 205-5 1,924°8 
Manufactured goods .........s.02cc000 39-8 40-0 437-2 
MSRMER. cc -cotakaancekeateseeans sees 317-6 317-9 3,092-9 
Exports— 
EUROIEE  . ccseunscbsesniedseseneesesene> 0-1 0-2 1-9 
SIREN. - 5 oh cecec ten eonssanantive 5-6 6-4 52-2 
Raw and half-manufactured materials 61-0 66°8 551-9 
Manufactured goods ..........sccccees 300-9 299-6 2,456-0 
RUNES, nxcckseinsssatbeseemeeenis 367-6 373-0 3,062-0 


Total imports in September were unchanged. An in- 
crease in toodstuffs (eggs, butter, meat and lard) was 
counterbalanced by a decline in raw materials. As in 
September, 1934, but in less degree, exports increased; but 
whereas last year the increase fell to manufactured goods, 
this year manufactures were practically unchanged, while 
raw material exports rose. Among countries taking more 
goods were Great Britain, Italy, Belgium and Denmark. 


FOOD SHORTAGE CONTINUING 

The shortage of butter and pork continues; but the 
negotiations with Denmark for increased deliveries as 
against increased German exports have been successful. 
The German vegetable harvest is described as below the 
average. 

The value of industrial production in the first half of 
1935 is returned at Rm. 28,000 millions, as against 
Km. 24,000 millions in the same half of 1934. Consump- 
tion of electricity in August was 13 per cent. above that 
of August, 1934. Pig iron production in September was 
I,112,000 tons, against I,144,000 tons in August; and 
ingot steel 1,378,100 tons, against 1,496,000 tons. The 
average daily production of both declined slightly. 

In consequence of repayments of Reich short-term loans 
and Gold Discount Bank bills, money is very plentiful. 
The Diskont-Kompagnie has now a uniform 1 per cent. 
rate for day deposits. Day loans in the market are 
nominally 3-3} per cent., but, in fact, are lower. The 
Reichsbank’s mid-October return shows a loss of Rm. 5} 
millions of gold, exported, it is stated, to pay for in- 
creased raw material imports. The simultaneous increase 
in the German gold deposit in foreign central banks indi- 
cates that a further gold loss is expected. An official 
report puts the quantity of gold hoarded in the world 
outside the central banks in August at Rm. 4,655 millions, 
of which Rm. 2 millions had passed into hoards since 
December, 1934. The balance sheet total of the five 
leading banks for September 3cth shows a decline of 
Rm. 78 millions. Deposits decreased by Rm. 80 millions. 
This decrease, and the fact that the banks’ holdings of 
public loans rose very little, indicates that private sub- 
scribers have already taken up the greater part of the 
Reich Treasury bond issue of Rm. 500 millions. 


The German Labour Front, which replaced the trades 
unions and employers’ associations, and which later in- 
corporated the Organisation of Business and the Nourish- 
ment Corporation, declares its assets at Rm. 250 millions. 
This sum includes the expropriated property of the trades 
unions, the realisation of which presented considerable 
difficulties. It is claimed that the administration of the 
Front, in so far as it concerns former trades union 
functions, has been much cheapened, and that the workers’ 
average contribution is only Rm. 1.52 monthly, as against 
Rm. 3.50 formerly paid by trades union members. Labour 
Front expenditure and revenue have balanced since July r. 

BERLIN, October 24. 
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UNEMPLOYMENT STILL INCREASING 
ALTHOUGH some relaxation of the economic 
become perceptible as a result of the Tise in commodity 
prices and the fall in the bank rate, the financial and econo 
mic situation of the Netherlands still remains critical Th. 
number of unemployed is still increasing, and the pevenns 
continues to decline. In September, revenue yielded ec 
30 million guilders, or 3,161,976 guilders below the esi 
mate. For the first nine months of the year arrears ager. 
gated 24,992,026 guilders. Import duties and tumover tax 
in particular have yielded 8,013,362 and 16,734,760 
guilders respectively below the estimates. The Governmer: 
has now submitted to the Second Chamber a Bil] providing 
for the prevention of unreasonable foreclosure of mort. 
gages. The Bill aims at giving emergency assistance t) 
mortgagors who have regularly fulfilled their financia! 
commitments. 

Exports are still declining. The figures for September 


and the first nine months of the year (excluding gold ang 
silver) are as follows: — 


tension has 


(Value in million guilders) 


September Jan.-Sept. Aug 
1934 1935 1934 1935 1935 
II. siccevaccviscocwiseceses 78 76 788 «683 76 
BE ockecccncsenasrursptensce 69 59 534. 493 61 
Percentage of imports cov- 
ered by exports .........00. 88-4 78-2 67-8 72-2 x04 


Imports of gold and silver in September, 1935, amounted 
to 9,548,649 guilders, and exports to 64,110,893 guilders 
In the third quarter of the year Dutch foreign trad 
has made a decidedly worse showing than in the two 
preceding quarters. Exports in the third quarter were 
21 million guilders less than in the corresponding period 
of last year, whilst the increase in the exports in the third 
quarter, as compared with the second quarter, was this yeat 
only 15 millions, as against 24 millions last year. Dutch 
imports and exports, quarter by quarter, are shown in th 
following table, with comparisons in recent years:— 

Imports Exports 
(In million guilders) 


1932 1933 1934 1935 1932 1933 1934 I9% 
First quarter... 356 279 276 226 218 178 168 In 
Second quarter 320 283 261 229 200 178 Wl 1” 
Third quarter 293 321 251 228 207 192 195 lid 
Fourth quarter 330 326 250 221.0 «178 

(In thousand tons) 

First quarter... 5,181 5,536 4,650 3,032 3,212 ane 
Second quarter 5,765 5,622 5,069 3,215 3,369 , . 
Third quarter 6,781 5,994 5,401 3,424 3,532 31'S 
Fourth quarter 6,254 5,553 3097 3,211 


Of great significance to the Netherlands is the a 
advance in the prices of the various colonial products, we 
as tea, tin, and last, but not least, sugar. Attention In - 
Netherlands has been focussed in particular upon the om 
of sugar prices. The Nivas organisation, which — 
monopoly of the sale of Java sugar, has been in a ~~ - 
to raise its selling prices on several occasions, and “ Ti 
tial sales have been effected at the enhanced prices. al 
true that the prevailing prices are not yet sufficient ” ae 
the cost of production of the majority of the en a ; 
works, but satisfaction is felt that the extensive - . th 
of sugar are being sold at higher prices, especialy an 
big stocks in the hands of the various SEE oan of the 
been written down to a very low value. The sa 7 about 
Nivas organisation so far this month have agerega’ tember 
140,000 tons, compared with 100,000 tons 11 i sales 
and 23,500 tons in August. In view of the a first ten 
during recent weeks, exports of Java sugar mm the corre- 
months of 1935 will certainly exceed those n 
sponding ten months of 1934. lonial pr°- 

The advance in the price of other items of oe reatest 
duce, such as tin, tea, fibre, etc., is also of t : Rrove- 
importance for the Netherlands Indies, and an pound te 
ment in the economic situation of the — te amount 
improve conditions at home, in view of the ~ 
of Dutch capital invested in the colonial plantations. 


AMSTERDAM, October 22. 
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BELGIUM 


ee 


BUDGET DIFFICULTIES OVERCOME 

‘ye Government proposes neither to make cuts nor to 
pose new taxes in the forthcoming 1936 Budget. Un- 
joubtedly the prospects: for the financial year 1935 were 
-opeless When devaluation was effected in March. The 
swindling of fiscal receipts in the first quarter of the year 
wemed to foreshadow a deficit for the whole year of 
ytween 850 million and 1,250 million francs. In fact, 
sowever, as a result of devaluation, the deficit for the 
-nancial year 1935 Will probably be reduced to 200 million 
‘seven 160 million francs; and even this deficit is due to 
the fiscal results of the pre-devaluation first quarter of the 
year. 

In the new Budget expenditure and revenue will amount 
») 10,300 million francs. This total is 300 millions higher 
‘han that of the previous year. But expenditure for that 
vear was manifestly under-estimated, so that in effect the 
1030 Budget is on the same level as that for 1935. The 
balancing of the new Budget has been made possible by 
reductions in expenditure due to falling unemployment. 
On the basis of expenditure in the first quarter of 1935 
wme 960 million francs had been allocated to this item 
for the whole year. The general improvement of the 
economic situation since devaluation has enabled these 
:stimates to be reduced to 825 million francs. 


Increased taxation receipts have also assisted the 
jalancing of the Budget. The recovery in the turnover tax 
has been most pronounced. The yield of all indirect taxes 
increased from 1,230 million francs in the first quarter of 
1435 to 1,445 millions in the third quarter; and the increase 
should amount to 860 million francs in the whole year. 
These estimates, of course, depend on the maintenance of 
economic recovery. 

The economic indices point to continued moderate 
improvement. The devaluation ‘‘ boom ”’ is now over, as 
well as the reaction which followed. Since the beginning 
of August Belgium has entered a period of slow but sure 
recovery. This is evident from the increased fiscal receipts 
of August and September. Electrical consumption has also 
seen rising. In June it was 9 per cent. above June, 1934, 
a July 12 per cent. above July, 1934, and in August 
‘4 per cent. above August, 1934. The retail sales of the 


hy 


ve stores remain satisfactory. 


UNEMPLOYMENT FALLING 


number of unemployed workmen, which was 
ry in July and August, is again declining. From a 
170,000 unemployed two months ago the total had 
161,500 by the beginning of October. The highest 
ched last winter, before devaluation, was 275,000. 
ie coming winter should cause a seasonal increase in un- 
‘mployment, however; and the closing of the Brussels 


hha 7 
i on November 4th may have some adverse 
eects, : 


a, 
stationa 
tot il of 
fallen to 
level Tea 


= large scheme of public works has been drawn up in 
‘pee anna the reduction in unemployment, which 
Since the C, me important points in the Socialists policy. 
eates ne has a surplus of 3,700 million francs 
Nations — revaluation of the gold reserve of the 
ine af aoe » Which still totalled 12,500 millions at the 
eee a uation, the financing of the public works pro- 
vill not be sp no difficulties. This surplus, however, 
sh — balance the ordinary Budget, and the 
fnancing ot _ —_ even allocate it specifically to the 
the setae or 1c works. These will be paid for out of 
nillion — ae and loans. _ The surplus of 3,700 
10 advance : will, however, make it possible for the Bank 
Cautious a loans. The Government is adopting this 
low it to = since the big available gold reserve will 
inflation ae the necessary measures if a danger of 
arise, 
_ The size of the 


. face with present gold reserve also makes it possible 


has equanimity the depart f the capital which 
a3 lately» y the departure o Pp I 
wt, vtely taken refuge in Belgium. The amount of this 
as been estimated at about 3,000 million 
ons). At present Belgium possesses 20,000 


“lugee capital h 


“Nes (£20 milli 
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To men in the fifties 


and sixties 


It is not generally realised 
that for an annual premium 
of £47 : 12 : 6a managed 55 
next birthday can effect a 





Whole Life Assurance of £1,000 with right 
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The Scottish Provident Institution 


Write for booklet explaining ‘ The Distinctive System’ 


London (City) Office 
HEAD OFFICE . 


* © © «* 3 Lombard Street, E.C.3 
- « 6 St. Andrew Square, EDINBURGH 


FUNDS EXCEED £23,500,000 


million francs of gold (say £150 millions), inclusive of the 
above-mentioned surplus, but exclusive of the hidden 
reserve of the Central Bank. 

The general economic situation of the country has mani- 
festly improved; and the estimates, made seven months 
ago by the advocates of devaluation, have been almost 
mathematically confirmed. But the restoration of general 
confidence is very slow, and the long-term capital market 
has only become a little easier. 

Louvain, October 21. 





HUNGARY 
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“ MORAL OBLIGATION TO ITALY ' 
THE special position of Hungary made it impossible for her 
to join other League Member States in economic sanctions 
against Italy. As was explained in the Chamber of Deputies 
by the Minister of Foreign Affairs, M. de Kanya, Hungary 
felt that, owing to the valuable services rendered to Hun- 
gary’s cause by Italy, Hungary was under a moral obliga- 
tion to stand by Italy. On the other hand, he explained, it 
would be erroneous to presume that by refusing to join in 
economic sanctions Hungary wanted to weaken the League 
or the cause of peace. M. de Kanya declared that Hungary 
earnestly hoped that the League of Nations would be able 
to preserve the peace of Europe, and asserted that Hungary 
Was anxious to co-cperate to strengthen the League in 
settling international disputes by peacetul methods. 

It is greatly regretted here that the British Press con- 
demned Hungary's attitude. When the Treaty of Friend- 
ship was concluded with Italy in 1927, public opinion wel- 
comed it because it was known that the traditional policy 
of Italy was to side with Britain. The Hunganan Govern- 
ment is deeply concerned about the difterences which have 
arisen between Italy and the League, and between Italy 
and Britain, as Hungarian public opinion 1s unanimous 
in desiring the maintenance of the most cordial relations 
with Britain. The valuable assistance of Mr Eden in the 
peaceful settlement of the Hungarian-Jugoslav dispute has 
not been forgotten in Hungary; and, in spite of ite eae 
ences of opinion about the application of sanctions, - 
nation stands as high in the esteem of the nes as = 
British. All political parties emphatically declared - t ie 
goodwill of Great Britain is vital to Hungary, and t i A 
is not abandoned here that England will in the future help 
the just cause of Hungary. iiciinsnes 

The Financial Committee of the League, which iS in c ” 
touch with the finances of Hungary and 1s fully te ni . 
the extreme difficulties which would result from he Jom 0 
the Italian market, will, it is hoped, use its good offices - 
smooth out the present ill feelings. Austna, a -_ 
Italy are the principal outlets for Hungary s agricu tural 

ods than 70 per cent. of Hungary’s cattle exports 
goods. More than 70 | g 











806 


goes to Italy, and large amounts go to Germany and Austra. 
If the Italian market were lost, cattle, which is Hungary's 
basic export, would be practically unsaleable; because 
neither Austria nor Germany could increase their purchases 
at present. 


A DIFFERENTIAL WHEAT PRICE 


in the Rome Agreement in 1934 Italy agreed to buy Hun- 
arian wheat at a price considerably above the world price, 
and, thanks to that agreement, it was possible to maintain 
not only exports at satisfactory prices, but also to ensure 
an internal price which enabled farmers to cover their cost 
of production. Wheat prices have risen from Io to 16 pengo 
per metric quintal as a result of the Rome Agreement in 
1934. It is true that the recent rise of wheat prices would 
make it both possible and advantageous to sell wheat in 
Austria instead of Italy, but Hungarian public opinion is 
fully behind the Government in believing that the Rome 
Agreement which helped Hungary to go through difficult 
times should not be violated at Italy’s expense. 

In the first six months of 1935 exports to Italy amounted 
to 27.8 million peng6, that is 14.5 per cent. of total exports. 
Imports amounted to 14.8 million pengo, or 8.5 per cent. 
of the total. No detailed figures are available for the July- 
September quarter, but the percentage of exports going to 
Italy has probably increased. Considering that there is 
already a large export surplus in trade with Italy, some 
slowing down in exports is likely, because Hungary, being 
in a very precarious financial position, cannot afford to sell 
without corresponding imports. The foreign exchange situa- 
tion will certainly be adversely affected by the present 
position of the lira, as the amount of freely convertible cur- 
rency available to pay for the services of Hungary’s ex- 
ternal debt will be diminished. The trade returns for the 
first nine months of 1934 and 1935 are as follows : — 


January-September :— 1934 1935 
(In million peng6) 

OR: saxiccsscarerce 279-2 299-1 
BEE dcnscncscsecees 247-1 267-3 
Export Surplus ...... 32-1 31-8 


The major part of Hungary’s trade is with Austria, Ger- 
many and Italy, i.e. countries with no freely convertible 
exchanges. Many of Hungary’s exports are financed with 
blocked pengo balances, so that the export surplus shown 
does not imply a corresponding amount of free exchange 
available for the foreign debt service. 


3UDAPEST, October 21. 
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INCREASE IN REVENUE AND EXPENDITURE 

BotH revenue and expenditure continue to increase. 
General revenue was up by $8,470,000 in September and 
revenue from credit operations was greater by $8,793,000. 
Total expenditure was $12,189,000 more than for September 
last year. The figures for the first nine months show 
increases, as compared with last year, of $57,000,000 in 
revenue and $50,000,000 in expenditure. 

On the final day of the ordinary sessions a Bill proposing 
the construction of a chain of grain elevators was passed by 
the Senate. The cost of these elevators is estimated at some 
$50,000,000, which will be taken out of the Government’s 
exchange profit fund. It appears to be only just that the 
cost of these elevators should be borne by this fund as 
orginally, the Government’s profits on exchange were in- 
tended to assist the farmers. The main object of the 
elevators should be to facilitate and cheapen the handling 
of grain and at the same time allow for better gradin 
with a view of obtaining improved prices. The 
financing of grain operations will also be made easier by 
the use of grain warrants. ’ 


TRANSPORT CO-ORDINATION BILLS 


The various Bills for co-ordinatin 
us Bills ating transport throughout 
the Republic did not pass the Senate. The metier was 
teferred to a committee which will study the whole question 
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during the coming months. During the 
which took place as a protest against thes 
and which lasted six days, the Anglo-Ar 
Company, Ltd., carried some 1,900,00 
than for the same period of last year. 
The following figures show the value and 
exports during the first nine months of the 
compared with those for the same pe 


MICTO-bus strij, 
e Transport Bi)\ 
§entine Tramway: 
© passengers mor 


quantity ¢ 

Ane present year 

riod of last year 

QUANTITIES EXPORTED DURING THE First Nine Monins , 
1934 ano 1935 


(Quantities in tons) 


193 : 
I ois scnticsnabieneiniiaddabieias sia ae —. 
EN AEE ETI 23,706 “Or (4 
I IR i istncnvencinebiiesccondaxe 36,530 38 107 
Salted and dried cowhides ............ 90,478 60 616 
SRT BI Rciisonsassssesisenescseses. 77,942 97 (4 
NI sbi edeiblelthataniiaieitdicie 3,751,834 3,404,419 
Oe et ee ee a 4,307,027 5.0042. 2% 
DL .chkctcbnccieaienhenesinbubabniiiekee 1,058,687 1,395.85 
aaa ila a la alice 322,468 359 309 
BED. cnescrcccancsesoscenssecncnsccessosscess 510,073 390,088 


The value of exports during first nine months of 1934 and 
1935 is shown below :— 


Value (paper pesos) Percentay: 

1934 1935 Increase | 

Decreax 
Pastoral products . 352,958,484 371,471,936 +52 
Agricultural products 688,933,040 755,128,555 + 9-6 


The percentage increase or decrease in average prices i: 
the first nine months of 1935 as compared with 1934 wa 
as follows :— 

LO GOIN deb cinncasie 


+ 1-2 Ne cic ais +12) 
Proven beek .......<scxss. + 2-9 ES oe een —13-2 
Frozen mutton ......... + 18-0 BID ox ssccusnsseess — 5-] 
Salted cowhides ...... + 3°6 eee cee ee +23:s 
Unwashed sheepskins  —26-3 | Barley................... +21: 
Unwashed wool ........ — 30-5 aia nccepaiciint +32: 


The quantity exported in tons during September was lowe: 
than in any previous month during the year, and both 
quantity and value were less than in September, 1934. The 
figures tor the year, however, are still well above those for 
the same period of 1934. 

Buenos ArreS, October 15. 





LETTERS TO THE EDITOR 


BRITISH AND DUTCH MONETARY POLIC} 


TO THE EDITOR OF THE ECONOMIST 


Sir,—In your very interesting survey on ‘‘A Changed Mark 
Outlook "’ in your issue of September 7th you come to the cor 
clusion that, war or no war, ‘‘ the incidence of firmer iter 
rates may still have to be reckoned with ’’; and indeed the whor 
of your argument clearly points to the inevitability oo 
money in England in the near future. ; ica 

In the face of this, your own prognosis, what interpretation : 
to be placed on your Note of the Week of September oer “oa 
effect that ‘‘ British opinion regards the maintenance of @ 1 
Bank rate as of far greater importance than the fixing of ee 
rates, and there is no belief here in the possibility of = 
recovery in the gold countries without devaluation “ aoe 
require the French, Dutch and Swiss authorities to realise al 
facts before any agreement can be reached, it nen er 
some importance to know what kind of monetary policy eee 
countries are to expect from Britain, should they ae 
just to please British opinion, and not because they > oot in 
necessity or desirability—to consider devaluation. o vagaries 
return for such complaisance, blandly to submit - spilt with 
of a sterling policy that cares neither for exchange st a. but 
nor apparently for the economic needs of, other — indust” 
wil] only consider the need for cheap money of a to tights: 
and British Treasury finance? And if you look —— this meat 
money and higher rates of interest in Britain, does - meet thi- 
that we must expect your monetary authorities heat an¢ 
trend by depressing sterling—or allowing it to fa est to thr 
lower still? How can you, in such ao Suge 
gold countries any agreement whatsoever: t upou 

On the same cok you somewhat scornfully Comm jescribint 
Dutch financial policy and the Speech from the ‘ oi r+ with- 
—as you say—devaluation as ‘‘ impossible to aan been give? 
out any reasons being given.’’ But these reasons ts made by Dr 
not once but many times in the weighty statemer eements whic! 
Colijn in explaining and defending his policy + § ing 
have so impressed the Dutch public that 
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aajority both in and out of Parliament are absolutely convinced 
%)" evaluation would not help us but might, on the contrary, 
- hings very much worse for this country as a whole. Why 
“¢ bat the British financial press generally, and even a journal 
eine distinction as yours, should never have troubled to re- 
“luce Dr. Colijn’s authoritative views, but persist in condemn- 
patch monetary policy on the strength of arguments or com- 
ngrisOS with other countries which take no account of Holland s 
culiat difficulties ; conveniently ignore the part British policy 
age 1 and still plays, in these difficulties ; and finally suggest 
has played. ities — that is . vith an international 
vat. our authorities — that is, men with ¢ internationa 
eputation ee Dr. Calle and Dr. Trip—simply do not know 

, doing ! 
stat they id devaluation ever help Holland to get over the barb- 
yired walls of Mr Chamberlain’s and Mr Elliot's protectionism, or 
+) jump Dr. Schacht’s hurdles and pitfalls? On the other hand, 
»yaluation would undoubtedly raise the cost of raw materials and 
-verything else we have to import for our industries and for our 
kving, and only part (a diminishing part!) of which we can cover 
se our heavily reduced exports and our equally lessened income 
om capital and services. In other words, it would raise the cost 
4 living and force us, even more than we are doing now, to 
sport part of our necessaries of life by drawing on our melting 
pital reserves—which, by the very act of devaluation, would 
hecome still more reduced. 

\s for the suggestion (in your Note of the 21st ultimo) that 
udeetary deflation is necessary in Holland ‘‘ to support. the 
oresent gold parity of the guilder,”’ thus implying that our Budget 
cit would automatically disappear with devaluation, it may 
. pertinent to ask if the fall of the pound saved Britain from a 
very drastic Budgetary deflation afterwards, or if the pound has 
come jess vulnerable to further depreciation since the British 
Budget was balanced. 

t is widely believed on the Continent that British monetary 
olicy aims, before everything else, at restoring London's financial 
supremacy ; and that the British authorities, having recognised 
at sterling, owing to the innate weakness of the British post- 
sat economic structure, can never become a strong independent 
sll currency again, prefer a dog-in-the-manger attitude, hoping 
, the end to wear down the remaining gold currencies and to 
orce the whole world on a sterling standard—maninulated. of 

urse, for the benefit of British trade and industry. This may or 

.y not be true, but certainly the unhelpful British attituce to the 
sorll’s monetary troubles lends colour to that hypothesis, while 
Mr Chamberlain's latest utterance about stabilisation endangering 
serling’s ‘‘ independence ’’ almost seems to confirm it. But the 
gold currencies can hardly be expected to surrender their own 
independence—which they are perfectly able to defend in open 
ontest and on equal terms by means of their very ample gold 
reserves—to a currency that, after four years of almost incessant 
irooping, has still to be supported, day by day, by what a witty 
renchman termed the ‘‘ occult ’’ operations of a £350 mi'lion 
Exchange Equalisation Fund of borrowed (mostly foreign- 
‘errowed) money. 

Yours truly, 
J. H. Conen Stuart. 

(msterdam, 


‘The best answer to Mr Stuart is to refer him to the facts. He 
untains that Holland’s economic troubles are not mainly due to 
Ur. Colin's deflationary policy, but to the ‘‘ barb-wired wal's of 
Ml: Chamberlain’s and Mr. Elliot’s protectionism ’’ and to ‘‘ Dr. 
schacht’s hurdles and pitfalls." We agree with Mr Stuart in 
amenting the restrictive activities of these three ge ntlemen. But 
anc is not the only country which has to contend with them. 
vegium, Denmark and Sweden, and a host of other countries 
which have mastered the depression by devaluing their curren- 
is, have to contend with them also. And if Mr Stuart will 
urn to page 805 he will find that in Be'gium, despite Dr Schacht. 
Mt Elliot and Mr Chamberlain, unemployment is falling steadily 
1! Budeet revenue increasing. And on page 8o1 he will read 
‘Aat in Holland unemployment is increasing and Budget revenue 
“ing. Nor is it true that Holland’s main difficulties are 

peculiar.’ Belgium’s difficulties, before devaluation, were 
“idamentally the same. So are France’s to-day. 
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In arguing that the depreciation of sterling did 
from Budgetary deflation, Mr Stuart is guilty of a serious error 
of fact. The British Budget cuts of 1931 were not made afte 
the abandonment of gold but before, in an unsuccessful attempt 
to avoid it. And as a result of the recovery subsequent ~ 
the depreciation of the pound the cuts have been restored 
and imports have be gun to increase once more lurther 
Im suggesting that devaluation would not relieve the Bad 
fetary situation in Holland, Mr Stuart is flying in the face 
of all the evidence. He will find (page 805) that the recovery 
of Belgian Budget revenues after devaluation was so immediate 
and substantial that the deficit incurred during the first uarter 
of the year (before devaluation) has already been ani ally 
wiped out. In Holland (see page So4) the yield of peas rt a 
and import duties is still falling. Mr Stuart also maintains that 
devaluation would seriously raise the cost of living and the rice 
of imported raw materials. Yet in Belgium, wher many A 
rele vant factors are the same as in Holland. the cost of ] vine has 
only risen by 6 per cent.: and such rise as there has been in the 


p 1cé f a nat rials has n t ) , ; ; i 4c ! 
I 0 raw | € « ‘ ( reve nt ] a Sl stan « ¢ strial 
I c at ti il inagu 


not save England 


The explanation of the contrast betwee Dutch < 
Pe nse Bs he cont vetween Dutch and Belgian 
experience is not far to seek The principal di ! 
overvalued ¢ fe principal disadvantage of an 

- ued curren¢ Y is not so much that it hampers foreign trade 
_ that it makes for exc hange tension and gold losses 
t tt age make for high Bank rates and dear money and conse- 

uently fo yen) ] onomic denr n i ; 
q ) — general econ mar _ccpression. A readjustment of 
money values reverses the whole train of causes. This has been 
=e to the hilt throughout the world in the last four years. 
+ . Aine - 14 : our ++: 

Mr Stuart complains that the objective of British monetary 
policy is uncertain, and asserts that Holland intends to maintain 
© ee : t ry es . ' 

a ‘‘ strong independent gold currency,’’ cost what it may. We 
can assure Mr Stuart that the primary and defined object. of 
British monetary policy is not to maintain a ‘‘ strong inde pendent 
gold currency but to increase, by means of the lowest prac- 


which in 


ticable interest rates and a reasonably stabk price level, the 
‘TTD ry il Naum ptior f ¢h ry] *y 
employment and consumption of the people.--Ep. Econ 


ARMAMENTS AND HYPOCRISY 


TO THE EDITOR OF THE ECONOMIST 


Sir,—While I was very pleased to read the article on ‘* Parties 
and the Election’’ in your issue of October 12th, and I fully 
endorse your views on the subject of unilateral rearmament, I 
cannot help feeling that your case is stronger than it is made out 
to be. I base this statement on the fact that Great Britain is 
still the strongest Power: is far stronger, in fact, than she 
pretends to be. It is a commonplace to compare each fighting 
service with its mightiest counterpart abroad ; thus, the Terri- 
vorial Army is compared with that of Germany, the Navy with 
that of the United States, and the Air Force with that of France 
But if these are taken together, Great Britain is 
Power; and, further, her strength in her unique strat 
egical position. For instance, Gibraltar, Malta, the Suez Canal 
Aden, Singapore, Hong Kong—all these cannot be valued in terms 
of aeroplanes or army corps. 

Still further, Britain’s authority on the Continent is vastly 
increased by her excellent political and strategical position. It 
is well-known abroad that Britain could never stand alone 
Britain versus Germany means Britain plus France versu 
Germany. 

I should like to point out that there is some bitter feeling 
on the Continent at the hypocritical attitude of Britain in ignor 
these factors and in insisting continually that she 1s going to the 


still the strongest 


hes also 


dogs and has been since the Battle of Hastings The Continent 
knows that Britain has never been attacked, and that she has 


Gg yea, 
faithfully, 
PETER BAUER 


won three major wars in the last three hun tre 
Yours 


” 


Gonville and Caius College, Cambridge 
October 22, 1935. 





BOOKS AND PUBLICATIONS 


QUEEN VICTORIA AS A POLITICIAN * 


I the nineteenth century radical politicians rarely, but more 
“equently than nowadays, from the Manchester School to 


Joseph Chamberlain, proclaimed republican sentiments. 
but the in 


enn fluence of the monarchy on British politics was 
bout ie ie retseds and it is hard to obtain information 
study egy erecise form. Mr Frank Hardie’s historical 
less. een attempts to reach conclusions neverthe- 
eters = published information about the period, the 

~ “ie speeches and the biographies are ransacked 


—<immarised by him in this book. There could be no 
$ ” *,* 
Rardie egy litical Influence of Queen Victoria.” By Frank 


xford University Press. 258 pages. 8s. 6d. 


rj ‘on nor anv more interesting review of the 
better introduction, nor any 
voluminous material available. To the story of the last 
forty vears of the Queen's life Mr Hardie adds very little; 
the comedy and semi-tragedy of her relations with Disraeli 
and Gladstone are a familiar theme. But he brings to the 
narrative a sense of political reality. He 1s anxious to 
weigh, to measure and to give judgment. | 
Perhaps his compression might in places provoke the 
accusation of a slight bias. Mr Hardie makes ~ 
following comment on two of the Queens letters o 
1894: — | 7 
It certainly was awkward that the Queen's Minister 
“¢he confidence of the elected representatives ot 
possessed the confidence of th — 
the nation even though they did not possess the confidence 








of the Crown, and that this fact could not be allowed to 

escape the Royal memory. 

But the second letter was written on the very day that 
Gladstone had tendered his resignation, so that in no real 
sense did the Queen’s Ministers possess the confidence of 
the Commons. The idea that the Queen was in any sinister 
sense ‘‘ making enquiries as to whether it was not possible 
for Gladstone to be replaced by Lord Salisbury ’’ is not 
substantiated here. 

The story of the parting with Gladstone indeed fails in 
some details to put in the Victorian colour of outward con- 
stitutional pedantry, personal decorum and cordiality, that 
perhaps gave each incident its deepest sting. The drama is 
also less intense where one character is supposed to be less 
capable of feeling, contradictory and mixed though her 
feelings might be, than she really was. Mr Hardie writes : — 
‘‘ Very different had been the Queen’s parting from one of 
her Conservative Ministers. Then it was she who had 
wept . . .’’—now it was Mrs Gladstone. But in recounting 
that last interview with the wife of the Queen's greatest 
Prime Minister, Mr Hardie omits Morley’s account of how 
the Queen nearly came to break down, nor does he sketch 
in such slight friendly gestures as the Queen’s kiss, or her 
offer (in a letter) of a peerage to Mr Gladstone. Mr Hardie 
rightly ends his chapter with the typical remark, quoted 
from the journal of the Queen, that Gladstone ‘‘ was very 
clever and full of ideas,’’ but “‘ alas! I am sure involun- 
tarily, he did at times a good deal of harm.’’ 

On the general issue Mr Hardie makes the following 
cautious observation :— 

It is arguable [as an extreme example!, that between 
191g and 1915 Englishmen and Germans who had no real 
grievances against one another, indulged in an orgy of 
mutual sMuughter, partly at any rate because of a certain 
coldness in the attitude of Oucen Victoria to the Emperor 
Wiliam II on account of the latter’s treatment of his 
widowed mother, and partly because of a more open conflict 
between the Emperor and his uncle, Edward VII, which 
had broken out as early as 1838. 

A quotation made from the Queen’s letter to Lord Salis- 
bury is very much to the point : — 

As regards the political relations of the two Governments, 
the Queen quite agrees that that should not be atfected 
(if possible) by these miserable personal quarrels; but the 
Queen much fears that, with such a hot-headed, conceited 
and wrong-headed young man, devoid of all feeling, this 
may at ANY moment become zmpossible. 

Mr Hardie prudently draws the moral of this interesting 
quotation. 

Taken as a whole, his book is sober and balanced. And 
as such it makes an important contnbution to our under- 
standing of the evolution of the British monarchy. 





SHORTER NOTICES 


— - — 


‘** Stabilisation of Employment.’ Edited by C. F. Roos. 
( Bloomington, Indiana) The Principia Press, Inc. (London) 
Williams and Norgate, Ltd. 300 pages. 15s. 


This volume consists of papers presented at the Atlantic 
City meeting of the American Association for the Advancement 
of Science in 1932. The seventeen chapters cover a wide 
variety of topics, ranging from ‘‘ The Present Day Viewpoint 
of Science,”’ by Mr C. F. Kettering, to ‘‘ Actuarial Aspects of 
Unemployment Insurance,” by Prof. H. L. Rietz. Naturally 
some of the questions discussed have lost direct practical 
interest, though they retain their theoretical importance. 
Unfortunately, however, the theoretical implications of, for 
instance, technological unemployment or public works policy 
cannot be traced fully in the twenty pages or less given to 
each topic. : 

One of the facts clearly brought out by the volume is the 
practical difficulty of inaugurating public works schemes. To 
be of any use, public works must be planned over a long period 
Similarly, unemployment insurance must be planned on the 
basis of wide experience, because the risk of unemployment 
cannot be deduced a priori. : 

One of the most interesting chapters is that on international 
capital movements. In this, Prof. Alvin Hansen argues that 
the depression was to some extent due to the disrupting forces 
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let loose by the war. “ The facility w 
securities could be floated in the United St 
up and counteract the strains which developed in various 

of the world.”’ It is interesting to note the contrast be _ 
Prof. Hansen’s view that the trouble was due to the — 
propping up of the world price-level and the dons tan 
writers, notably Prof. Fisher and Dr. Roos. Prof. — 
contributes a very short chapter on the relation of sas | ramet 
to the price-level, and states that “ if employment ee 
price change, its variability may be reduced if price ot = 
reduced to zero or as near zero as possible.’’ ~ 

Dr Roos, in his chapter on securities, suggests that ti 

Reconstruction Finance Corporation and the Federal Re = 
Board should be made departments of the United State 
Treasury. Then “the Secretary of the Treasury aan = 
charged with the responsibility of controlling credit so 
money so that a commodity price index did not vary nat 
than one or two per cent., and removed for incompetence : 
the index varied more than, say, three per cent.” iio 


ith which foreigy 
ates served ty ase 


‘* Aircraft Manufacture.” By R. McKinnon Wood. Nes 
Fabian Research Bureau and Gollancz. 6d. 


In this pamphlet Mr McKinnon Wood describes the present 
structure of the aircraft industry and emphasises the small 
number of firms, the reliance on military demand and the 
wasteful gap between experiment and designing. He puts 
forward proposals for socialisation which he believes would 
increase efficiency as well as remove a vested interest i 
war. His short essay naturally leaves many questions 
unanswered and invites criticism at certain technical points 
Still, it is a serious piece of work and may be commenie! 
as a first attempt on a difficult and untouched subject. 
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MONEY AND BANKING 





MONETARY EXPANSION IN AMERICA 


\y expansionist monetary policy is almost the only thread 
“nich has run consistently through the perplexing changes 
«the New Deal. Indeed, it is the only economic policy 
yhich Presidents Hoover and Roosevelt have in common, 
‘or it was the former who, in the spring of 1932, started a 
‘eiberate large-scale expansion of bank credit. The ulti- 
mate effects ot this expansionist policy will be embodied in, 
ind indistinguishable from, the success or failure of the 
Roosevelt economic policy as a whole. But the purely finan- 
“ial results are more easily traceable. The following table 
hows the salient figures relating to the Federal Reserve 
Ranks at five crucial dates in the last six years, together 
with the latest figures available : — 
PosITION OF FEDERAL RESERVE Banks, 1929-1935 
($ millions) 


——_—— 


| July 31, | Jan. 31, | Jan. 31,| May 31,| Feb. 28, | Aug. 31, 
1929 1932 | 1933 1933 1934 | 1935 











2,924 | 2,976 | 3,256 | 3,520 | 3,896 | 6,482 


“old of gold certificates ...... 











tiscounts (Member Bank 
borrowings).. eecceceseenste 1,076 899 274 302 64 7 
verminelt SECUFILIES ....... 147 746 1,763 1,890 2.432 2.432 
Total reserve credit®.... | 1,347 [1,856 | 2,077 | 2,218 | 2,567 | 2,485 


Wember Bank reserves ....... 


2,355 1,947 2,446 2,167 3,093 5,3 
of which, CXC@SS ............ eve 7 


35 584 417 syl 


Money in circulation ....... . | 4,717 5,647 5,645 5,813 





* Including other small items. 

[he first three columns tell the story of contraction, the last 
three of expansion. The vital item is that of Member Bank 
Reserves, tor it is this which forms the basis upon which 
the Member Banks can build. The other items illustrate 
the influences working upon this item. Between 1929 and 
February, 1934, the total of Member Bank Reserves was 
the resultant of conflicting forces. An increase of almost 
$1,000 millions in the gold holding (which would, of course, 
tend to increase Member Banks’ deposits with the Reserve 
Banks, just as, in England, it would increase Bankers’ 
deposits at the Bank of England) had been partly offset by 
an mcrease of $638 millions in Money in Circulation. The 
Reserve Banks had bought almost $2,300 millions of securi- 
tes in the open market. This had enabled the Member 
Banks to repay almost all their borrowings and yet have 
‘nough left over to increase their Reserves by over $700 
milons. But the scale of their operations had shrunk so 
much that they actually had need of less reserves than in 
‘929. Accordingly nearly $900 millions of their reserves 
‘ere in excess of legal requirements. 

In the eighteen months between February, 1934, and 
August, 1935, there have been radical changes. In the first 
om the gold reserves of the Reserve Banks have risen 
ne $3,900 millions to $6,500 millions. This is due in part 
in Hyon of gold from Europe. But it is also indirectly 
— the revaluation of the Treasury’s gold stock in 
ee pooh This revaluation gave the Treasury a cash 
she € ol over $3,000 millions, and as this balance is spent, 
a t - financing the deficit or on stabilisation opera- 
fesue _ its way through the Member Banks into the 
sg anks. In English terminology, Public Deposits, 
fol P : a enormously swollen by the revaluation, are 
also bein ing transferred to Bankers’ Deposits, which are 

an ae mamened by the influx of gold. The Reserve 
credit at all - on their own account, been expanding 
sling any ‘ n the other hand, they have refrained from 

- —. of their holdings of securities. The net result 

double thei, raise Member Bank Reserves to more than 

than half sre 2929 level. Of these swollen Reserves, less 
are actually being used as the basis of credit. 


vil beep enduiring into the possibilities for the future, it 

tog €nient to glance at the figures, for closely corre- 
§ dates, for the Reporting Member Banks (i.e. the 
; : s of the country). These show clearly 
great increase in reserves has enabled the member 


pondi 


{t8er Commerc 
er 
how th cial banks 


banks to repay the whole of their borrowings from the 
Reserve Banks: — " 


REPORTING MEMBER BANKS, 1929-1935 
($ millions) 


a a 


July 31, | Jan. 27,! Feb. 1, | May 31, | Feb. 28, 
1929 | 1932 | 1933 


| | Aug. 28, 
1933 | 1934 | 1935 
| } 





| 
Se 











a — ‘ s { { 

Reserve with Reserve Bank.. | 1,707 j 1,482 1,994 | 1,624 | 2.271 4,129 
— ‘a Securities | 7,788 | 5,596 | 4,259 3,713 | 3 520 “| 2 399 
1e ns. > | « oe ae —— J,VeU #98 

T loans : } 9270 | 4,299 | 5,907 4,742 | 4,605 4,446 
Government securities | osee | seen | aoe a oe 5 

IT] ‘ie 2 38 ‘ 24 8,237 

Other securitie 2 302 1 3 med } oe — : — 8,237 

 ) 2,802 3,2 | 3,306 2,993 2,906 2,991 

Demand deposits | 93 = Bi ee oes 

I ees » {19,395 | 11,4543 111,899) 110,918 | 11,398 | 15,950 

ime deposits . } 6,712 | 5,771 | 5648 4,282 | 4,370 4,387 
Borrowings from F.R. Bank | 767 | = 467 | 81 | 76 | 12 | ——_ 

<tc 


In spite of larger reserves, there is no sign of any increase 
in loans, and the banks have been forced to increase very 
considerably their holdings of Government securities. In the 
last eighteen months there has, however, been a rapid 
increase in demand deposits, which are now considerably 
higher than in 1929. This increase in deposits—even 
though they are demand deposits—has not resulted in a 
proportional increase in the amount of cheques drawn, as is 
shown by the following table, compiled from the Standard 
Statistics Company’s index of bank debits. The index 
excludes New York City and is corrected for seasonal 
fluctuations : — 
Bank Desits (1920-24 = 100) 











| 
1929 | 1930 | 1931 | 1932 | 1933 1934 | 1935 
| 
First quarter . : 152 136 110 sO 66* a ae 
Second quarter . 148 136 lug 76 64 80 88 
Third quarter ...... 159 123 99 69 73 76 ou* 
Fourth quarter .... 155 118 8y 65 63 | 77 ‘ 








* Two months only. 


It is not easy to draw a conclusion from the comparison of 
the bank deposit and bank debit figures. The increase in 
bank deposits has clearly been “‘ created ’’ chiefly by buy- 
ing securities from the Treasury or through the expenditure 
by the Treasury of its ‘‘ free ’’ balance—i.e. in either case 
as a result of the deficit. And the evidence of the bank 
debit figures would seem to show that much of this Treasury 
expenditure, after its first disbursement in relief payments, 
etc., seems to get ‘‘ stuck ’’ in stagnant bank deposits. In 
short, the deficit plus the policy of monetary expansion 
is not having complete success in ‘‘ priming the pump.”’ 

It does not, however, follow that it will never have any 
success. The Member Banks have reserves which would 
enable them to expand credit to more than double the 1929 
peak. Moreover, there is every reason to anticipate a 
further increase in ‘‘ excess reserves.”” The Treasury's 
free balance ”’ is still over $2,500 millions and will prob- 
ably continue to be drawn on. Again, there is little sign 
of the inflow of gold from Europe coming toanend.  __ 

The Federal Reserve system is thus hardly in a position 
to put a brake on expansion. In theory it could sell its 
holding of Government securities. But there are four prac- 
tical reasons against any such course. First, the Treasury 
will have to continue financing the deficit for a long time 
to come, and it could not permit the dumping on the market 
of $2,400 millions’ worth of Government securities. 
Secondly, it is extremely doubtful whether such an amount 
could be sold in the existing market. Thirdly, the Reserve 
Banks depend entirely upon these securities for their in- 
come. And fourthly, even if they were sold, there would 
still be $300 millions of excess reserves, and the market 
would still be out of control. In the Banking Act of 1935 
the Board of Governors is given the alternative weapon of 
requiring an increase, Up to double, of the — 
reserves of the Member Banks. It is almost a. - 
there would be an enormous outcry by the country banks 
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against any use of this weapon, and the country banker 
wields very potent political influence. But even it required 
reserves were doubled, there would still be some excess 
reserves left, the Member Banks would not be forced to 
borrow, and the market would still be out of control. 

It is impossible, therefore, to come to any but one con- 
clusion. Ita vigorous demand for credit should arise, there 
is almost nothing to prevent a very large expansion of the 
American credit structure—in a word, inflation. Will such 
a demand arise? Monetary history would seem to show 
that when a given volume, or potential volume, of credit is 
available, it will sooner or later be used. But the position 
of the United States in 1935 is in many respects unique in 
history. Can there be an inflation in a country with ten 
million unemployed and with surplus capacity in every 
industry? Alternatively, can an inflation be avoided in a 
country whose monetary authorities have no means of 
preventing an expansion, to double its present size, of the 
monetary circulation? A rhetorical question is one which 
does not require an answer. But in this case the art of 


forecasting the future is to know which rhetorical question 
not to answer. 








FINANCIAL NOTES 


An Improvement in Amsterdam.—There is further 
evidence of at least a temporary relaxation of the recent 
tension in Amsterdam. During the three weeks ended 
October Ist the following significant changes occurred in 
the position of the Netherlands Bank : — 





Intervening 

Sept. 30th Oct. 21st Change 

Fl. mill. Fl. mill. Pl. mill. 
err ea a 536 591 +55 
CN ec acaakues 65 ae —13 
a aa wu 213 142 71 
Note circulation ........... 7 819 784 —35 
PEE cadinnctdcusarsenrennsse 42 43 + | 


While the Bank’s gold holdings have increased, there has 
been a definite decline in the note circulation and a still 
greater decrease in discounts and advances, which repre- 
sents the assistance given by the Netherlands Bank to the 
banking system and the money market. All these changes 
point to easier conditions, and these are reflected in the 
recent downward trend of money rates. The Bank rate, 
which on October 15th stood at 6 per cent., has since been 
reduced first to 5 per cent. and now to 4} per cent. The 
market C_.ount rate has fallen since mid-September from 
6 to 3} per cent., and there have been equivalent reduc- 
tions in short-term loan rates. The foreign exchange posi- 
tion is also easier. All these reductions will assist the 
Government in its immediate debt funding programme, 
which includes the issue of Fl. 35 millions of Exchequer 
bonds. Ti:e rising trend of world commodity prices is help- 
ing to lesse: the over-valuation of the guilder, while pros- 
pects of balancing the Budget are also better than at the 
end of the summer. But even to-day’s money rates are 
on the high side, while it is still impossible to say that the 
outlook is assured. 


* * * 


The Foreign Exchanges.—Conditions this week have 
been irregular. Political developments were regarded as 
favourable to sterling, and the market expected the pound 
to improve simultaneously with the recovery on the Stock 
Exchange. There has been a moderate improvement to 
$4.92 since the reaction to $4.90} on October 18th, but it 
was checked early in the week by commercial buying of 
dollars. Three months’ dollars, however, have weakened 
from r}4 to 1} cents premium. The Paris spot rate has 
been steady at Frs. 748, and there was no intervention 
either way by the British Control. Three months’ francs 
improved to 75 centimes, but have since widened to 95 
centimes discount, French politics being the main influence 
Registered marks now stand at the wide discount of 52} 
per cent., equivalent to Rm. 25.75 to the pound. The new 
prohibition upon the reimportation of Reichsmark notes 
into Germany has also caused the rate for these to depre- 
ciate, and the final rate is Rm. 20 to the pound, offered 
The Shanghai rate has fallen during the week from 173d. 
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This movement may be due 
of silver. 


to Chinese buyin 
* * * 


The Money Market.—There is still a fair gen... 
for money every afternoon, and some of the clearin a " 
have had to call again on their making-up days — 
deposits at the Bank are still unusually large ond 
appear likely to remain so until the Funding and Co a 
sion Loan dividends are paid on November _ 


Ist. 
Oct. 3, Oct. 10, Oct. 17 Oct. 2 
1995 ss” Tsi5” hag 
7 0 

a iieasie.> 0a 2 , ? 

Clearing banks’ deposit rate — 4 + } 

Short Loan rate :— i 
Clearing banks........... cosercee =) 4-1 \-1 hy 
SERS cbeckeseiessnesabeanesienhes 4 7 } i / 

Discount rates :— , ; 
Treasury bills .........+.+.00s - nom. 4-3 
Three months’ bank bills .... y-# 5 i-k 3} 

Last week’s Treasury bills went at an average tender ray 


of 12s. 10.81d. per cent., against 12s. 1.82d. per cent. the 
week before; £40 millions of bills were allotted agains 
maturities of the same amount, so that the total tender 
issue remains unchanged at £550 millions. This week som 
of the banks have bought mixed parcels of December an¢ 
January bills at $ per cent., and the banks are also buying 
bills maturing during the first twelve days of January x 
fs per cent. Hot Treasury bills hardened during the week 
from 43 to + per cent. 
* * * 


The Bank Return.—The note circulation usual 
contracts towards the end of October, for this is the mid- 
way date between the summer holidays and the period o! 
Christmas buying. This explains the current week's con- 
traction of {2.6 millions. 


BANK OF ENGLAND 
Oct.24, Oct. 2, Oct. 9, Oct. 16, Oct. 23, 


1934 1935 1935 1935 = 1935 
£mill. { mill. £ mill £ mill. {mill 
Issue Department :— 
GSAS .ncroscesocncencoccconscess 192 0 193-6 193-7 193-7 194-3 
Note circulation .........++ 374-7 402-0 402-1 399-6 397-/ 
Banking Department :— 
BOOST UD srcecccnesessescssccce 78:0 52-4 52:3 54:9 582 
Public deposits............+ 224 25:5 360 321 353 
Bankers’ deposits ......... 100-7 80:9 75-1 738 73% 
Other deposits ............s 376 39-1 386 378 37! 
Government securities... 81:3 82:5 855 832 Ss 
Discounts and advances... 8:2 17-3) 17-6 137 I14 
Other securities ............ 109 W-6 IWS IW6 125 
Proportion ..........c+seeees 48-5% 36-0% 34:9% 36-9% 38°4% 


In the banking department there has been an increase 0! 
{3.2 millions in public deposits, which to some extent 's 
due to the heavy excise payments which reach the Ex. 
chequer in the middle of each month. Bankers’ depostts 
are practically unchanged. 


* * * 


New York Money and Banking.—There has been * 
further drop from $825 to $818 millions in New York 
member banks’ loans to brokers. Other loans agains 
securities fell from $742 to $736 millions. Money remain 
very easy, and this week’s issue of $100 millions * 
Treasury bills was placed at rates of 0.109 per com. - 
145-day bills and 0.177 per cent. for 273-day bills. 
arrangement has been made through the. Export a 
Import Bank to extend a credit of $6 millions tot 
Government of Cuba. The credit willl be used a 
purchase of about 7,500,000 ounces of American yn 
bullion, which will be minted at Philadelphia 
10 million standard Cuban pesos. This will provide to ~ 
with additional currency, which is now beginning a 
needed. Gold imports for the week ended Octs lon 
included $83.8 million from France, $26.0 oe, the 
England and $4.3 millions from India. This wee 


gold influx has apparently been slackening. Arrivals 
far reported include only $9.1 millions fro ” or Te 
millions from England and $2.3 millions from lions 
Still, new engagements for shipment consist of $5.9" q $2.2 
from Frapce, 30.5 millions from England, @ 
millions trom India. so that gold conti ues 


London in appreciable quantities. 
from Holland has now ceased. 


$11.9 


ro come trem 


The influx of gold 
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BREWERY SHARES 


Have brewery shares an “ election equity '¢ Is the mar- 
.t discounting, as a bull point, the prospective continuance 
ior another four or five years of a predominantly Conserva- 
tive Government? It is a matter of record that the only 
sal kindnesses Which have come the industry’s way since 
‘he war were associated with Mr Baldwin's Treasury 
egme of 1923 and Mr Chamberlain’s of 1933. With 
‘nereased armament expenditure on the horizon, what 
better insurance policy could the industry have against 
Exchequer acquisitiveness than the retention of office by a 
satesman who, two and a-half years ago, declared that 
‘he beer tax had passed the point of optimum return? 

In April, 1933, when the much-discussed penny was 
tuken off the pint, the Actuaries’ Index of 19 brewery 
shares (December 31, 1928 = 100), stood at 70.9. It has 
subsequently risen by 80 per cent. to a level of 128.2. This 
spectacular return of popularity is not wholly a vote of 
thanks to Mr Chamberlain. Recent fiscal changes, by a 
freak of circumstance, have been so timed as to coincide 
with major changes in the economic cycle, and to exag- 
gerate their effects on the industry. Lord Snowden made 
beer dearer, in September, 1931, when general trade reces- 
sion had already left its imprint on national consumption; 
Mr Chamberlain made beer cheaper when recovery had just 
begun to gain momentum. Nature considerately provided 
two successive hot summers and the industry has added its 
own contribution by way of increased internal efficiency. 
As a result, brewery profits are within hailing distance of 
1929, though production is still well below that year’s level. 

Sound brewery ordinary shares are selling on a yield basis 
of approximately 4} per cent. This is high enough to sug- 
yest that the market is not inclined to discount a progressive 
increase of future dividends at the rate of the last two years, 
but low enough to suggest that the general outlook inspires 
confidence. If increased taxation can be avoided, the 
short-term barometer certainly appears indeed to have 
passed from ‘‘ change ’’ to ‘‘ fair.’’ British industrial 
recovery continues—the rise in our ‘‘ Business Activity ”’ 
index this week, indeed, is the largest for some months past. 
Increased expenditure on armaments may give a temporary 
‘ulip to carnings in various trades whose workers are tradi- 
tionally among the industry’s best clients. On a longer 
view, however, investors can scarcely ignore various con- 
“tvative tendencies which have been obscured but not 
eliminated by the course of recent events. Their nature 
may be appreciated by reference to the following table :— 











Produc- Total Registered Average 
tion =} Average Workers (a) Yield Divi- 

(Thous. Specific | Amount of Beer | dends on 

Stan- Gravity* | of Tax Taxa- Brewery 

dard Drink In-| Hotels, tion® | Ordinary 

Barrels) dustries ete. Shares (5) 

tenable: Rae __ 

1924 on.730 | Desrees | Shillings £000 | Per cent. 
1929 saan 1,043-2 | 100+ 108,900 | 289,920 | 81,987 14:5 
190. eat 1,043-0 | 100+ 108,530 | 333,700 | 77,151 16-4 
1931, 163 1 | 1,042-6 | 103+ 109,530 | 350,870 | 75,698 16-6 
1932. 377 1,041-1 134+ 112,470 | 384,290 | 75,211 14-8 
tong" | 73223, | 1,039-5 | 134t 108,080 | 381/930 | 73:725 12-0 
Wag | geese | 1040-9 | 243 | 110,490 | 398,780 | 58,855 | 12-0 
wea 2k oo 24 110,200 | 410,040 | 58,693 13-6 
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Bie Pak bet Ene Gai RateeY ofeage anand are Mette 
"Ports published eee year. (b) Based on our analyses of brewery 
> s to June of following year. 
a _ » iota labour force of the ‘‘ catering indus- 
registered a e, has considerably increased. Total 
Lightly, and i ig the ‘ drink industries ’’ have risen 
2 “Sih — hotel, etc., trades ’’ by no less than 
shared, bari ‘ba e brewing industry, however, has not 
taxation and a in this development. The reduction in 
followe a an In specific gravities of 1933 have been 
brewery divid sizeable enhancement of beer production and 
} idends. Output, however, has not yet returned 


0 anythine 1; 
‘nything like the level of 1929. Even in the pre-depres- 
een 1924 and 1929, when the level of 


“R period, betw 


taxation was steady, the beer production figures and th 
yield of the beer tax tended, on the whole. aac iatinis The 
Increased dividend-paying power of the industry in this 
period was largely the result of increased efficiency. Dur- 
ing the past decade, for example, closer concentration of 
productive effort has reduced the number of commercially 
operating breweries by 44 per cent. from 2,148 to 1,197. | 

Recent economic and _ fiscal changes, indeed, woskd 

appear to have stimulated rather than checked a long-term 
trend towards reduced beer consumption. Theneh the 
tend ncy is commonly attributed to the effects of the Great 
W ar, in fact, it largely ante-dated them. In 1899, the per 
capita —— of beer in the United Kingdom was 
a ons. In 1933, in Great Britain, it was 12.05 
ve Ss. 

How far the post-war trend has been due to changed 
national habits, how far to legislative restrictions on hours 
of business, ete., and how far to higher taxation and 
‘ retail ’’ prices is a moot point. Mr George B. Wilson has 
estimated the total national expenditure on beer at {104.7 
millions (United Kingdom) in 1913, and {142.9 millions 
(Great Britain) in 1934. The increase corresponds fairly 
closely to the additional £45 millions to £50 millions received 
by the Exchequer from beer taxation in 1934 as compared 
with the pre-war vears. Brewing is by no means the only 
trade which has enjoyed the onerous privilege of making 
a greatly inereased contribution to national revenue since 
the war. The tobacco industry, in a like case, found salva- 
tion by tapping a new market, thanks to the growth of the 
habit of cigarette smoking among women. The distilling 
industry has developed a subsidiary and largely untaxed 
product to a point of high importance, for some 68} per 
cent. of its current output consists of methylated spirit and 
industrial alcohol, against only 27 per cent. as recently as 
in 1924. Neither of these ‘‘ reliefs ’’ is open to the brew- 
ing industry, but the latter enjovs one compensating advan- 
tage denied to the tobacco and spirit trades. It controls 
a significant part of its own retail marketing organisation, 
through ownership of ‘‘ tied houses.”’ If the contemporary 
cult of open-air life, and the steady growth of “ satisfac- 
tions ’’ competitive with beer drinking have combined with 
high taxation to reduce consumption of the brewers’ main 
product, they have equally presented a growing market on 
the ‘‘ general catering ’’ side. And here the brewery indus- 
try finds itself strategicaily well placed. 

‘If long-term losses on the swings of beer consumption 
can be recouped on the roundabouts of refreshment, in its 
broadest sense, investors may be justified in refusing to 
write down brewery shares as equities in a declining indus- 
trv. They may be well advised, however, to allow for the 
probable incidence of such a development on earnings and 
dividend policy for some years to come. This possibility 
may best be illustrated by an analysis of the recent financial 
results of some large brewery companies shown overleaf. 

Earnings have quickly responded to the increased activity 
of the industrv since 1933, and directors have shown no 
reluctance to pass on the fruits of recovery to ordinary 
shareholders. Dividend policy, however, remains distinctly 
conservative. Broadly speaking, the companies shown in 
the table required something between a third and a fourth 
of their latest year’s profits for the payment of fixed charges, 
while total outpayments, including ordinary dividends, 
absorbed something between three-fourths and four-fifths 
of the whole. The ‘‘ retained *’ percentage was distinctly 
higher than that of British industry generally. It was 
higher, as our table shows, in the case of breweries —— 
numerous “‘ tied houses ’’—like Ind Coope, Watney, <a 
Mitchells and Butlers—than in that of breweries whose 
ationally marketed—like Bass and Guinness. 
‘ble that the industry should finance the 
and anv change in its main 
‘Some of the largest 


products are natic 

It is highly desir 
modernisation of its properties: 
activities out of its own earmngs. 
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Mitchells 
Coope & | Watney,| — and 

| Allsopp | Combe | Butlers 
| Sept. 30) i ae 31) cata ans 30)}(Sept. 30) 


Ind, 
Company 


-s 
| Bass | Guinness Courage 
(and Balance Sheet Date) | 














Total profits (£°000) : we 
1933 . ‘ 1,583 1,634 448 431 2,2256 455¢ 
1934 ’ 1,252 1912 471 627% 2,4216 824d 
1935 2,173 2,4476 ‘ 
Farned for Ordinary or De- 
ferred (°.,): 
1933 ; 18-0F 24-5 24-3 28-2 22-4 11-9t 
1934 ; 22-Of 28-8 29-4 33-23 28-2 18:7te 
1935 | 33-0 : 29:1 oF 
Paid on Ordinary or De- 
ferred ( o): | 
1933 }  15t 27 17 20 10 lf 
1934 20t 27 20 (a) 13 15te 
1935 | 2 = ie 16 
Proportion (%) of Latest 
Year's Larnings : 
Taken by Fixed Charges 1-35 1-5 1-24 1-29 1-36 1-12 
Paid in Ord. Divs. 36-94 6-88 25-80 30-77 37-75 13-83 
Retained 95-100 | 89-100 | 81-100 | 78-100 | 76-100 | 84-100 
{ 
(X) Total Value Fixed Assets | 
(£000 | 7,947 8,146 4,791 7,683§ | 16,766 7,397 
(Y) Total ** Retained Profits” | 
List Five Years (4'000) | 296 340 434 427 1,621 661 
Percentage of (X) to (Y) 3:7 4-2 9-1 5-6 9-7 9-0 
Present Price, Ordinary or 
Deferred | 122/- 141 - 92'- 112 719 97 
Yield on Last Div. (°,) 3-28t 4°11 4°35 4-02f 4°46 3-lut 
+ Tax free ~ Of which £391,724 trading profit and £234,949 dividends received. 


Ordinary capital increased from $874,218 to 41,475,698 after amalgamation. (a) 6 per 
cent. interim on Ind, Coope Ordinary, and 164 per cent. final on amalgamated company’s 
capital. (b) Before trade expenses, etc. (c) Year to June 30, 1933. 
(4) Fifteen months to September 30, 1934. (e) Per annum. (ff Based on 
22% per cent. dividend. § Compared with £4,582,000 in preceding year. 





breweries have followed such a policy for years past. It 
may be the best insurance policy against the future, but 
investors should recognise its implications. The necessity 
to set aside substanual sums for property developments 
may affect both the level of expenditure allowed before 
annual profits are struck, and the extent to which net earn- 
ings are really divisible. 

[he conclusion must be that dividend yields of 4 to 4} per 
cent. on brewery shares are not unreasonable, but do not 
leave wide scope for future appreciation of share values. 
Brewery profits over the next few months, like those of 
other consumption trades, will be mainly a function of the 
continuance of general industrial recovery. On a longer 
view, there is still room for a further rise in earnings through 
increased efficiency. Although the industry has made great 
strides recently, both in its advertising and its internal 
administration, it is still carried on by a multiplicity of 
units, many of which have a purely local organisation and 
territory. Such amalgamations as those lately effected be- 
tween Ind, Coope and Allsopp, and Charrington and Hoare, 
may advantageously be the precursors of many others. In 
the long run, however, the investment appeal of brewery 
shares will be governed by the industry’s ability to adapt 
itself to its new environment. Those in control appear con- 
scious both of their responsibility and their opportunity. 
A sound policy, however, may not be capable of being 
reconciled with an arithmetical increase of unlimited dura- 
tion in future ordinary dividend rates. 





INVESTMENT 


NOTES 


London and New York.—The London Stock Exchange 
continues to underwrite a “‘ favourable ’’ settlement of inter- 
national difficulties in a strictly Pickwickian sense—a settle- 
ment, that is, which will secure peace on any terms, in the 
shortest possible time, with the least application of ‘‘ sanc- 
tions.’’ Sir Samuel Hoare’s speech was read in Throg- 
morton Street as a reinforcement, in high quarters, of such 
a possibility. Although the scope of current dealings re- 
mained narrow—in market phraseology, there were ‘‘ more 
bids than business’’—the prices of all equity shares, from 
the least to the most speculative, were marked up, and gilt- 
edged quotations enjoyed a St.ong recovery. Between 
Monday and Wednesday, indeed, 2} per Cent. Consols rose 
by as much as 2} points and War Loan by 1} points. New 
York, simultaneously, resumed its advance, which was 
partially interrupted at the end of last week. It remains 


to be seen whether events belie the markets’ faith in Signor 
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Mussolini’s willingness, at this juncture, 
listen. The persistent firmness of prices, however. ic 

doubtedly sigmficant. The result of the general 7 in 
has already been discounted, and it may well be Te 
the absence of Italo-Abyssinian factors, the market = i 
now have been experiencing something like boom i - 
tions. This impression is strengthened by €Xaminati a 
the following table, which shows the higi oe 


, ! . gh and low points 
reached in successive price advances and setbacks in London 

. 4 ) i 
and New Y ork — 


to Stop, look and 


LONDON® NEW YORKt 




















es 
) 

ion Index Remarks (938) Index | Remarks 
Mar. 27 87-4 | Lowest of year. Mar. 15 78:6 | Lowest of year 
Aug. 13 | 104-2 | Peak before ‘war’ years.| Aug. 14 | 108-9 Intermediate b mn 
Aug. 27 | 98-5 | Recession. Aug. 28 | 105-1 | Secondary ee 
Sept. 10 | 100-7 | Partial recovery. Sept. 11 | 112-4 | Advance saemnead ; 
Sept. 20 95-6 | Recession. Sept. 20 | 106-6 | Setback. oni 
Sept. 27 99-1 Partial recovery. Sept. 30 | 110-1 | Partial recovery 
Oct 3 95-2 | Recession. Oct. 2 | 105-8 | Recession ‘ 
Oct. 14 99-6 | Recovery. Oct. 15 | 114-1 | Advance resumed 
Oct. 18 97-6 | Slight setback. Oct. 18 | 112-8 | Shight check. 
Oct. 24 99-5 | Recovery. Oct. 23 | 117-3 | Advance « ontinues 








SE 

* * Financial News" Index of 30 Ordinary shares (1928 
to July 1, 1935, base). + ‘Standard Statistics ”’ 
(1926 = 100), 


100, subsequently revised 
Index of 50 common sticks 


There has been a remarkably close correspondence in the 
timing of recent equity share movements in the two centres. 
Both reached their lowest points for the year in March. Both 
enjoyed an almost uninterrupted mse until the middle of 
August. Despite New York’s distance from the European 
cockpit, her share price index, like that of London, declined 
in the second half of August. Thereafter, the two indices 
moved in the same directions at the same times; but whereas 
London failed to regain the mid-August “ high,’’ Wall 
Street broke beyond it in the first part of September and, 
for all its ups and downs, has continued to show a steadily 
rising trend. It is not unreasonable to infer that the same 
stimulus—faith in continued economic recovery—is opera- 
tive in both centres, hut that international factors are more 
effective as a brake in London than in New York. 


* * * 


Cables and Wireless Possibilities.—The market has 
been impressed by the Cables and Wireless tratlic figure 
for September, which, at 75.5, reached the highest level 
attained since March this year. Compared with recent 
months a substantial improvement in receipts may be pre- 
sumed, but the simple mean for the current year 1s only 
72.3, and shows an increase compared with the correspond- 
ing period of 1934 of no more than half a point. Undue 
importance should not be attached to the figure for a single 
month, but since the latest figure shows an improvement of 
5.2 compared with September, 1934, and general inter- 
national trade pointers are moderately favourable, - 
may be ground for hoping that the slow secular uptrene 
since July, 1932, will be projected further. The market s 
interest in the concern, however, is by no means confined e 
the traffic position. It has been widely assumed that t , 
recent repayment of {6,453,407 54 per cent. pa 
stock may be the prelude to some more broadly conceit” 
reorganisation plan, embracing the question of the eS 
lated preference dividend arrears and some a a 
writing down of the “‘ A’ and “‘ B”’ capital. The © te 
view is that an equitable scheme would be very — = 
frame until there were reasonable assurance of — be 
come. On this substantial ground, it would ~~ J in. 
unwise to anticipate any early developments. ; t : + 
teresting to note, however, that, including the eae 
on September 30th, preference arrears have now that the 
lated to a gross total of £2,080,000. Assuming os a 
lines of some recent popular schemes were soviet 
preference arrears might be discharged by agrees ders. 
portion of the equity interest to preference stoc  aealt 
At the present approximate prices of 26 and 7} tag 
the ‘‘A’”’ ordinary is capitalised at £5,400,000 f equity 
“B”’ at £650,000. If, therefore, a new “er 4 between 
capital were contemplated and were to a a a 
the three classes of preference, the ‘‘A = a” he nominal 
ordinary stockholders in the ratio of (a) the 
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mount of arrears, (b) ruling market capitalisations, the 
‘jyjsion would roughly result in 25 per cent. allotment in 
vtisfaction of preference arrears, with 66 per cent. to 
4” ordinary holders and only 9 per cent. to ‘ B”’ 
rdinary holders. 


* * * 


Baird—A Welcome Decision.—In view of the unfavour- 
able criticism aroused by the Baird Television reorganisa- 
on scheme (to which we took objection in our issue of 
(ctober 5th, page 669), shareholders will be relieved to hear 
that the directors have decided to abandon it. Although 
‘he scheme was prepared on expert advice, the choice of 
eurrent Stock Exchange values as a basis for permanent 
-e-allocation of rights involved a glaring anomaly between 
the position of the preferred and deferred shareholders. On 
annual profits of less than £105,000, indeed, the former 
would have lost one-half of their income. The board have 
own every disposition to meet the wishes of important 
holders and of the Shareholders’ Protection Association. 
4 new scheme has been evolved which has secured the 
latter's unanimous approval, and details will be submitted 
io shareholders as quickly as possible. In the meantime, 
the meetings convened for next Thursday have been can- 
celled. It is understood that the new scheme secures the 
desired objective of a simplification and reduction of the 
existing capital structure, to clear the way for a new issue 
on equitable terms, without involving hardship to any 
single class of proprietors. If this be so, investors will con- 
gratulate the board on their reasonable attitude and the 
Shareholders’ Protection Association on an example of 
truitful intervention, which appears precisely to fulfil the 
objects for which the Association was formed. 


* * * 


New Fixed ‘Trusts.—O{ the making of new fixed trusts 
there is still no end. The movement increasingly reflects 
waves Of fashion, and the latest exemplars have exceeded 
all their carlier competitors in their comprehensiveness. 
The Century, issued by the ‘‘ National ’’ group, has a 
portfolio of 100 securities, and it is understood that the 
Dawnay-Day group has a new issue in preparation with a 
umilar number of underlying securities. In the case of 
British Empire Comprehensive, there are as many as 150 
individual holdings. On the basis of the lists of securities 
which have been published by the first and third of these 
tusts, it is perhaps difficult to estimate the precise advan- 
tages of the latest macroscopic trend. Greater industrial 
snd geographical diversification will undoubtedly be per- 
mitted, but the enlargement of portfolios to such dimensions 
ed tend to reinforce the duplication of market leaders 
" ich has for some time been apparent, and to open the 
> for the inclusion of a range of investments with a some- 
“hat higher speculative interest. Recent developments in 
ee are tending to raise the question whether the 
; gp new units—not infrequently totalling three in 
on C bree outrun reasonable expectations ot 
mens denies anid so far as successive formations offer a 
mene ion of facilities, the result may be to divide a 
Miteneemen ee among a number of competing 
— — epriving each of any prospect of reasonable 
capable of a the total market for fixed trust sales is 
renee €r expansion, but this very fact may tempt 
sion of facilities on a scale which may afterwards 


Involve a probl “ ; _e 
em of S yh ow 
movement. urplus capacity ’’ within the 


* * * 


to aniee’ Investment Index.—The latest figures of 
improvement ; Investment Index show a continued slight 
aon 1 in the market for ordinary shares as a whole. 
(December's price index of 158 industrial ordinary shares 
compared é 1928 = 100) stood on October 22nd at 75.6, 
‘gure for meeaiee on October 15th, and with the highest 
Donding «iv Months of 79.4 on August 13th. The corre- 

8 yield figures are 3-89, 3.91 and 3.77 per cent. 
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The undermentioned six fixed 
trusts, all of which are managed 
by interests under the same 
control, cater for most investment 
needs. Sub-unit holders in any 
of these trusts know that their 
capital is prudently spread over 
first-class dividend-paving com- 
panies in the most stable and 
secure industries and is thus well 
protected trom the risks and 
uncertainties of the present time. 
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Gross 
Name of Trust Anous! 
Yield 
| | 
Iavestors General Fixed Trust... J Over 
Trustees : Royal Exchange Assurance |*sbeeribed 
Bankers ;: Barclays Bank Limited 
Investors Second General Trust 5i% 
(Successor to Investors General Fixed Trwst)| 
Trustees : Royal Exchange Assurance 
Bankers : Barclays Bank Limited 
Investors Gas & Electric Trust 4%, 
Trustees : Royal Exchange Assurance 
Bankers : Barclays Bank Limited 1 
Investors Gold Share Trust ... ...| 8°. | 
Trustees : Royal Exchange Assurance i} 
Bankers : Barclays Bank Limited } 
| 
Provident Investors Trust ... ... ...| 43% | 
Trustees ; Martins Bank Limitec 
Bankers ; Martins Bank Limited 
1! 
Seourity Firet Trust ... ... «-- «+ Si%, \ 
Trustees : Lloyds Bank Limited 
Bankers : Lloyds Bank Limited 
Approximate yield based only on the cash dividends 
* oad by the underlying companies wn the past year. | 
No capital bonuses are included in the computa- 
tion of yield. All such bonuses are addi tiona:. | 
The first five of these trusts are managed | 
by Investors Specialised Fixed Trusts | 
Ltd., and the sixth by Security Trust 
Managers Ltd. Both companies arc 
controlled by interests associated with | 
Dawnay, Day & Co. Ltd., Merchant 
Bankers, 15 Moorgate, London, E.C.2. | 
For further particulars apply to | 
INVESTORS SPECIALISED FIXED TRUSTS || 
LIMITED or | 
SECURITY TRUST MANAGERS LTD. 
15, Moorgate, London, E.C.2. 
Telephones : Metropolitan 9622 (15 limes). 
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respectively. The following table shows the movements of 
a selection of the component series : — 
cetacean 


Prices | 
(Dec. 31, 1928 = 100) 





Yields (°.) 


Group (and No. of 




















-Curities i | ; 
am Month Last This Month | Last This 

Ago | Week | Week | Ago | Week | Week 

(Sept. 24)] (Oct. 15) |(Oct. 22) (Sept. 14) }(Oct. 15) (Oct. 22) 

! 
anks and Discount Co.'s | | 

Baz} Smee 1S | 11-8 | 112-2 4-22 4-19 4-18 
Insurance Co.'s (24 | 116-4 117-8 118-4 3°61 3 37 3-55 
Coal (6) | 84-7 84-9 83-3 4°52 4°52 4°62 
iron and Steel (8) | 63-7 65°9 64°5 3°34 3-29 3-33 
Motors (5) | 52-2 52-4 53-7 5-02 4-00 3-89 
Oil (5) | 62-5 64-5 67-4 3°59 3-50 3°38 
Stores and Catering (15) 77-1 77-4 79-4 4°06 4°04 3-95 
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Changes in the international political situation have brought 
increases in bank and insurance shares, which closely follow 
the gilt-edged market. At the same time, the lessening of 
international tension and the slightly less urgent prospective 
demand for armaments have led to a slight weakening of 
iron and steel shares and their close allies, coal shares. 
Reports from the Motor Exhibition have kept the market 
for motor shares firm. 








COMPANY NOTES 


a 


Motor Accessory Shares.—The motor accessory trade 
like the motor: industry itself, appears to be attaining its 
commercial majority. As we pointed out in a Note a 
year ago, the accessory market depends not only on the 
total output of cars (together with aeroplanes, bicycles and 
kindred vehicles), but also upon the number of accessories 





(Profits in £’000 


















































1929 1930 | 1931 | 1932 | 1933 | 1934 | 1935 
i j | | | 
Bluemel Bros 
(Sept. 30)— | } 
Eamed for ord. . 12-5 3-6 |Dr.d-1 | Dr.0-04 7-1 67 Mes | 
Earned } 15-6 4° Nil Nil 80 | 18 : 
Div. | 139 | WW 5 s | 73 | Ww . 
i } 
J. Lucas (Aug. 7) | | | 
Earned for ord. . | 219-8 | 212-2 | 196-7 | 207-6 | 228-0 | 236-8 | 242-9 
Earned 33-5 | 28-1 | 26-9 28-4 31-2 15-6* | 16-0* 
Div. | 25 2 «| 2 20 25 zie | 12ye 
Mulliners (Holdings | 
(Dec. 21) i } 
Earned for divs.. | 13-5 } 15-0 11-0 17-3 22-9 25-9 
Pfd. ord. earned’,} 10-0 | 10-0 7-4 15-4 12-1 12-5 | 
Ord. earned", .. | 5-4 5:8 Nil Nil 16°6 Ives | 
Pfd. ord. div |} 10 } WW Nil 12 1] | 
Ord. div. -| 4 } 24 Nil Nil w |i 
Serck Radiators | | { 

(July 31) | \ 
Earned for div | 28 y } 25-7 19-8 14-3 15-4 | 20) ty | 27-8 
Earned caece 30-1 |) 27-7 21-9 15-9 7-1 | 22-2 23-9 
RC ee ccna 17) | 174 15 124 124 | 12h} aS 

' 
Sunms Motor Units | ' | 

(Dec. 31) | 
Eamed for ord. . 38-3 9°3) |Dr.27-7 | Dr.26- 5+) Dr. 16+5+\Dr.6- 1+ 
Earned o . 16-8 4-1 Na Nil | Nail Nil j 
NUL, ele ictesencanmpan 10 2h Nil Nil Nil Nil} 

S. Smith and Sons } 

(July 31) ...... j 
Eamed for dfd.. | 36-4 22-5 0-9 5-1 24-4 | 36-4 
Earned % ........ | 81°4 46-5 2-0 12-1 49-7 59-9 
Dfd. div. % ...... 374 183 Nil Nil 25-0 25-0 

Triplex (June 30) 
Earned for div. 10-2 36-7 34°5 30-8 60-4 75-2 85°5 
Earned % .. 3:4 12-0 11-5 10-3 40-2 48°5 55:1 
i lt 5 5 10 10 25 | 25 30 





* On capital as increased by 100 per cent. capital bonus declared in 1933. 
+ Assuming payment of full normal pref. div. 





which the public demands on the individual vehicle. Con- 
sequently the effects of depression were mitigated in some 
degree by the increasing number of individual fitments 
which users came to expect during the period. This, how- 
ever, had the effect rather of hastening the revival of the 
leaders than of producing a general rise in profits. The 
boom of the late ‘twenties had multiplied the accessory 
manufacturers—particularly, for example, in safety glass— 
and the motor manufacturers, in their search for economies 
were able to obtain concessions from the accessory makers 
even though the volume of their total orders may not have 
been greatly reduced. Highly competitive conditions re- 
sulted, in which the ranks of the accessory makers were 
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noticeably thinned. As the annexed table sho 
majority of concerns which have survived that a 
period have been amply rewarded by the subseqy 
vival of their profits. Not only has their ae - 
position been greatly strengthened by the elimination 6 
weak sellers, but the “* recovery ’’ expansion of the ae 
aeroplane and bicycle markets has exceeded seneeidioe’ 
It would seem unlikely that the recent rate of mendes 
the most favoured section of the trade can be snsiatained 
Thus, the Triplex company has benefited not only oma: 
elimination of competitors but also from the rise of the 
saloon car with “‘ all safety glass ’’ equipment as standard 
and from a remarkable reduction of production cog: 
After the rapid rise in gross profits between 1932 and 102 
there has been a levelling out in 1935. Further increas 
may result from the company’s new products, but they an 
outside the motor accessory business. Moreover. the 
appearance of the {100 Ford four-seater may indicate the 
beginning of a new wave of price reductions by the leadins 
popular manufacturers, in which the accessory makers may 
have to bear some share. The conclusion would appear 
to be that while the general prospect for the well-established 
accessory makers is good, it would be imprudent to measur 
their future possibilities by their recent rate of revival 
The leaders offer a sound medium for taking an interest jp 
the expansion of the motor industry, without having to 
face any serious risk on “‘ the year’s model."’ 


* * * 


B.A. Great Southern.—The moderate recovery i: 
peso net receipts from $36.3 millions to $38.8 millions in 
the twelve months to June 30th last, will be of modes 
comfort to B.A. Great Southern stockholders. The apparent 
increase in sterling receipts, calculated at par, has pureh 
formal significance in the light of the very heavy losses 
which have been sustained on remittances. The provision 
under this heading is nearly doubled, from £806,58q to 
£1,736,071. The firmer trend of the peso in the fre 
market has brought some appreciation of currency floating 
assets compared with the previous year, but the total cost 
of exchange differences still exceeds that of the previous 
vear by {104,988 at £1,552,722. The board is justified in 
halving the 6 per cent. preference dividend, for the latest 
year’s improvement in net revenue from {301,052 te 
£411,367 still leaves the first preference dividend barely 
covered, and the 3 per cent. payment on the second prefer- 
ence stock almost wholly uncovered. In the absence of a 
transfer from contingencies, the net revenue account would 
have shown an adverse balance. The disappointing ston 
of the last three years is analysed below: — 

Years to June 30 ; 
1933 1934 199 


f g ake 
Operating receipts 10,560,668 10,516,260 10,957,6% 


Operating expenses................+0. 7,417,265 7,347,472 7S71e® 
ee 3,143,403 3,168,788 3,356.8 


Dividends, interest, and dis- see Ce 904.755 
counts received .............sss000. Cr.192,408 Cr.206,216 Cr 20k 


: 2g | 736,071 
Exchange loss on remittances...... 264,540 896,589 1,736.01 
Depreciation of currency floating eee 9 
caaae ial idaitiaiaeaaiioatis beeen 249,350 551,145 Cy. 1849 
Payments under working agree- ‘ =11 977 
— —.., 546,679 341,139 4197) 
Debenture interest and other fixed so (85.079 
SN hentai dataauiin 1,060,279 1,085,079 Luss 
; i 11,367 
Earned for dividends ..............- 1,214,962 301,052 340,000 
Preference dividends .............+. 880,000 a +98, 547 
Carried forward ............cccccceee. 766,127 187,175 . 


+ After crediting £70,000 transferred from Bahia Baas 
North Western Railway contingencies fund. ; 
. c 
Analysis of the year’s working reveals that goods woes 
has provided the substantial proportion of the = . 
takings, with an increase of £344,350. >° may 
be expected from the improved economic omen in the 
past year. The effects of drought, particulat tlook for 
Northern Provinces, suggest that the current outloos 


this predominant wheat line is appreciably less propitiou ; 
Passenger traffic receipts have been severely 
road competition, particularly in Buenos — 
sideration of the Transport Co-ordination Bill 
ferred by the Senate until next year, any 


affecte 
Since con- 


relief from 104 














935 
rs, 


S, the 
lificul 
€nt re. 
d€titive 
tion of 
Motor, 
ations, 
SiON in 
tained, 
DM the 
Of the 
ndard, 
Costs, 
d 1934 
Teases 
ey are 
r, the 
ite the 
pading 
S May 
'ppear 
lished 
Pasur 
Vival. 
rest in 
ng to 


ry 
ns in 
odest 
arent 
urely 
losses 
‘Ision 
‘Q to 
fret 
ating 
cost 
ious 
ad in 
atest 
> to 


rel} 
fer- 
of a 
ould 


for\ 


6S 
n 
3S 


079 


367 
(wit 
547 


ane 


fic 
ed 


to 





tition will be further delayed. The co-ordinated 
npr with B.A. Western may bring some operating 
ra but its benefits in relation to road competition 
—_ enormous cost of exchange remittances can hardly 
or caatial. It is stated that general renewals cost 
net, compared with {213,120 in the previous year, 
ee general renewals fund has this year been credited 
th only £120,000, compared with {246,585 in the pre- 
c ys year. Lhe 5 per cent. non-cumulative preference stock 
a d at 55}xd to yield £9 per cent., and the 6 per 
gong? 44}xd to yield £6 15s. per cent. on a 3 per 


sent. payment. 


* * * 


B.A. Western.—This undertaking (which is closely 
~jated, on the management side, to the B.A. Great 
southern) has been unable to offset the difficulties common 
all Argentine railways. Both peso gross and net receipts 
ire lower, and the rise in working expenses—which must be 
‘tributed to increased labour costs—has increased the 
perating ratio from 78.6 to 83.9 per cent. Translated 
ato sterling, net receipts have fallen from £773,870 to 
364,283. Remittances have cost over £179,000 more in 
xchange losses, and despite the improved sterling valua- 
jon of local current assets, the total exchange provision has 
nen reduced only by £36,818. After payment of fixed 
harges, the result for the year is a deficit of £40,312, com- 
oared with a net surplus of £108,486 for the previous year. 
in consequence, the full payment on the 5 per cent. and 
half payment on the 44 per cent. non-cumulative preference 
socks are wholly short-carned, as the following table 
shows | — 


Years to June 30th 


1933 1934 1935 
£ £ £ 
Operating receipts 3,546,426 3,612,117 3,513,204 
Operating Expenses .............2.0+ 2,893,942 2,838,247 2,948,921 
ee ee 652,484 773,870 564,283 


Rentals, dividends and other re- 


NIE Si takensnasicisinsascresecccssce Cr.276,081 Cr.232,468 Cy.246,749 
txchange Joss on remittances...... 44,353 259,247 438,464 
Depreciation of currency floating 

SE tiki tidweidudisianiaccdimnnns 98,750 88,120 Cr.127,920 
Payments under working agrec- 

EE nhtishectinsetesnidessesssennens 74,218 66,717 70,027 
Debenture interest ..............006 483,774 483,774 470,773 
karned for dividends ............... 227,470 108,486 Dr. 40,312 
Preference dividends ............... 129,855 129,855 72,428 
Camed forward ...............s00008 189,542 168,173 55,433 


These poor results, in comparison with the B.A. Great 
~uthern, must be largely attributed to a fall of 7.4 per 
‘ut. In goods traffic receipts. Wheat tonnage proved dis- 
‘ppointing, but the shorter average haul—despite the 
“tger total goods tonnage handled—also reduced receipts. 
Jo cereals alone, the fall in revenue was as much as 
‘5 per cent., for the increased movement of maize and rye 
‘ell far short of recouping a severe loss on wheat. During 
“ie year renewals expenditure has been kept as low as 
“1,096, and the renewal fund, which shows a balance of 
-*.993,313, has not been supplemented during the past 
“ear. In view of the reduced current wheat crop, and the 
“SS of tonnage which last year resulted from increased 
shia Blanca shipments, the present prospect is only re- 
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lieved by the co-ordination of working with the Great 
Southern system, whose fruits, in any event, are likely to 
mature only gradually. The 5 per cent. non-cumulative 
preference stock is quoted at 62xd to yield {8 Is. 4d. per 
cent., and the 4} per cent. non-cumulative preference stock 
at 424xd yields £5 5s. 11d. per cent. on the latest half. 
payment. 


* * * 


B.A. and Pacific.—Although this system showed an 
increase of £395,091 in gross receipts, operating expenses 
were only £28,893 higher at £4,670,779. After the sub- 
stantial savings which have been effected in recent years, 
the moving of an additional 120,000 tons at a relatively 
slight increase in costs is commendable. As a result, 
operating profits have advanced from {1,202,087 to 
£1,569,185, while the deficit on net revenue account has 
been substantially reduced from {1,254,379 to £830,668. 
The resultant debit carried forward now amounts to 
£3,295,551, compared with a balance of {2,251,665 on 
general reserve and with total reserves including specific 
provisions of {3,149,711. With the exception of the first 
debentures of the company and of its two associates, Argen- 
tine Great Western and Villa Maria, debenture interest, al 
though charged, has not been paid since December, 1931, 
under the 1932 Scheme. The gross and net revenue position 
is analysed below :— 
Years to June 30th 


1933 1934 1935 
! f £ 
Operating receipts ..... 5,827,691 5,843,973 6,239,964 
Operating expenses..... 4,835,125 4,641,886 4,670,779 
Operating profits ........... 992 566 1,202,087 1,569,185 
Interest and other receipts Cr. 134,/11 Cr. 87,098  Cr.149,012 
Exchange loss on remit- ) ( _ 
tances sinned lena d werchdaawaais 162.524 850,217¢2 915,831 
Depreciation of currency } ; . 
floating assets.............. J ; (Cr 112,820 
Debenture interest*........ 844,075 879,115 914,155 
Rent chasges® .......... GS1,817 710,233 738,649 
PCOS TAR. <x... nessivci 132,000 104,000 93,000 
Net revenue ..... as Dr. 693,739 Dr. 1,254,379 Dr. 830,667 
Carried forward ........... _ Dr. 1,210,504 Dr. 2,464,884 De. 3,295,551 
¢ £664,719 in respect of remittances and 502,545 for deprec iation 


of currency floating assets, less {317,047 in respect of previous 
years charged to general reserve. * Including interest on arrears 
except first debenture stocks met on due dates. 


In common with other Argentine systems, wheat and fruit 
traffics have proved very disappointing, but maize, other 
cereals and, in particular, wine show satisfactory 1mprove- 
ment. Stockholders may ask, however, whether increased 
maintenance charges will not be called for in the future. 
There is now evidently little scope, to judge from the 
General Manager’s report, for retrenchment without affect- 
ing the standard of maintenance, for labour conditions 
make it difficult to adjust staff to practical requirements. 
The fruit industry is progressing in the company s zone, 
but quality and yield must be greatly improved ag 
becomes of substantial importance to trafic receipts. 1 he 
4 per cent. first debenture stock is quoted at 64$, to yield 
{6 6s. 3d. per cent., allowing lor accrued interest. 


* * * 


Imperial Airways Position.—The ——— 
leading Empire air service for the year to Marc | ~ a 
a considerable advance in disclosed a " > 
charging the provision of. £50,000 for staf we oe — 
amount earned for the ordinary shares has inc — a 
{51,071 to 497,519. As in previous ses the — 
received in respect of Government subsidies 1s no 


closed, but evidently the improvement is in large a ns 
to increased traffics, which for the eleven months to 


816 





February last rose by nearly 20 per cent. to £1,412,000. 


An analvsis of the recent results is given below : — 


Years to March 31, 


1933 1934 1935 
f £ £ 
Jalance from trading account after 2 oii! 
crediting subsidies ..........++++++ 266,150 314,661 366,446 
See ERRAED. ....ncknkensanctiacesarsnss 267,932 321,023 376,847 
RE OD io vcisipebensssnvancses ee 6,500 6,500 6,500 
I. cc csksininbncenbussaebnns> 25,409 28,803 24,655 
Obsolescence of aircraft ............ 171,683 191,336 192,960 | 
Depreciation, €tC............eeeeeeee es 23,946; 28,313, 40,2135 
DMNEENID (cs ccc sbobabisennebesesudeeate 15,000 15,000 15,000 
Statf provident scheme ...........-. 50,000 
Ordinary shares- oe : 
ee eeaseiabobenne . 25,394 ALOFT 7,519 
DRONE ns ccc doucenvnubsbsonunsideun hen 23,403 29,018 33,855 
Earned (9%) .....-00ccccrcssecerseese a-4 10°3 9-8 
ET cet ocedccnintinscdbicheksicinsts 5 G 7 
Contingencies reserve ............-++ — vee 30,000 
Cates URINE. ccsvceoesesswensess> 27,192 49,245 64,5037 


* Includes £2,500 in 1933 and 1934 and £6,250 in 1935 for writing 
off consideration for waiving Air Ministry claims for repayment ot 
subsidy ; also £10,000 in 1933 and 1934 and £15,000 in 1935 written 
otf cost of interests in African route. + After crediting £31,593, 
recoveries on claims not attributable to the year. 


The Government have now informed the directors that 
the company will continue to be the Government's chosen 
instrument for the operation and development of Empire 
air routes, and that all first-class mails to the Dominions 
will be carried by present routes. A long-term agreement 
to give effect to these proposals is under discussion. The 
tuture of the company may thus be settled satisfactorily 
to investors. Calculations of subsidy expectations in the 
current year may lose something of their torce in the light 
of this announcement, but it is not without interest that 
those amounts receivable, which can be controlled from 
official sources, show a fall trom {481,000 to 4395,000 
for the current year. Since the balance after working 
expenses amounted to 4366,446 in the latest year, while 
eleven months’ traffics amounted to {1,412,000, it is possible 
to offer some tentative estimates of working experience. 
It the March traflics are taken at £130,000, and if the 
company received the whole of the subsidy payments 
shown in the last Estimates at £561,000, the total revenue 
would amount to £2,103,000, and operating expenses to 
£1,730,554. <A repetition of last year’s traffic increases 
may be required to offset the reduction in subsidy pay- 
ments, for the real operating ratio, so far as these tentative 
estimates can be relied upon, is of the order of 113 per 
cent. The increase in receipts for the June quarter, it may 
be noted, amounted to £77,939, equivalent to 20.7 per 
cent., on the corresponding quarter of 1934. The accounts, 
which are very informative on all points except the sub- 
sidy, are supplemented by a consolidated statement, and 
by a helpful annotated comparison with the previous year. 
[he current position has again been considerably strength- 
ened by the improved trading results and obsolescence 
provision. The {1 ordinary shares are quoted at 48s. 13d. 
ex dividend, yielding the comparatively low return of 
{2 18s. 2d. per cent. on the 7 per cent. distribution. 


* * * 


United Dairies Results.—Owing to the inclusion of 15 
months’ profits from the engineering and utensil sub- 
sidiaries in the revenues of this premier dairying concern 
the total profits of {652,904 are not strictly comparable 
with {627,114 recorded for the previous year. The 
report, however, specifically refers to the increase of 12.7 
million: gallons in the quantity of milk handled The 
market’s concern, a few weeks ago, was clearly not aroused 
by the prospect of these latest results. Although it has 
always been assumed that the engineering and utensil 
sections contribute an appreciable share of profits the 
absence of the necessary information permits no inference 
as to the course of dairying profits, as such, on the in- 
creased turnover. The amount earned for the ordinary 
capital after last year’s bonus issue is £435,918, compared 
with £405,487 for the previous year, and the saaadene 
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earnings, as the following table shows, are Very shohs 
lower : — 2 SURI 


Years to Tune ‘ 
1933 June 30, 


; 193419535 
ai £ i 
Dividends and interest received.. 493,274 510-78] 54000 
_ detain 90,597 102.652 jg7'an 
IIIS ss. eccehiieniticdiieench 28,768} 13681+ 
IND .snsadecsusdenteneesionnes 612,638 627,114 6524, 
° Ya 
Interest .........ssseeerseeeeeceseenens » 15,150 12,577 6 803 
Directors’ £068 .......ceeeeeeeeeeee ees 14,050 14,050 15.383 
Preference dividend.................. 195,000 195,000 195 44), 
Ordinary shares— 
SIE ce oc cous obanéeanbcheskeon 388,439 W5,4A8T 435.415 
aa a a as a 280,000 280,000 $08 (xx) 
PEE TTNS, in ccbvonuvtebeekesneryaivens 19-0 19-7 19-9 
I aioe tiie ati as 124 123% ¥ 
BONTUD oncossnessanesscnsesnevscsssecees 100,000 170,000 — 100.000 
Caren GOPWAEG .ccccccccscccccsvesece 109,708 65,195 9) (1335 


+ Includes £17,121 from profit on sale of temporary investmeg 
in 1933 and £7,761 in 1934. ~ And capital bonus of 10 per sent 
requiring capitalisation of £224,000 from reserve. 3 After wnt 
oft 43,079 issue expenses. ' 
During the year as much as {192,569 was Spent upon 
plant extensions to cope with increased business, and » 
profit of {15,831 from the sale of redundant properties ha 
been utilised to reduce book values. The balance shee 
reflects, as usual, a strong position, but since shares in 
and net advances to, subsidiary concerns amount: 
{4,210,137 out of total assets of £7,283,031, and appur. 
ently provide £540,224 towards total income of £652,003 
the advantage of consolidated statements for both sections 
of the accounts would be appreciable. The /1 ordinar 
stock units, which fell as low as 58s. during the recem 
contract dispute, have since recovered to 61s. 6d.xd., a 
which they yield £4 1s. 3d. per cent. It may be remen- 
bered, however, that the Committee which was appointed 
to consider the new contract terms has yet to report to 
the Minister of Agriculture, and the possibility that prot: 
margins may be reduced on the current year’s mik 
business cannot, at this stage, be ignored. 


* * * 


British Celanese.—The report of British Celanese tor 
the year to June 29th last is slightly disappointing. The 
higher earnings level established a year ago has not been 
fully maintained, for trading profit shows a decline of g per 
cent. at {2,350,491. Only one year’s depreciation, how- 
ever, requires to be written off this year, whereas twelv: 
months ago the company had three years’ arrears to cleat 
of: — 


Year to Year to Year t 

July 1, June 30, June 2 

1933 1934 1935 

i f £ 

= SS o £0° a0 © c 1 

Balance of trading account... 1,685,550 2,593,028* 2,350),49! 
Total income (including in- : — 
SOR RGD axsenncsssessessen res 1,690,446 2,598,138 — 2,359.4- 
Miscellaneous working ex- = 132 
PENSESt os... cami 1,077,622 1,410,957 1.041, Iv" 
Research, advertising and —_ 
patent write-offs? ............ 117,340 = 127,036 — 
Directors’ remuneration ...... aa PB vie 304,000 
Provision for depreciation...... 287,46- oo 
Commutation of royalties, 1142 
SIE ec4dussdidarnedivese 61,146 on 

Debenture interest and pre- 156 
. e : oye 97 : ke 601 
mium redemption ............ 287,612 274,131 23,000 
Income tax provision ......... “ane ve 443,138 

TIENT -dcunckinlniaiedeaudsunensse 207,872 432,406 - 

° . . © 2 5° © eee 
Non-recurring receipts ......... 30,000 189,553% 95,0008 
Special allocations ............ Nil eS . 395, 50** 
First pref. dividends ............ “ae aa eeg 152,192 
Total carried forward ......... 252,463 99,99 


a ies. 
* Including dividends receivable from subsidiary comer ise 
‘General sales and administrative expenses, TOY? of last three 
Duty, adjustments of stock values, etc.” } Proportion additions t0 
years’ research and advertising expenditure, and year written back 
patent rights, written off. || Income tax provision i on realis¢- 
“| £13,602 income tax written back, and {17 5,951 or benture issue, 
tion of investments. tt Expenses of mortgage ©° | necia 
(25,072; balance of premium on bond TE ay | 1933, 
reserve, £8,068; depreciation for three years enc 2 eock issue 
£727,478. § Underwriting commission on ma April, 1931; 
written off. ** 1933-34, half-year’s dividend : 


+ 


: ‘ - tading one year > 
1934-35, 3 years’ dividends to April, 1934, including © 
payment announced since date of accounts. 











00) 
1133 
Stments 
eT weDt, 
Wiitiy 
t Upon 
and a 
les has 
> sheet 
Tes in 
unt t 
appar 
2,004 
Cctlons 
dinan 
recen 
d., at 
‘mem- 
ointed 
Ort to 
pron: 


€ lor 
The 
bet n 


Q per 
how- 
velve 
clear 


Ws 
4)** 
? 


es. 
cise 
ree 
5; to 
ck 

ISa- 
ue, 
cial 
33, 
sue 
31; 


october 26, 1935 


is S 


ad per ib. involved a large loss on stocks, but the record 
of production brought a substantial increase in net 
ofits, despite this exceptional adverse factor. The directors 
ard prospects for future profits as ‘‘ very favourable,”’ 
“he absence of a setback in national trade, and estimate 
sts for the first quarter of the present year at approxi- 
sly 70 per cent. above those of the corresponding 
‘ths of last year. Shareholders, however, will be 
‘gctant to budget for the continuance of anything like 
. high ratio of increase through the year. Immediate 
vention centres rather on the company’s plans for capital 
construction which, after the re-establishment of a satis- 
tory earnings basis, should not now be long delayed. 
he position as regards depreciation has been cleared up, 
»nj various payments on the First Preference shares have 
sought the arrears up to April, 1934. When the latter 
we been paid off, presumably in the next few months, 
k» years of arrears, totalling £1,593,750, will remain on 
ye Second Preference shares. The possibility has been 
snvassed of a funding scheme based on the issue of ordin- 
wy shares to Second Preference shareholders—accom- 
manied, possibly, by an invitation to the latter to accept 
‘ome modification of their rights to 25 per cent. of surplus 
profits up to a maximum dividend of 10 per cent. A 
horough-going clean up of the balance sheet, however, 
would involve further readjustment, for it is inconceivable 
that the company will desire permanently to carry among 
its assets goodwill, patents and patent rights valued at 
{1,913,118 and commutation of royalties valued at 
11,100,558. Until these arrangements have been settled, 
investors will be unable to put any firm valuation on the 
10s. Ordinary shares, which are at present quoted at 12s. 3d. 
The Second Preference shares, at 21s. 10}d., are the more 
interesting speculative counter. A moderate increase in 
eamings might make their preferential prospects attractive. 
For the moment, however, any rights which might accrue 
to them as a result of the treatment of their arrears in a 
reconstruction, must be regarded only as a species of de- 
ferred equity. 


tated that the reduction of the Excise Duty from 1s. 
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wae Se tint he results of thirty-four 
our usual table eet 53. f this aoe eee mt 
of a number of ineuemiauses : oa on ‘ be ae 

sults this week marks the com- 
mencement of the seasonal output of large reports during 
coming weeks. The latest announcements have been 
favourably received by the market. Standard Motor 
profits, for example, have stimulated provincial purchasing 
of the shares at new high levels, on the increase from 
£100,795 to £157,540. Similarly, Prices Trust, which holds 
the equity interest of the well-known tailoring business, pub- 
lishes a maiden profit of £57,955, and pays 15 per cent. 
on the ordinary shares. The recent progress of New Hudson 
has now cleared the debit balance at profit and loss. The 
latest profits amount to £18,025, compared with £17,165, 
and the modest but reassuring credit of £2,090 goes forward. 
The latest rubber results continue to display a certain 
irregularity. Among the larger concerns, Eastern Sumatra 
and K.M.S. (Malay States) show a satisfactory improve- 
ment, but some of the smaller companies have apparently 
been unable to offset the ettects of reduced output. Among 
the miscellaneous concerns, British and Colonial Furniture 
shows a substantial increase in earnings, and pays a 10 per 
cent. dividend. Tecalemit, a concern made public as re- 
cently as October, 1934, reports net profits of £53,687 for 
the period to July 31st last, covering the 14 per cent. divi- 
dend with a substantial margin. Only slight improvement 
is disclosed by the D. and W. Murray report, which shows 
that a loss of £8,923 has been converted into a small profit 
of £3,873, leaving the heavy debit of £279,459 to go 
forward. 


MINING NOTES 


Rhokana Corporation.—The past year will rank as an 
eventful period in the history of this important Northern 
Rhodesian copper producer. The electrolytic refinery came 
into operation early in the year, and later in the period the 
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restriction scheme was drawn up by the principal producers. 
On the financial side, the company’s capital structure was 
changed by an issue of 1,500,000 preference shares, the 
expenses of which, together with provision for debenture 
redemption—totalling {111,180—have been written off from 
general reserve. Production in the latest year amounted 
to 69,230 long tons, as compared with 62,180 tons in the 
preceding year, and costs were slightly lower at {22.2 per 
ton. The fact that the profit, at £481,290, fell somewhat 
below the earnings of 1933-34 is attributable to difference 
between stock valuations. The preference dividend for the 
broken period absorbed £26,560, and the initial distribu- 
tion of 12} per cent. on the ordinary shares required 
£305,290. After allocating £150,000 to general reserve, a 
balance of {287,620 is carried forward, against {429,910 
brought in. Capital expenditure for the year totalled 
£693,700. The company’s various properties have been 
written down to a nominal figure, while its holding of 
2,758,600 shares in Mufulira is entered at {1,007,730. The 
first year’s operations on the part of this undertaking are 
expected to show a loss, but ultimately a good return is 
‘* confidently expected.’’ On the basis of the maiden divi- 
dend, Rhokana {1 shares at a current quotation of just over 
{5 ex-dividend give a yield of about 2} per cent. The 
market is thus making evident allowance for the improved 
results anticipated in the future. 


* * * 


Consolidated African Selection.—Last year's results, 
writes our mining correspondent, show a small decrease in 
revenue, accompanied by a higher total dividend, owing 
to a reduction in general expenditure. The income from 
diamonds, trading, etc., amounted to £261,070, as against 
£208,950. No provision has been required for debenture 
premiums, owing to the recent redemption, and the present 
accounts are relieved of issue expenses, which absorbed 
£15,200 out of the 1933-34 profits. A whole year’s prefer- 
ence dividend, however, required £16,300, compared with 
£7,640, and £7,500 was set aside towards the preference re- 
demption reserve. Taxation at £58,600 absorbed more than 
double the previous year’s amount. The allocation to 
general reserve was unchanged at £25,000. The balance 
dividend of 40 per cent. makes a total of 65 per cent., 
against 60 per cent., but the balance carried forward has 
been reduced from {£32,210 to £15,650. The directors de- 
scribe the position on the Gold Coast as satisfactory, and 
mention that prospecting work in Sierra Leone has ‘“‘ indi- 
cated the existence of further large payable deposits of 
diamonds of good quality.’’ Additional plant will shortly 
be in operation, permitting the company to raise its output 
to a level “‘ more commensurable with the extent of the 
known reserves.’’ The cash position is good, current assets 
totalling £382,840, against current liabilities of £199,000, 
including the final dividend. On the basis of last year’s 
distributions the indicated yield is just under 6 per cent. 
With the prospects of a further expansion in the rate, this 
return may be regarded as adequate. 


* * * 


Cam and Motor.—A further expansion occurred in the 
latest results of this concern, which is the most important 
gold producer in Rhodesia. Unfortunately, the company 
continues its practice of setting out net receipts from the 
gold premium as a supplementary item in the profit-and-loss 
account. Thus the table of operating results may lead to 
erroneous conclusions. According to the manager’s report 
the net working profits of the mine amounted to £150,700, 
oF 9s. gd. per ton, in place of £156,280, and ros. 2d., pre- 
viously, reflecting the crushing of a slightly increased ton- 
nage, since the improved recovery was offset by an advance 
in the costs. The available surplus for 1934-35 amounted 
to £329,180, compared with £248,650, and the dividends 
totalled 7s. per share, against 6s. Once again £50,000 was 
transferred to reserve, increasing the fund to £100,000 
This appropriation appears necessary in view of the defi- 
ciency of {106,500 in cash assets on June 30th. Despite 


THE ECONOMIST 


a ___ October 26, 1935 
the favourable developments at depth, : 
ore reserves is Is. per ton lower at 39s., 
29,000 tons higher at 1,233,000 tons, 
dends the shares yield g per cent. 


the value 
the toonags | te 
On last year’s div. 


* * ” 
Company Meetings of the Week.—oOn later 
this issue will be found the reports of the follo 
panies :-—Anglo-South American Bank, El Oro 
Railway, John Delaney, Tangoel Rubber Estates Sea 
Evans and Company, and Morkwa. The chairman of on 
South American Bank, after explaining the difficulties Bh 
which the Bank is faced, said that he could see little in th 
world situation to encourage anybody who is pre a 
look facts in the face. Mr Ernest T. Thomtenecn ’ 
Seager Evans and Company, said that the directors yee 
forward with considerable confidence to the future; as 
the company’s gin had greatly increased. The chairman 7 
1 Oro Mining and Railway Company reported the best re 
sults for many years. The price of silver is most importan: 
to the company, and he expected the United States Silve; 
Senators to keep up their agitation. The chairman ¢ 
Tangoel Rubber Estates estimated that, with the present 
price of rubber, the company should be able to obtai, 
satisfactory results. At the meeting of Morkwa, Ltd., th 
chairman drew attention to the great improvement in th: 
company’s cash position in the last two years and reported 
favourably on the exploitation of the properties in Wes 
Africa. The chairman of John Delaney reported an un 
eventful year, the chief event of which had been the renewal 
of an important contract for the supply of lime at a slighth 
higher price. | 


Pages oj 
WiNg com. 
Mining and 





THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 
TICKET ACCOUNT 
NOVEMBER 5 | NOVEMBER 7 

THE market’s whole attention has been concentrated upon 
St. Stephen’s this week, and it has not been disappointed 
The Foreign Secretary’s declaration against military sane- 
tions and his elaboration of the meaning of “ collective 
action marked the turning point of the market’s mild appre- 
hensions regarding international politics, including in pat- 
ticular the recent diplomatic strain between Great Bnitain 
and Italy. Hopefulness developed into assurance as the 
debate continued. The announcement of the date of the 
general election had noeffect on a market which can perhaps 
afford to count upon the return of a Government of pre 
dominant ‘‘ House ’’ complexion. 

During the previous week operations in the gilt-edgec 
market had been largely restricted to War Loan, pending 
the deduction of interest. This week’s movements, how: 
ever, were appreciably more buoyant. War Loan opera 
tions perhaps provided the catalyst, but by mid-week the 
market was in half-gallop, with the speculative — 
busy in the ‘‘ irredeemable ’’ group. Dated stocks o—_ 
sound improvement, the Conversions advancing 00 = 
nesday as much as three-quarters of a point. India " : 
appreciated in sympathy with gilt-edged, and in 3 oo 
Dominion group, Commonwealth 5 per cent. Issues we 
well supported. »» have been 

In the European bond list, where “ nerves have -. 
very evident in recent weeks, the improvement in the en 
national situation brought renewed support i 
issues—the 7 per cent. loan reaching 87 in end-week wefe 
ings—and other depressed Central European ee 
slightly more confident. The principal feature = ; 
was provided by the continued strength of J — € 
which appreciated steadily by one point each cay. 


tone in the South American market was good, but ris 
tended to be fractional and somewhat irregular. 

The temporary alleviation of the Sou R 
troubles brought early support to the a li J 
which was further stimulated in mid-week — of 
batch of reasonably good traffics. The postpone 
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lue of th 4] in the Southern rating case to mid-November can 
lage beg re regarded as authoritauve. Although business was 
eal's div. yer more than moderately active, botn ordinary and 
or charge stocks moved to slightly higher levels. The 

entine Tail Market professed to find the latest results 

-oyssed on pages 814 and 815) better than its gloomiest 

scipations and prices were generally marked up. Further 

T ages oj pcouragement was derived trom the week s trathc returns 
. espite their apparent irrelevance in view of the exchange 


a sition. A special rise in Antofagasta issues marked the 
3 Scape cision to pay 2$ per cent. on the 5 per cent. preference 
Of Angic sock, which surprised a market which had gone dividend- 
lec ’ S 3] e 1932. 

a “Ta the Saataial market, the momentum steadily in- 
pared ty «ased throughout the week. The market could not have 
mith, of xpected more favourable confirmation of its own construc- 
5 looked tion of international developments than Tuesday’s state- 
; Sales of Iammments from Westminster, and the quickening of professional 
irman o terest was promptly followed by a confident volume of 


: best 1 public support. Wall Street’s influence, which provided 
; most of the interest on Monday, tended to lose importance 


e amid the general advance. An opening feature, however, 
rman ¢: was provided by Cables and Wireless stocks in response to 
presen: the higher traffic index. Some possibilities in this group are 
) obtair discussed on page 812. Motor shares were active. Stan- 
td., the dard found a keen demand at strongly rising prices, while, 
t in the in a strong commercial motor group, Dennis were tempted 
ported aatlier in the week to discount increased dividend prospects. 
in Wes In the electrical market, both equipment and supply issues 
an un. were in renewed demand, the former amid reports of capital 
renewal bonus possibilities. 
slichth A prominent exception to the week’s trend was found in 
sat the iron and steel group. Possibly some dealers inclined 
to the view that the recent advance discounted possibilities 
uficiently far ahead. After the Prime Minister’s speech, 
with its insistence upon increased defence provision, the 
| market could not have been in any doubt regarding its 
ETS prospects, but there was no stimulus to extend new purchas- 
IGE mg Aviation shares, similarly, ruled much quieter than of 
iat. 

Shares in the home consumption trades were firmer with- 
out exception. Among brewery shares the advance was 
general; distilling issues improved; and the leading tobacco 

| upon issues were steadily supported. Provision issues, including 
inted Unilever and Tate and Lyle, responded to firm support, 
sane: while United Dairies rose on the report (discussed on page 
tive ' $16). Textiles showed a firmer front, although British 
ippre- Celanese made a dull response to the report (analysed on 
1 pat page 817), which lacked the expected scheme to deal 
ritain with the second preference arrears. 
s the A cheerful tone suffused the miscellaneous section of the 
yf the market. Business opened with modest confidence, and 
rhaps public support did not seem assured until mid-week. The 
pre- tone became cheerful after the Foreign Secretary’s speech, 
! when building issues took the lead, and chemical, oxygen, 
dged metal and rubber shares found good support. Special 
ding «ctvity developed in British Portland Cement on Thursday 
how: ‘anticipation of a new issue on bonus terms. Bank shares 
pera: Continued to improve slightly, and some fairly substantial 
: the ‘vestment buying was reported in the insurance share 
ators market. 
- ee shares, the account started well, and continued 
“" a ~  sneee sellers promptly covered their positions, 
a juke ing — maintained an advance without any 
ou United ag ae hopes were freely canvassed, but 
ame anne movements were not without influence 
i I re confident market. 


ae a share market, ever bullish so far as restric- 
re week by th és are concerned, was further reassured this 
1 ment of publication by the Dutch East Indies Govern- 
vere ons € inancial provision for its stock-holding opera- 
ere bY the ae to stem the native problem, assisted 
ds. general im increase in the export duty and by the 
he aPpreciable’ age in market sentiment, brought an 
we quently. w influx of buying orders, which, not infre- 

Opened “ae covered with some difficulty. Tea shares 
oal showed wea quietly, but certain tea cum rubber issues 

More life in mid-week dealings. 


-. nterest j as 

a ee ae the mining markets broadened during the 

he tant factor ugh Professional activity remained an impor- 
- A long list of gains was established in open- 
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ing ‘‘ Kaffir ’’ dealings, but features were reserved for later 
days, when West Witwatersrand crossed the {4 mark, and 
other concerns in the development stage were well sup- 
ported. Established producers, however, were not 
neglected, and both Daggafontein and Sub Nigel were 
prominent. The recovery spread its mantle over the East 
and West African markets, and Australian issues responded 
sympathetically rather than warmly. Buyers were attracted 
to the tin shares on the further increase in the quota, and 
the Rhokana report (discussed on page 817) was satisfac- 
torily received by the Rhodesian copper market. 

_ “FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 


Week to 
Oct. 18,| Oct. 17,) Oct. 18, Oct.21, | Oct. 22, | Oct. 23, | Oct. 24, 
1935 1935 1935 1935 1935 1935 1935 
ee SeeeeeF 
oo ament and 
unicipal Loans 5,833 1,058 1.136 —37 : 2 ’ 
Transport, Com- 7 ti a 1,295 ee 
munications, and 




















Public Utilities... 4,914 svi 930 1,16 35 ‘ 
Commercial and vo — = _ 

Industrial®........ 21,690 4,212 4,463 4,628 2 32 
— ; 625 4,048 | 4,627 | 4,829 

and Financial ... 3,083 599 601 584 12 568 | 59 
Mines (including a ” ' 

Nitrate) .......... 6,322) 1,073 | 1,227] 1,293] 1,125] 1,461] 1.608 
cst 889 179 153 330 236 173 257 
Rubber, Tea and 

GOTT .. cccccres... 1,685 279 215 570 349 483 $58 

| ee 44,416 8,291 8,725 9,943 8.573 9591 “101 50 











Miscawnancns was 7,774 8,210 8,438 7,584 7,279 | 7,234 


® locludiny Iron and Steel and Breweries 


REVISED “‘ FINANCIAL NEWS”’ DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 




















e ous Oct. 17, | Oct. 18, | Oct. 21, | Oct. 22, | Oct. 23, | Oct. 24, 
(Aug. 13) | (Mar. 27) 1935 1935 1935 1935 WS | YAS 
104-2 87-4 98-1 97-6 | 98-1 | 98-5 99-2 | 4 5 














‘* FINANCIAL NEWS” DAILY AVERAGE OF 20) FIXED INTEREST 
STOCKS. (1928 = 100) 


oo seen Oct. 17, | Oct. 18, } Oct. 21, | Oct. 22, | Oct. 23, | Oct. 24, 
(Feb. 1) (Oct. 3) 1935 1Y939 1935 1935 1945 iyss 




















141-0 | 131-9 | 132-5 132-2 | 132-6 | 132-7 | 133-1 | 1336 











FOREIGN STOCK EXCHANGES 


NEW YORK 


AFTER the middle of last week Wall Street paused to digest 
its advances, but on Saturday M. Laval’s peace moves 
started the rise again, and the more fundamental stimulus 
of domestic business recovery carried prices upward to 
the middle of this week. Motor and motor accessory shares 
continued to lead the market; motor output is increasing 
slowly and the industry is awaiting the result of the New 
York Show, brought forward for the first time from Spring 
to November. General Motors has cut the charge to cus- 
tomers for financing instalment sales to 6 per cent. First- 
class industrials made substantial gains, and speculative 
issues were pushed up by increased interest from the 
public. Oil shares were firm in spite of increasing produc- 
tion which is being stored by Western producers. This 
week even Utility issues joined in the general rise, in expec- 
tation of a favourable decision from the Federal District 
Court of Baltimore in the American States Public Services 
Company case. This may lead to a rejection of the Public 
Utilities Act by the U.S. Supreme Court. Phe New York, 
New Haven and Hertford Railroad has filed a petition to 
reorganise under the Bankruptcy Act, because of low gross 
revenues and inability to raise new loans; yet railroad issues 
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became one of the strongest features of the day on Wednes- 
day. Interest in the bond market was centred mainly on 
low-priced issues and convertible rail bonds. All signs 
point to an expectation of inflationary recovery as the 
mainspring of the stock market enthusiasm, the daily share 
turnover running at 2,750,000. Imports of gold continue 
and member banks’ excess reserves are now $2,248,000,000. 
Interest rates are firmer in some parts of the country, and 
there is a slight increase in the demand for commercial 
loans. Bankers’ acceptances increased over $30,000,000 in 
September. Business activity during the first half of 
October was maintained at the September level; car- 
loadings are 15 per cent. above last year; electricity output 
for last week was 11.7 per cent. over last year; and ‘‘ Iron 
Age ’’ reports steel mill activity as 52.5 per cent. of capa- 
city, against 52 per cent. last week. 


Oct. Oct. Oct. 23, Oct. Oct. Oct. 23, 
ee 1935, 16, 23 1935. 
1935 1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv.¢ 
US. 28% Treas. Natl. Biscuit... 31 31} 324 
Bds. 1945-47 ... 1029 10038 1024 Phelps Dodge... 24 24 24% 
Atchison seve 473 49 49 Pullman ........ 31% 33ixd 334 
Ene ie. © ae oy 10 Sears Roebuck.. 584 59 60% 
Mllinofs Central ... 14; 154154 Un. Fruit ...... 68 ert 68] 
N.Y. Centra) ...... 225 4890238233 U.S Leather... 83 8 8} 
Pennsy'vania ..... 7 272 «28% U.S Rubber... 13 13% 135 
Souther Pacific... 18} 18g 618% | U.S. Steel ..... 45 47% 47; 
Southern Rly. ..... 9 9 9} Westinghouse... sat R53 87 
Union Pacific ...... 94} 96 97 & Woolworth ..... 59 58} 59 % 
Am Cana... 144 147 149] e 
Amer Suiting. ‘S20 ‘S383, sed yy) a ed 
Anaconda. ....... 20% 2g aa | inter a... 194 198 
Bethlehem Steel... 38} 394 40, | {Dt Tel Teleg. - 8 | On 
Chrysler Motor 80 7 88 + oe 2 - - oe 
Com Products Ri, 64y 63, ay: «| W Union Tyg... $7 de a 
Eastman Kodak .. 1564 163 1653 
Gen Electric ..... 343 348 35% | Shell... 34} 36} 37% 
Gen. Motors........ 49 514 52% Shell Union..... 93 104 104% 
Int. Harvester...... 57 59} 60% | Std. California 33 364 36 4 
Mont. Ward........ 32j 33 33% I! DONS. wu. 45 48} 494 


¢ Calculated at §4-92 to f. 


By courtesy of the Standard Statistics Company, Inc., 
of New York. we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 


; 1935 
193% Jan. 1 to Oct. 23] Be. 


ginning} Oct.9, |Oct. 16,|Oct. 23, 








Lowest | Highest} Lowest} Highest “a 1935 1935 1935 
Sept. 19/Feb. 21|/Mar. 20 | Oct. 23 
851 Industriais ... | 74-3 90-5 74-5(#)| 103-1 | 83-1 968 1100-3 1103-1 
83 Rai's soshtien 34-0 51-4 27-4 38-Ox | 35-6 33-5 34-9 35-7 
87 Utilities ........ 55-23 | 83-4% | 52-2 85 89 | 57-9 80-2 | 81-9 











84:6 
Total, 421 Stocks | 65-6 | 82-1 | 63-1 | 89-1 | 71-0 | 83-8 “89:1 
Average yield of 

50 Industrial 
Common Stocks | 2:78%| 3-90 | 3-09%| 4:06%] 3-62%| 3 38"| 3-29%1 3 19% 
¢ (s) (v) (t) 


¢ February 7th. 
(v) August 14th, 


86.7 





t December 26th. 


oy aS (s) September 12th, 
t arch \ 


(x) September 11th. 


DaILy AVERAGE OF 50 AMERICAN CoMMON Stocks (1926 = 100) 





Lowest 
of 1935 
(Mar 15) 


Highest 
of 1935 
(Oct. 23) 


Oct. 17, 
1935 


Oct. 18, 
1935 


Oct. 19, 
1935 


Oct. 21, 
1935 


Oct. 16, 


Oct. 22 
1935 ‘ 


1935 


Oct. 23. 
1935 





























117 3 | 78-6 | 113-6 | 119-2 | 112-8 | 114-6 | 116-7 | 16:2 | 117-3 





Tota DEALINGS IN New York 

















Oct. 17, | Oct. 18, | Oct. 19, | Oct. 21, | Oct. 22, | Oct. 23, 
1935 1935 1935 1935 1935 1935 ° 
7s ae 

hares (Thous.) 1,610 1,450 990 2,870 8 2 
Bonds (Value _— - 
Thous. $) | 11,280 | 10,650 4,770 9,720 | 14,160 14,720 
Shares (Thous.) ... 322 290 177 431 518 566 
Ene Snes 

PARIS 

The Bourse ended last week with a firmer tone. Bears 


were Cautious, since any lessening of the tension in the 
Mediterranean which might occur over the week-end would 
Cause a collapse in their position. At the beginning of this 
week the anticipated political developments led to an all- 
round increase in prices, and the bear account was largely 
closed. Rentes gained over one point, Suez Canal and 
banking shares made appreciable gains; mining shares were 
fairly strong and commodity shares joined with rises in 
commodity prices. But the usual indecision set in at mid- 
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week, and profit-taking led to losses in a 

with business confined mainly to professional Marke, 
The Bourse is unable to find hope in either the oo" 
France’s domestic economy or the rapid jo af 


international outlook. BES In the 

Oct. 16, Oct. 21, Oct. 23, fais 
1935 1935 1935 t 16, Oct. 21, Oct » 
Banque de France 8,850 9,050 8,980 | Wagons Lits 1935 1935" 1995" 
Crédit Lyonnais... 1,605 1,635 1,605 | Mexican Eagle St 44 
Suez Canal ...... : 175075 17/550 17'605 | “ Chartered” wt ty 
Chargeurs Réunis 1335 142 143 | Ford ......... ce 52 Sot my 
Rio Tinto ......... 1,315 1,318 1,312] De Beers Pe 
Royal Dutch ...... 19,430 19,730 19,920 | © Johnnies" a ~ 3 
§ 

BERLIN 


The share market last week was dull, and two-thirds of 
the industrials were at times unquoted. Prices of Steck 
chemicals and public utilities declined until Friday a 
some electrical issues were firm. On Friday the sts 
recovered, and the week closed firm. Reichsbank deal 
were stable, the commercial banks advanced after an init 
decline, Aku rayon rose, and a special bull market de 
veloped in Westdeutscher Kaufhof (Tietz). The new week 
opened firmly, with gains by rayon issues, which continyed 
to advance on Tuesday against a weakish market. Reich 
valorised loan rose, and in general mark bonds were steady 
Among certificated dollar bonds, the State and bank issues 
were slightly lower. On Wednesday, all prices sagged 
with the exception of Reichsbank shares, which gained over 
one point. The volume of business was small. 


Oct. 16, Oct. 21, Oct. 23, | Oct. 16, Oct. 21, Oct. 23 
1935 1935 1935 1935 1935 1995. 
Reichsbank . 172-50 174-75 174-75 | A. E.G. . . 3-90 37-60 37 ” 
D.D. Bank ......... 86°50 87°25 85-75 | Siemens and 
Dresdner ............ 86°50 87°25 85:75 Halske 168-50 170-50 166-75 
1. G. Farben- 
industrie 149-10 149-40 148-00 
Norddeutscher 
Lioyd (New) 


i) : Se 
Hamburg-Amer. 
(° Hapag New") 16°40 16°40 16:25 


51-75 56-75 55-75 
18:40 17°90 17°75 


AMSTERDAM 

Last week closed with a burst of activity on what were 
called optimistic hopes of the political situation; but since 
attention on the Bourse was concentrated on commodity 
issues, such as sugar and rubber, the optimism must have 
referred to ‘‘ localisation ’’ of the war, not to its termina- 
tion. Industrials shared in the rise. Philips Lamps gained 
7 points, and even shipping shares were buoyant. But e1- 
thusiasm fell this week, which opened with profit-taking. 
Shipping and industrials continued to be firm on Monday, 
but rubber issues were dull in spite of a large decrease in 
British stocks. Sir Samuel Hoare’s speech was interpreted 
as a weakening of Britain’s stand for the League, and, with 
receding hopes of war profits, commodity issues fell appre- 
ciably. In general, the Bourse held slight gains over 4 
week ago, with bonds slightly higher. 


Oct. 16, Oct. 21, Oct. 23, Oct. 16, Oct. 21, Oct 38, 
1935' 1935" 1935 1935 1935 1 


23°, Dutch Loan.. 73 73; 73} Steel Common ...... 27 274 = 

54°, German ...... 20% 19} 195 | A.K.U. ..........00.. os 

Unilever N.V..... 984 100% 101 | Ford Motor ......... 4 2 

Philips Lamps |.. 245$ 254§ 248$ | Deli Batavia Tob.. 139f 141) holt 

Netherlands Ship Royal Dutch ...... 188 19%rt 

Union 392 44} 41g Handels Ams. ....-. 1974 208 me 
CANADA 


The Canadian stock markets reacted in the second - 
of September owing to the war scare in Europe, and “we 
declined steadily. On October 3rd the Investors * ” 
published by the Bureau reached a low point ae be 
and both investors and speculators showed eon 
nervousness regarding the outlook. Subsequently t a of 
has improved, and there is evidence of some — ed a 
investment buying. Trading, however, — ae 
limited scale, and on the Montreal Exchange it + stocks 
running under 6,000 shares per day. Only ban dvances 
have shown real strength and some substantial = i 
have been registered. The bond market has been ‘\ Mac- 
Government issues have been weaker following cavessi® 
kenzie King’s endorsement of a general poe Canadian 
scheme. The average price of seven high-gra with 111.54 
bonds on October 8th was 107.62, as compare 0 ctive but 
on August 31st. Mining shares have been wing speculative 
spasmodic. The rise in copper has broug Index of the 
interest in copper shares. The Investors 


. rd was 
Bureau of Statistics for the week ending October 3 
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- as compared with 95.8, 98.5 and 98.7 for the weeks 
ing September 26th, 19th and 12th respectively. 


Price, Price, Oct. 23, 


Price, Price, Oct. 23, | . 
Sept.25, Oct.23, 1935 


Sept.25, Oct. 23, 1935 














1935 1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv.t 
ae 131g 182 132} Dominion Glass .... 934 Ww W% 
pel telepr re and International Petro- 
padian “AF 5} 4j 4 ic teincientinn 34) 38Y 68 
Foun’ "10% 11 11 Brazil Traction..... 72 73 73 
ee 9) 9} 9} | British Columbia 
‘ 39 39% | Power“ A”...  23R 254 25% 
p ?. oo ee 34 3h a4 
id 36 36 4 Canada Cement ... 33 6 6} 
Mc cast 52 52h Do. prefd.......... 52) 54 544 
Bank ‘ ene , 154 & 180} 1805 International Nickel 302 3. 31% 
Bit Oe Seotia 249257 257$ | Massey HarrisCom. 43 5} 5h 
Bash of Beak of Montreal Light ..... 304 323 32H 
a 138 159} 1594) | Ogilvie Flour Mills 150 155 155 fe 
— Bank of Quebec Power....... 134 l4hxd 14% 
yee ~ 125 148$ 0-148 f%_ | Shawinigan Water 164 18} 18% 
sae Pacific Ry. 19% 9% = 9E_| Steel Co. of Canada 48} 53 534 
Cockshutt Plow 7h a a 


; Calculated at $4-99 to ¢. 





CAPITAL ISSUES 


Tur new issue market has again been quiet this week, 
though there are signs that the more confident trend of the 
market may encourage a modest revival of activity. The 
ly public offer, on behalf of Weyburn Engineering, met 
with a favourable reception. The profits of this precision 
engineering concern have shown a remarkable expansion 
ince 1931, and the cover afforded by recent earnings on the 
atively small capitalisation is satisfactory, and the pur- 
chase consideration appears reasonable. The small size of 
che mixed issue, however, may make for a somewhat narrow 
market. Among this week’s ‘‘ introductions,’’ the most 
spectacular is that of Short Brothers 5s. ‘‘ A’’ ordinary and 
ordinary shares. Some 250,000 of the latter were acquired 
»y Erlangers, Ltd., at 23s. 4d. (together with options on 
‘wo blocks of 37,500 shares at 25s. and 27s. 6d.). Dealings 
ommenced at 29s. od., but the shares were rapidly bid as 
ugh as 338. This “‘ introduction ’’ thus follows the pattern 
of some recent examples, where the high premiums estab- 
ished on opening dealings have raised the question whether 
dvertisement ‘* for information only ’’ and the making of a 
market are appropriate in such cases. The profits of Alex. 
Lawne show a decline during the last decade, but the aver- 
xe for the last six years shows satisfactory cover for the 
preference and ordinary shares. Two other concerns with 
ierseas interests, Rollo Tea Estates of Ceylon and Port of 
Beira Development, have also published particulars ‘* for 
information.” 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Previously recorded, Jan. 1 to Oct. 19, 1935, including conversions, £259,211,253 
it previously recorded, Jan. I to Oct. 19, 1935, excluding conversions, 4130,841,950 


ay 


National Savings Certificates. 
‘tTeecipts, Five days to October 19, 1935, Dr. £100,000. 


Ne 


Nominal Conver New First Further 
b Capital sions Money Payment Liability 
fees To the Public ¥ { " - " 4 ees , 
" burn f ngineering Co., 120,000 6°, , : : 
be "7 10 {ee 60,000 60,000 12,000 48,000 
000 ord. S/-, at 63 .......... 40,000 50,000 16,000 34,000 
Total Se a a. Seo 
aD steteeeeeeeeee pectasy 100,000 110,000 28,000 82,000 
lies to Shareholders only toed 7 
- ‘ment, 48,500 ordinary £1 
eee sone SESANSOSS wanes oes enceeises 48,500 72,750 F 72.750 
tana 5$°5 cum. preference —_ — 
PP skcsineccccessacss. 200,000 200,000 200,000 
Total ose — re — 
= RT PN oiiNseien 248,500 272,750 272,750 
Total Of 
er inti , 
“tforSubscription— | Total Offered for Subscription— 
c ene Excluding Including Excluding 
a. 1 to date — — Conversions Conversions 
oo eee Whole year— £ £ 
iggg + 259,494,003 131,124,700 | 1934°......... 410,980,300 169,108,700 
1933 $35,940,627 145,928,927 | 1933 2... 467,921,500 244,780,500 
iagg. 117,623,324 230,897,884 | 1932 -. 2,699,684,265a 188,909,963 
eo Sos ed0sl 177,140,729 a 114,290,666 102,044,291 
a) This fgg pe ONt.033._ 329,981,902 | 92s 200. 693,100,056 369,058,073 
7 ure | 


ucludes £1,920,000,000 for conversion of 5 per cent. War Loan into 


hr 
PT cent. War Loan 


Nature of Borrowing 


auary 1 tg q Debentures Preference Ordinary Total 

1995 ile £ £ ¢ ’ { 
iti... 72,367,551 27,525,024 31,232,125 131,124,700 
“= aa ae 91,803,639 15,674,856 38,450,432 145,928,927 
aie 

IGG re sessseesccen 212,917,900 45,062,600 111,177,600 369,158,100 
ie ee 222,064,300 12,733,700 9,982,500 244,780,500 

aioe tia 102,769,300 21,461,000 44,878,400 165,108,700 
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By Stock Exchange Introduction 


Approxunate 


Capital Price Dealing Casb 
Introduced Began lnvoived 
AL t pr led ; f 
Amount previously recordec 25,494 834 j \2 
Bearmans, Ltd., 50,000 6°, Cur. Pref. $1 50,000 21/3 “Tae 
Light Production Co., 22,500 Ord. shares 4 I 22,500 19 6 21/938 
Short Brothers (Rochester and Bedford 250.000 , = oe 
Ord. Shares 5 —- at 23 4 : , 3 5 
‘ at 2 291,666 29/- 362, 5 
Lawrie (Alex.), 140,000 Ord. 41 140,000 45/44 an 
Do., 120,000 6 Cum. Pref i] 120.000 3/6 - 141.000 
Rollo Tea «4 til, 45,000) Sh Cum. Pref. 21.. 45.000) "1 ; 3) 


47,512 


lotal to date, 1935. 


6,164,000 {9.979.594 


Total to date, 1934 24.640 568 


95,326,525 
PUBLIC OFFER 
Weyburn Engineering Company, Ltd. Issue of 120,000 


6 per cent. cumulative 10s. preference shares at par and 
160,000 5s. ordinary shares at 6s. 3d. per share. Acquires 
from July 1, 1935, engineering business, founded in 1913, for 
£52,000 payable in cash, and the discharge of debentures and 
bank loans amounting to £15,846, patent rights for £15,000, 
payable half in tive years; and properties for £6,250 in 5s. 
ordinary shares. Profits years ended October 31st, before 
tax and interest : 1932, £4,067: 1933, $6,129; 1934, £11,112 
Eight months to June 30, 1935, £9,130. Net assets dequired 
178,394, plus 47,500, patent rights. Lists closed 9.5 a.m 
October 22. Heavily oversubscribed. 


BY STOCK EXCHANGE INTRODUCTION 

Lawrie (Alex.) and Company, Ltd.—!ssucd capital, 120,000 
6 per cent. cumulative /1 preference and 140,000 £1 ordinary 
shares. Operates merchanting and agency business established 
in 1878. Converted into a public company September 3, 1935. 
Profits, after charging all expenses other than management 
commission and income tax 1932, £25,344; 1933, £36,869 ; 
1934, £37,140; half-year to June 30, 1935, 412,760. Balance 
sheet, June 30, 1935, shows total assets /339,722. 

West’s Gas Improvement Company, Ltd.— Issued) capital, 
50,000 41 ordinary; 99,805 10 per cent. participating /1 
preference and 100,000 6 per cent. cumulative {1 preference 
shares. Business founded 1874; contractors jor gas works 
plant, patentees of Glover-West Vertical Retort. Net profits, 
after all charges, vears ended March S3lIst 1933, £14,313; 
1934, 42,396; 1935, 411,586. 

Rollo Tea Estates of Ceylon, Ltd. Issue capital, 40,000 
53 per cent. cumulative #1 preference shares and 79,088 {1 
ordinary shares. Acquires from July 1, 1935, Ceylon tea 
estates valued at /111,559 for ¢111,588, payable 432,500 cash 
and {79,088 in fully-paid ordinary shares. Net profits, before 
charging depreciation and income tax, years ended June 30th 
1933, £5,389; 1934, 48,168; 1935, 412,669. 

Short Brothers (Rochester and Bedford), Ltd. !ssued 
capital, 350,000 5s. ordinary and 250,000 5s. “ A’ ordinary 
shares. Founded 1908. and manufacturers of 
aircraft. Converted to public company August 31, 1935, 
when 109,984 5s. shares were subscribed tor in cash at par. 
Erlangers, Ltd., have since acquired 250,000 ordinary shares 
at 23s. 4d. per share, and have options to purchase 37,500 


shares at 25s. and 37,500 shares at 27s. 6d. up to — 17, 
rofits, 


Designers 


1937. Net assets, excluding goodwill, 245,246 ! 
before charging income tax, years to August 3Ist: 1934, 
12.467: 1935, £68,747, including £24,586 trom sale of 
royalties, ete. . ; 
Port of Beira Development, Ltd.— Capital, 780,000 Is." A 


shares and 20,000 “B” Is. shares Incorporated in 1922 
Owns docks and quays at Beira and 90 per cent. of capital ot 
Beira Works, Ltd. Latter earned surplus ot £49,293 tor year 
to March 31, 1935, after charging depreciation and de- 
benture interest. Total assets of Port of Berra Development, 
I.td., March 31, 1935, were £60,046. 
BONUS ISSUE | 

London and Colonial Investment Corporation, Ltd. this 
company announces a share bonus of one deferred — £ } 
for each complete £20 of deferred stock requiring £9,240 of 
reserve to rank for dividend as from October 1, 1935. 


BY TENDER 


West Hampshire Water Company. 
2000 410 4§ per cent. 


Richards ofter e P : a 
minimum price of £12, and 1,500 {10 “ B 


—Messrs A. and W. 
preference shares at 
' ordinary shares, 


(Continued on page 824) 
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In calculating yields on fixed interest 
are definitely redeemable at a certain 
taken when the stock stands at a discount 








Prices, 
Prices, | = on 
Vear 1934 “Oct. 23, Name of Security 
tolusive j 
High- | Low. High- | Low- | 
est | est | est | est | . _ 
British Funds 
934 | 73 v4i 80 |; Consols 24% 
120 1094 ling 1093 Do 4°, Red. at par 
{ | on or after Feb. 1957 (#) 
1024 | 92 10: 974) Conversn. 24% 1944-49 
106% 97 107§ | 104 Do. 3°, 1948 53 
1114 1014 1125 | 100) |, Do. 94% after 1961 (s) 
1164 | 108k | 114g | 108 Do. 44% 1940-44 
1244 | 115j | 1244 | 115} | Do 5%, 1944-64 
104 Osi 106 98 Funding 3°, 1959-69 
121 1ila 121g | ULLR | Fumding 4°, 1960-90 
103g 101g U2 fe, LOL” |) 3% Treasury Bds. 33-42 
1199 , lO9H | -119$ | 110 | Victory Bonds 4% ..... 
1084) 101 log) tG1k | Warlkn3}°,after1952(p 
Hay 86H «=O A ORD Loca! Loans 3°, na 
1043 | 101 104 4%) 100g | Austria 3° 1933-53 ... 
83} 614 864 Be 8) CED EM. evcvncenensenes 
93 | 74 | 954! 76 ae 
994 , 864, 100g, 90 SRP ETA seskeniesseses 
118 | 108d & 119g | 2122 |!) Do. 44% 1958-68 . 
1072, 10S | tosh | 105) |, ULK & Arg. 4°44 (1947) 
| ! | Dom. & Colonia) Govts. 
1174 | 1074 |) L134 | 106%) Australia 5% 1945-75 
107% 103 | toss 103) Canada 49% 1940-60... 
119 sO 1199 | 112) | Gold Coast 44% 1956.. 
120 | 113 | 1208 | 116 |, Nigeria 5% 1950-60 .. 
117 109g i 1154 | 110) | N. Zealand 5% 1946 
1093 | 104 | 110) | 103) | Queensland 5%, 40-60 
1199 | 1292 |) 818) | AIS |S. Africa $% 1945-75 
| Foreign Governments 
101g | 89 || toly 98 Argentine 4°. Kexc, 1952 
95 | 693 | 1014 | 82 | Austria 7% 1987 ...... 
ee 11g | 76%) Do. 44% 1934-58... 
63 | 374 F 63 51, B Aires (Prov) 34% 
14a | 108 || 1129 | 106 | Belgian 7°, red. by 1956 
aut ; 9 f 2 | 0S Bulgaria 74°, Loan 
O1g | 724 || 844) 48 | Brazil 5°, Fund. 1914 
304 | 16 234 | 135 Chili 6% (1929) ....... 
Bs} BOE OG | 71 | China 5% (1912) ...... 
1% | &77 1004 | B4g Do. 5% (1913)......... 
210g | 101g fF) 13 99} | Czechoslovakia 8% 
oo | 82) f| 103) | 93 | Danish 3% .............. 
89) | 76 | Bey] 48 | Danzig 64% ............ 
11! 104 |) 109; 98 Egypt Unified 4% ..... 
28 22 Sug} 22 French 4°, (British) . 
953 464 73 564 German 7% Dawes Ln. 
69} 304 58 38% | Do. 54° (Young Ln.) 
36 31 374 | 26 | Greek 6% Stab. La. ... 
374 || 453 31 Do. 7% Refugee... 
394 i) 5) | 38) > Hungary 74% alka 
8} | 76) ) Oly 78 | Japanese 54°, 1936-65 | 
95 84 | 97 854 Do. 6°, (1924) red 1959 
199 |= «98k Of «144 13 Norwegian 4°, 1911 
$0 | 25 SU | 42 Peru 74% 1922 ........ 
953) 84 | lOO 8934 |, Poland 7°, ... ........ 
205 | 148 log 7 Roumania 4% Con. 1922 | 
133 97 144 | 106 | Swedish 34% 1908 
1133 | 12 113g | 1O6§ |) UK. & Argentine 1933 
54% B Certs. (1951) 
81g | $44!) 84 | 75 | Do. C Certs. 3% Max.) 
err on Stocks 
53 | 18 37} 24 Berlin 6°, 1932-57 
1204 | 114g | 120g | 114) B’mgham 5% 1946-56 
122) | 1154 | 122% 115$ | Bnstol 8% 1948-58 
974 | 784 953 60 | Danzig 7% 1985 45 
124 | 115 | 1254) 119 FE London 5°. 1960-70 
107-1033 | LOS A, Ted ohannbe 54%, 1937-52 
972 SGA!) 93} 904 CC. 3% 
ee | eee | FO3R | LOLZ | Seine (Dpt.ot) 44% 1952 
Prices \ - on 
Year 1935 Last two 
Jan to | Half-yearly 
Oct. 23, Dividends || Name ot Security 
iuchisive 
High | Low (a) (b) (c) | 
est | est » % | Public Boards 
1183 | 113 23 24 Central kliec. 5% 1950-70 
| Lonpon Passencer | 
| | TRANsPORT Boakp— 
190 | 120 | 2g | 119} || 44% “A 1985 2023 
1393 | 130) | af | 26 | 5% “A” 1985-2023 
113g | 108} 2 108 44% “ T.F.A.” 1942-72 
1314 | '229 2 | 2h | 5%“ BB 1965 2023. 
1024} 91 Shic) 4ic)| “ C" 1956 or after... 
1) | 93 | i | 1% | Met Wat Bd B39, | 
124 | 1162 | 2 | 2 | Pt.of Lndn.5% 1950 70 
| ||. British Railways 
553 4h | 28(0)) bla) G. Western Uru. stk. 
Tol 48) NU | Nd | LW N. F's Det. Stk. 
154] 8} | Nil | Nu | Do. 5% Pret. Ord. 
923 71 | 2k(c)) 4@(c)| Do. 5% Pret. 1955 
$14 | 163 | Nu | Nil || Do. 4°, 2nd Pret. Stk. 
22m) to | Ni Nil || L.M.S. Ord. Stk. 0. | 
S84 | 44g | Nulic)) Ublc)| 4% Pret Stk 1923. | 
87 734 | 24d) -2la)|| 4% Pret stk 
254 163 | Ni Nu y Southern D t. Stk. .... 
87 694 4(c) 1(a) Do 5% Pret. Ord Stk. 
124 | 1083 | 241d), 2¢(a)| Do. 5% Pret. Stk 
| Dom. & Foreign 7 
23 iS | Nil | Nil |) Antotagasta Ord on 
10 5 Nil |; Nil B.A. & Pacific Ord. Stk. 
27 | 13§ | Nil | Nil || B.A.Gr Sthn Ord Stk | 
24 1 | Nil | Nil || B.A. Western Ord. Stk. 
178) 7 | Nil | Nil |'C. Argentine Ord Stk. 
Be 34 | Nil | Nil || C. Uruguay Monte \. 
14g 2 Nil Nil || Cam Pacine Com ($25) || 
94 | 82 1 | t || Can Nat. 1927 Guar.2% 
344 sw 2(c) | 2c) |) Costa Rica Ore. Stk. 
15 7% Nu | Nil |) Entre Rios Ord. Stk. | 
21 11 NU | Nil Do. 6% Cum Pret Stk 
8 24 | Nil | Nil || Leopuldina Ord Stk... | 
64/- | 47 Nil | Nu |! Nitrate Riys. (10)... 
mw ) 35) | tac) t24(c) San Paulo Ord. Stk. ... 
~~ a8 ve) | 1(6) || Taltal Riy Ord (5... | 


(/) Flat yield without allowing for 
On 74% basis. 


24 per cent. 





(0) 





a | Nit | Utd. Havana Ord. Stk. | 
(a) lntenm dividend 0) Pisa 





i| 


Price, Price, 





fia) dividend, 
redemption, 

(m) Yield worked on review 
(s) Yield worked on redem: 





\t) Last lwo 
(g) tor 15 months 
pon at par ou Feb. 1, 1957 
pion at par on Apni |, 196), 
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Rise | Yield, 
_ _ = Oct. 23, 
1935 | 1935 | Fall | 1955 
f s. d. 
82} 83} +13]; 3 0 1 
ig 113, | 44h | 3 4 6 
983 | 9} |) +18; 211 9 
101 103 2 216 2 
103g 1048 +1P | 3 6 O 
109 110 +1 | 210 7 
116 117 +1 | 216 6 
99} «101 +12 | 218 10 
13° 1144 +1h | 3 3 0 
1013 «101 — +); 218 6 
rig 113 rah | 312 Sf 
104 105 +1 | 3 4 0 
91 93 +13 3.48 
101 102 +1 |} 218 0 
69 71 +2 310 4 
793 814 +2 333 7 
93 a4 +1 314 6 
1134 1134 : 314 6 
106) 106xd +145 3 7 8 
109 | 109 lae2s 
102 102 ; 315 0 
114 114 | 332 6 
116 117 Bal sf. 
12 112, | 4a | 915 0 
105 105 3.14 0 
m4 ,015 '41 13 7 6 
100 100 /-. << 
R5 &5 813 4 
78) «B24 4 $18 7 
60 60 516 8 
109 110 +1 678 
154, 154 162 6 
55} 55; 9 0 3 
145144 
we | WA) = 6 8 3 
92 92 , § 10 0 
101}, 100 -1 718 O 
95 95 33 6 
$1 | 582 +1 1211 O 
102 , 103 +1 40 0 
26 264 + 49 0 
S8xd 57h ~— + 12 3 0 
41 41} } 138 0 
28 29 +1 
33 36 +3 | ms 
40 39h -1 973 
87 99 «86423! 6 4 4f 
92 95 +3 611 10 
125 125 ae 36 0 
45} 453 
92xd, MA —1} 714 8 
74 7} ae 
135 135 | 212 0 
1u9 107xd | 417 1 
76} | 75xd 1 400 
254 25} , 
S115 is? 
116 116 . | 39 0 
625 64 $511 0 Of 
122 122 ; | 313 8 
104 104 : i 3 8 O 
91 92 +7134 7 
103 | 103 wh 2 ee 
rics ' 
meen, | Price, Rise | Vield, 
Oct. | Oct, 
16, 23 or Oct. 23, 
19:45 1 935 Fall 1935 
alee fs.4 
114 | 114 “; Bae 
| } 
120} | 120} | 314 0 
| 130$ 1304 »~ | Ba5-0 
109 109 | .. 310 
1254 ' 1254]... 313 0 
99xd 99 o 4010 
94 95 +1 2 3 ¢@ 
17, / 118 | 41 5) $ g 9 
! 
45 | 454 +23 61110 
53 Sio+4 Nil 
9) 9F +34) Nil 
73° | =734 +4 5; 3s 
194 | 194 one Nil 
17% 18 +b, Nil 
50 50 ae 
734! 79 =+%°=.5 10 
13}, 19h +1 | Nil 
75 77 +2 5 311 
M2p 2s | a BI 
| 
17} | 20 +2} | Nil 
6 646 +4) Nil 
15} 16 +4 Nil 
12 | 13) +1 | Nil 
8} 9 +43 Nil 
| . . | Nil 
| 9 | Nil 
83 | 83} | 28 0 
34 34 517 8 
8 8 Nil 
3 oF | Nil 
: 3 
sve soe 7 | Nt 
42 40 —2 6 5 Of 
27/6 27/6xd +1/-- 7 § 9 
2.2 ni | 


yearly divideuas, 
teld worked uv @ 15% basis 
. (P) Yield worked up redem 

(b) Yield worked oa 8% 











stocks quoted below allowance is made for interest accrued since the last date of oopaes 
date the yield includes any profit or loss on redemption , where stocks are redeemable at 
and the earliest date when the quotation is above par. The return on ordinary stocks and shares is 
dividends account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in ca 





basis. 





October 26, 1935 
LONDON ACTIVE SECURITY PRICES AND YIELps 


Note—Shavres with a New York Quotation or with definite American interest ave distingutshed by ftalics 


t, less income tax at 


(0) Paid in Australian Currency. 


the Standard fate 


¢ Free 


or before a certain date the final date of Where stacy 

ts calculated by reference ayumi 

isa Ww accrued livid Iculating the yield oq « ‘0 the lates 

eT Cum div shang 

Prices, " ~~ al 

Year 1935 | Lasttwo | ! . 

Jan 'to || Half-yearly | || Price, | Price | |. 

Oct. 23, | Dividends || Name of Security | Oct. | Oct. | Rise Ving 

inclusive ae 23, | Pa | Oct. 23 

High-| Low: (a) (b) (c) 1 ‘<j | os 
est est Yo % ! f 

: Banks | 

44 dis Si dis Nil Nil AngloS. AS10 £5 pd. | 5} lis’ Sig; 7 
79, 4/3 Nil Nil American BY fy. pd. | 5/- | ‘5/. | Ni 
47/6 | 416 | S(a)(d) 5(b)(d), Bank of N. Zealand {1 | 426 0 4 | Nu 
381 «348 6/a)  6(b) _ Bank of England Su 352 | 356 | 319 0, 

78/10) 71/- 7(6)| 7a), Barclay B. ({1) ..... 74/-\ 9.1 741 375 
41/3 34/104 2916) 2$(a),) Barcel. (Dom. &c.) A f1 | 376 48 éd $14 

* 84 4(h)(k) 3h(a) Bk. of Australasia ({5) 8p gg | Le tM 
4 30 Bi(c) Sic) Bk. of Montreal ($100) | £36 £36 ae) 
26, 229 = Sic)fo) S(c\(o) Bk. of N.S. Wales (£20) | “24 r4 4 9 % 
989 75- 6(c)  6fe) British Overseas A {5 9 80)'- gy 3 3 ty 
164 | 12%  7(b) 7(a) Chtd. of India (£5) .. 13h} aga} go, | £00 
14/44 116 2$/a)(o 3+ (b)(o Comel. Bk. of Aus. 10/- 1260 13, atte 
863 776 8i(b) Bila) District ALS. {1 pd... |) 813 spy 3 A 
58/. | $3 5(b) | Sia) Do. B £1 fully paid SS/- | §39|_)4 $29 
90/7) 731} ZA(d)t 2ha}* Eng.Scot.eAust.45,(3pd 789 ss 4, oS 
11 tom 14) 64(a), Hambros £10, £2) paid WW} WOixd lane 

1403 4101 3(h)  2$1@) | Hong. and S. ($125) £1053 ift06) | agp) 2 2S 
&3 $7/- 6(b) | (a) Liovds £5, with £1 pd. | 60/6 | 6 6d ‘ es 

9% 72 7(b)' 7a) Martins £20, £24 pd. . St) 8} Ai a33 

4/- 87/3 8(b) 8(a) Midland £1, fully pd... 9 91/- gy "| Bae 
43 364 11(b) 4a) Nat. of Egypt £10 .. 39} 394 318 : 
45 40 9(6)! O(a) | Natof Indiaf25f12gpd | 41k) 4g fags 5 5 
IS 13 74(b) 74(<) Nat. Prov. £20, (4 pd 142) 14% bi aag 
#82) | 445 | 84(b) 84(a) Royal Bk. of Scotland | 450 | 455°) 25) 34,3 
15} 13g | Sia) 7(6) St.ofS. At £20,.€5pd 14h) ge bias: 
95:74 85- —-3(b}_ O(a) Westminster £4, {1 pd | 95) 91” Led Gy 

| Discount Cos. : 

926 796 10(b) 9(a) Alexanders £2, £1 pd. 82.6 339 13) 410 

6h 5% = 5(b)s Sta) National A 424 tliy pd 64 6} 40 
13 114 «15(b)) Ola) a B £74, £26 pd. 123) 226 |) +h) 412 6 
12 10% = 129(b), -74(@) Union £5, £24 pd. ..... 1 MWbi +h) 49 
31} 27% 40(a) S0(b) Alliance (1, tully pd... 28} 29 +3) 30 
153 133 +4/6(b) #3/6(a) Atlas £5, £1} pd. M4bxd 14h) 4 4 245 & 
12 9%  2Ww(b) Wa) Com. Un. £1, fully pi 10 | 1Okxd + & 319 6 
24 194 40(b) 28(a) Gen. Accident £5, f1g pd) 23xd 24) 4 4 3p 
34 30 | 25(b))  25(4) Lon. & Lane. {5,2 pd. | 32 | 3ijxd +4. 3 39 
48 41 12/-(b),12/-(@: N.Brit.& Mer £5,614 pd 47 | 47xd —3) 21220 
Ww Ind = 40(6)— 35a) Northern £10, £1 pd 19 I9ixd 4+ 3 316 6 
22 1s *25(a) *25(h) Pearl (£1), fully paid .. 21 244; +4/264 
it 15 Mia) 30(h) Phownix £1, fully pd. .. 16} 16} i) +4 312 
338 32 *92(c) *°5(a) Prudential {1A ...... 34h) 3541 +1); 213 & 

H0'9 B1/- +37¢(e\ +37 4(c), Do. £1, with 4s. paid .. 105-105 17 @ 
1oO# Si 19(5) I1(a) Royal Exchange (/1).. 96 | xd’ +4) 30 0 
8 ‘ 3/3(b), 3/3fa) Royal £1, 10s. paic » Sti) Sixd +4) 311 6 
5 4 82(b) 8¥(a) Sea Insur., £1 fuliy pd. 43 5 +h) 310 
4j 4&  U/3{a)) 1/5(0) Sun. Insur.,é1withS/-pd 4} 4hi + 8! 2176 
8h SH = ft8(d) ¢(8(a) Sun Life Assur., (1 fy - 7 7 2 6 tt 
19) | 18, | +30(b) t179(a) ym £1, fullv pd. 19 19 210 & 

nvestment Trusts — 

257 243 64(6) 34(a) Anglo-American Deb... 247xd_ 247 ‘4 
33.45 Ihc) 2c) = Anglo-Celtuc Ord. 504 | 50} 319 3 
73, 47% > We), Nil(e) Atlas Electric, ete., £1... 5 - 5 Nil 

14/11g > 7/1h) 2hlc) Nic) Brit. Assets Trust 5/- | 123° 14 +1/9' Nil 

2474 (222 6/b) | 4(a) Debenture Corp. Stk.... © 2414 | 2414 430 
$b 64 14(b)) tk(a) For. Amer. etc., Det... | 65}xd 654 4il 6 

141 134 3(6) | 2k(a) Guardian Investment... 140} | 136} 407 

275 =| «2ms 64(b)  3(a) Indus. and Gen. Ord... 245 | 245ad $17 7 

330-286 7(b) = 5(a) | Invest. Trust Det. ..... | 298 | 295xd 414 
169, 126 2(a)| 44(b), Lake View Invest. 10/- 15.6 15 3xd 493 

288 239 64(b) 34(a) Mercantile Investment 255 255 318 6 

190 | «159 44(b), S(a) | Merchants Trust Ord... © 159$ | 159} 40 9 

309 60 66) S(a) Metropolitan Trust 265, 265 | | 4 38 
83 46 1()) 44(c) Soottish Investment(5/-)) 69 16 | +9) 217 

2133 182 6(b) 24(a) Scottish Mortgage, etc. | 213} 211gxd + 4) 4 & : 

219} 185 24(a) 6(b) Trustees Corp. Ord 216g | 2194 | +3 | 317 8 

224 «195 5(b) Sia) United States Dohemeaee 209} 209) 77” 

IS 10g 136 Wc) Wie) Argeutine Land, ete. {1 | 13:9 13/9 = 9 
32 22 Nil Nil Australian Estates, etc. 25 2 Ni 
76 4/74 Nil Nil | Brit. Nth. Borneo £1 .. s/- | 5 an é 
240% 199 6d(a) 6d(b) Brit. S. Atricals/-typd 22-  22/- “14 6 13 3 
34- 23/44 Ghic), Loic) Charterhouse Inv. £1 50/78) SU/- | ee ol 6 
193. 16/6 2(b)| 2(a), C. of London R. Pty. £1 17/6 | 17/6 Od | 317 ot 

59 14 489 | ¢3$(b) ¢24(a) Daily Mail & General {1 | 57,9 , 959 : : 8 
6f 6A FZA(D) 2b (a) Dalgety ( £5 pd....... add Py ae ee 
1814 119 Nil(@), Nil(®) Forestal Land ¢1 ....... 17)- | 149 " ' Kil 

23/9 15.6 Nil | Nil | Hudson's Bay Co. f . | 1/- | 17/1 + ! Nil 
St) 4b) Nil | Nil | Do 5% Cum. Pref. {5 St) 4h ty gis 
244) 2, 2c) Sic) |) Java Invest., etc., e. 23/9, 2943 rh! a 

10} 4 Nil Nu Peruvian Corp. Pref.Stk. 9 M4 | ? 60 0 

13,9 | 97% 2c) 3(c)  Premitsva Holdings £1 U/- | 10 | | ees 
25— | 1¥ | 44(c) | 74(e) Staveley Trust {1 ..... sole | ote | a i/-| 318 6 

37/3 | 27/- | 4(c) | 6(c) | Sudan Plantations £1... || 29/6 | W/o | Ti 

| iT] ' 72 716 | § 4 

41/- | 339 |, 2h(a)) 54(b) Barclay Perams £1 .... 37.6 37 = 41/3 : 5 it 

126-6 | thljo |) t15(6)) ¢5(a), Bass Ratcliff Ord. fl... 120/- ll BE 283 

m6 66)- 1010) | 6(a) Benskins Watford £1 .. saj~ | sat- él 320 

S2- | 54/6 || Sia)) 9b) | Charrington x Co. gl. 76/8 | A | | 2g 0 
12/74, 96 | Nail(e)) S{e) City of London Det. 5/- | 10 - , IWS, TN) Oa g 
47/- | BS 14(6) | 6(a) Courage Ord {1 ..... | 89/~ a ipj-| 46 9 

97/3 | B8/3 | 7h(a), 124(b), Dastadlers (0. Ord. £1... | 91/6 | 39:91 4+39| 4 3 ° 

150-74 153.9 | t2(a) | 17(6) | Guinuess (A) Ord. Stk.g1 155) TSS Tg 6 0 

1116 | 966 | 164(4), h(a!) Ind Coope & Allsopp4l HO/— IES | FES Gay g 

54,104 43, | 74(b)) 3$(a), Meux’s Ord. £1... 48 -xd 48 -}43-| 3 0 oF 
YS - | su/1g TIBZ(g)) f6(u) Mitchells a Butiers {1 | 94/- | at ™ 1400 
536 | w/- || sa)! 7(6) || Ohtsson’s Cape fl... |) = oa 83/6 +116) 4 3 | 
85.9 | 70/- | 19$(b) (a) || Simourts (H&G) EI. | S29 | Ty) gag it 
969) 84/9 +5(a) '$12}(b), S. Afmcan wy | gu/- ai tae 
49) | 39.9 5400)! ia) || Taylor Walker a6) | 432 | fo | 49a) 33° 
29) 15/6 3c) | Sc) | Walker(P)x K. Cain {1 | 186) HH) TT) gui 3 
779 | 63.9 | Sta) | A1(b) | pee ys || | sh | 613 4 

45/74 | 34/6 74(a)! $(0) | Aihed Iroutouuders £1 |) 37/6 | = 1 Nil 
4/10$) 2/- || Nil | Nib |) Amal. Anthracite £1 ... 3/- 'ag/4gxi +13! 3 4 5 
S4/- | 429 |! 4(d)| 44a) | Babcock Wlcos (1...... | 489 0759 | sd) 25 8 
9- | 444 Nil(c)) 2hic)! Baldwins 4/- .....--:-+- we | ¢3| Ml 5] 
7/44 2/6, Nil(c) Nil(c) Barrow Hematite p- i O74 41/3 | +734) 5 = * 
36/9 | 29/6 6 $(h), 24(a) Bolsover Col’ry Ord £1) po | ig | rid My 
20/14) 4/- Ni | Nil Browo (John) Ord. 6) | ais) os) -- | #4 
453 | 219. t1(a)! 4/6) | Butterley Co. Ord. £1 - 4 “78 | ae . 
8/6 | 2/44 Nike) Nil(c) Cammell Laird 5/-.-- | 42 | yg | —3d | M 
116 | 4 10h) Nil | Nii Consett trou Urd 61 | lone) 14" 

4 $/6 | Sia) | 124(0), Cory, William, . | panei —i-) os: 
23 | as | a | Dorman, Long Ord. £1 | ae | ah 64) Nal _ 
34/1041 18/6 | Nii_| Nil | Guest Keenetc. Ord ¢1 | St 0 ee og P: 
ns cn (e) Allowing ee nn eld wore 
(@) Paid in New Zealand ° puuus 2% Y 
' t 
(A) Yield on 3§ % basis. (A) Also oneed on interest payer as 
ptica at par on December 1, 1952 (t) of Income 
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Ties, | | 
Year 1935 Last two Price, Price, | 
| , | Rise Yield, 
| Price, | Price.) Rise! Yield. Jan. 0 to || Ball veariy , | Oct. | Oct, | | oct. 2 
Zins | Last two | | Oet.") Oct." To | Oceas, ff Oct 23, Halt year neoeeey | ie | a) | Oa 
ie Hall yoody Name of Security | 16, | 23. | Fall, 1995 inclusive toes | 2008 | 
23, Divi , 1935 | 193! High-, Low (a) (6) (c) i oe 
pero | a 2 on est % % — 
wm : . 
Where ». Low ai (0) tc) . — = A Mcoeienees 63) 263 | 316 2 
} Ba? ‘ © - es L “ . 7/9} 25:7 5lc) Sic) | Aerated Breac £ a sei ‘ 
reparnen mh Iron, a j, 88/2 | 88/18) — 7d — 52/6 | 24 : Sie) | 9 ‘Used Newspapers {1 “Jai a1 < ha ’ 
£0 the lana 36 Nil | Nil | Hadhe Wit 6% Cm. Pf. 7/9 | 7/6 - “ $5 6 oll 103) 66 5 Nilic) Amal Denta! Def. £1 76 | an eae 
div.” ps 190 Sa | oNu |) Haw. & ieries (1. 18/9 | 18/9 11,256! isa = 4. Sic) Amal. Metal. £1 ok ' 
Shang ie Nil Collieries £ ‘ 216 2) 4 S11} 25 "16 | 20/9 365 8 O 
ee $4 ou aah) tha Horden Bros, Ord. £1 20/-xd_, 22/6 |’ wee 5 6 9 21 )< 18 44 Sia Gi) Amal. Press (10/-) ... = 6} 2 ; 1? oe 
wie |S M ‘Ve 4h Me) ee &W ilsons #1 8 13) : 6 iin Nil S4/- | 27,- S$'b) 4hia Army and Navy 10 - = : i ; i 6d 610 
Beg Sie) | he) Pease and Partners t0/- || 5/6 | art "Se Nil Si | a) 61by | Assord. Brit gy ed 2491434 5 6 0 
Viel yo; 78. Nil Nil. Pease an by fl 21/3 | 21/- | - 3 7° 9 26/8 | 23:4) Wie) BWHlc) | Assond Newsprs. Df. 5/-| 24 . : ‘ 
Oct. 25 660 ey cd | Nile) | Ruston & frye ¢ an Il S66 16/10}, + 43d . 5 of aml ae tele) | Sab |) Aone, P ¢ ees i 576 | 5861 41) /3 3 6 
t 7a ON} | , Duffryn tees tail Oalal a O }} 99 | 49,- \“ : 75,.7}| 7631) 47id 3917 
l | i plus fe (a) 49d) Powell - 2 1 24/44 24/44 ° > ‘ 79'-' 729 LO Va Barker (Joh) él ees 7 ' at 
7 24 163 Hite? ayy Sheepbridge Tord ce 52/6 51/3 | —1/3 | 2 ? ; 51 7 45 - 61>) Sia) Barry & Staines | Ino 4s 1 47/6 é id 4 > 
( *3 21 _ a Mc) S. ——. BOrd fi 256 246 — 1/- 4 : 0 «7 - 41/104 6ib) 6i@) Berger (] ewis) Ord él aa 7 ; } = 7 ; 
& 4 3. SS Me) Bic) Stee : ‘y 50/~ | 50'- | ° 516 45,104 moa, 24mic) Boot's Pure Drug 5/- 7 Ph ; a 217 ) 
— ~6 13974 Nile gh) Stanton Lronworks {1 .. a 6/3 113; 3 9 2ei§ ois egy foes ‘erred {1 .. 169} 17 id 217 { 
oe Gib) S “oal. & - | 47/6 | 46; 29 4 S 11/6 Nil(c)  23/c) | Borax Deterre é 
Nil 26! wr | sie) | 1810) sete py ed a || 32/3} 31/9 oo. : 2 2 a0 : 13.3 “Bie) te Bor vil Deferred {1 : ~ aay | has 3 "3 8 
Nu gs % mai Sic) Stewarts ¢ = 25/74) 25 =e ‘ }- | 286 Me) -74/c) | British Alumini mg eg » | aa a 
319 0, BO | ee hah | Sic, | Swan, Hunter (1.....-.. ae 9 | So O83 | ae +4(b) 23/a) | British Match £1 6 wisi tae 310 © 
3 qa 10) Nilfc) co) Richard) (6/8) s 11 St] 4044) 34 4(b) i'@ 39 31+ & 3 9 OF 
375 Fe eS Nite) 6g) | Thomas (Ric Pil | 28.6) 2s oS) *xe en oe SH} +20(c) 12116) Beat-Amer. Tobacco £1 Se} 53 217 6 
Hy 96 49 Nic) H6Lic) 64%, Cm. Tax wu fl 14/4}, 14/4) Nid 123.3) 72 4(a) 11/5) Bntish Oxygen 41 ; si: p 476 
211 9 Si; & Nii. Thornvcroft, is100 . |, $47) | $472). = “RH 7% 15a) Qh aeveras A Und. £1 61 mela l § 00 
4 6 4 se 8 wi Nil U. States Steel $100 ... [) 31/6 | 31/7} 411d 4 9 6 449 2] Wa) 201b) | Cole (RE. K.) Ord §-.. | 286) 29,6 . 210 0 
wen) | 411b) | United Steel Cos.Ord. £1 31/6 | ; Sd} 2 5 Of} 49) 2-1 3 villand Aircrait {1 | 60— | 60 2 10 
49 . 4s} a: 1a 41 1b) Unit 8 18/— 79 318 0 6b 4 Sls Pb lc 74h DeHavi mig Ai & 39 ; +1/9 466 
3 3 ty OH ee a) | Bic) | Vickovs “a Dfgi | 31/3 | 31/3}... oe 5344, 339 3 Sic) Dunlop £1 539} 539] 511 6 
710 4 m3; 69 4 Secmeenereee | cee jase | wn | fee e 44) : ib) |! Bastwoorls Ord. £1. 53.9] 5: LL 
xc) | Ble) e Sth {1 125/- 13 ° 31} 643) 4s Sia) | Wh) | Ea Soxd +19 418 6 
5 4 a; saree mie 206) Whitehead Iron ; — 62 6 67/6; +5 19 3 34 1o4 2374 Wy 12ble ble. & Muswal Ind V0 =3/— |< el. bed 715 0 
i 2~e we wo 2, 1 Yarrow & Co, £ 7 "6 saa) Ga Ma) Fue Ready (0 45 oe aoe toe 1 
¢ _. 5 I . 5 249) Ise =O) Lia ver Ne 5 < 26 al 118 6 
424 wd a See 5s. 53 53 4 am 9 30 - O44 Line Sic Fairey Aviation 1) aa 9 i oa ” 4006 
ls & Sic) S{e)_—«B. Ct. Wool Ds, 5s.... 6/10}, 6 10! a 69/6 | 61/6 — 5(a) 74th) | Finlavs James) & Co. £1 123,93) 127/6 143 218 6 
yl ty OL 48 OM ONil” Bleachers £1 e 89) 8/9) ... Ar 426 | 9S =~ 124(b) | Sha’ Gallaher Ltd Ord <1 “99! 146) 4% 613 3 
454 71) 48 Nil Nil Bradford Dyers ( oe 116) 126) +1/- Nil "16 | gs 6 ala 4th Gaumont Brit (10,-) 376 | 376 ia 413 3 
134 le G9 Ni] Nil Rrit. Celanese Ord, ( 89 a9 Nil 47/3 356 15(a) 20(b) |) Gestetner (D) (5/-) 1 ; 1 : 1 411 6 
44 _— S| = Nil Calico Printers £1... 613, -—7}d 4 9 0 1 1; s bic) | Goodlass Wall x Co.(10 3 \i21s 1 as 370 
. : 73 Nil “tI P.(f1) 61/10} 216 On{14103) 11-74 5Q) {(f1, 1163 121/3 | +5; : 
433 2 e ( oats, J. and P. ({1) .. 26 | 539, +13; 216 0 J 213 15 5(a@) Harnsons & Cros.Def (f ) 
: 13}ic) 2$/a) 526 os 1939/1213 15h) \a 1 sy SU 4 0 ¢ 
310 3 ee eel eats Qhiayt « ourtaulds £1.........0-. 439xd) 43.9 ut ¢ - 17110) 1116) Sia’, Hasrods ét s-) | 316! aL 6§ 3 4 0 
318 6 wry 476 + b) | Dita) | Enalish Swg. Ctn. £1 . g/1 ; 81) Nil oon “24 mt 1Sic) O(c) | Hawker Aircraft (5/-) , 3/6} 3 e ey 300 
$26 @- KI 1310) “Nil | Fine Cotton Spinners {1 "| 10 6 0 O >} 3 -&(b) ~Nil(a) Home & Col Stores 4/- a as 142/- 218 Oo 
baa w6 53 Nil a. Henry (A &S.) Ord. £1 ja 276 4730 01 A = 3 ek ee Imperial Atrways £1 .. = 6 8/1 jzd- 2 ; > o 
S14 9 1. 2510) 310), Sa) | Linen Thread Stk. oy 3 3| 63 ne 367 93.32 540s) pia) | Impensal { Ura. £1. “36 | 86)” 2 8 0 
433 ne Nil Nil Listers (£1) ae 58) 589 9d 3 .. iY 11 ‘| 79 l(c) 2c) | Chemical \ Det. (0 ) 156 15/6 | Nu 
319 i HOie) toje) Patons & Daldwine ¢1.. 40 - | 42/6) 42/6 Div8% I6- | 86 Nil(c) Nil(c) imperial Sme!tg. Or. £1 6a! 74'+4 38 3 OF 
ae i q ) Ric) = Snia vee iceen 189 ' 189 618 8 7d, | Gi F15(b) #741a)) Impersal 1 obacco {1 $314" $31) + 3 
tr 16. 1838 3a) 29M) || Utena s See . 6 || $325) $224k Nilic) Siete «Inter Nackel of “ 43 6) +54 4 8B OO 
49 6 1! “" Electrical Manuiects. 45 /- 45 3 9 i | 49 3 lia) 18 Ir ternational lea + 6 | 316 | 41) 48 9 
412 6 39 Bie) le) Assoetated klec (£1) 876 87/6 eee $8 6 34- | 999 34 3e Lever f 7% ¢ ae 31 16) +6¢d° 5 1 9 
49 i wil Sia) British Insulated (£1)... =4 9 '73:9xd +1 41 0 339 1 oy 1 4 4 Bros. (8°, Cm" A on | 76/103 76/104' § 39 
M4 =e | sea S(a) | Callenders (£1) eno 70/-; +13, O15 0 0781 72.3 10 10°) Do.20%Cm.Pt.Ord(gh) | 789 | 73/14) —7id S15 0 
3 0 aol oe | aaax lena Crompton eee +i es 16/3 wal onal 73.10} 20(c) 2241) London Brich (8 | | ol+e 369 
215 6 i5 - we ~y } English Electric £1..... n 626 3.64 «0 - . ny : 2 Lob Lyous (J.) Ora ct .. 58 9 | 9944) 47d 4211 © 
I19 6 7g 5 14 os hd General Electric (£1).. “3 6] t 47 6 7% a ‘oa rs 4(a) Manbre and See | 80 80/- | 23 0 
I . |< Ha) Henleys (W. T.) (1) . ost! 45 | 3S oa & 13 b0la) | 25(h) | Marks & Spencer A ! 21 261 44id 216 0 
3 36 $6' - | oie) | 5) | fobune & mm, “a on east ae aut fesee | Sedition ss”. | cael eel 41 6 
316 36 196 | Mc 4ic) Siemens £1 , ak, 6 | 39 74(b) 21a) | Phillips (Godfrey) {1 | 42-| 426) 46d «440 
3 16 6 | oS - Electric Light, &c. $73} $72 a 47 6 1b) iia) Pimchin Johnson . . 676 > oSY +3 4 6 
. oa ; $74 Nil Nil Brazil Trac., no pas.. 76 77/6 3 19 0 4 3 63 11g(6, 3h'a) | Rachation Ord. £ re 107'6 | lus/lA}] 47)d 4 2 6 
> eis + ae 6ia) Bournemouth & Poole. a6 | 2916 3.7 0 16/3 | 1026 224(c) Z2b(c) Reckitt & Sons Ord 40 40,~ | tu 0 
BO =| 4). 9 a) Enitish Power & Light £1 an 37) 4 1 O}/116 : 96; Mc) Mc) | Salt Umon gb 36) 236 413 0 
22 mai! 383 , ad) | Sitch . Cute at london (1 06 426; 42- 315 3 233 | 207 Sia) 139(b)  Sangers Ord. 5/- . 239 | 291!) Tid 45 # 
oe tg 56) Sa) Clyde Valley Elec, €1.. . 6 546 316 OF 4S 226 24(c) Sic) | Savoy Hote! £1 36,104) 36, Lud 72 3 
$11 6 “9 “ a by) 31, ) County of London £1.. =e 406 ie 319 OFF 2914 96) - Ric) Bic) | Schweppes Def. £1.. In 6 | 17 od 316 0 
3 10 y w - as $i ) 41 ¢) Edmundsons {1 pases oe 37/6 | +1/- 316 0 39 = 146 +S; hb) 51a). Sears (J.) Ord. § “egy | 2a bExt 23/14 $ $< 
) zo on 35 1 Sib) 2i(a) Lancashire Electric £1.. 50) 6 5} + 6d 318 0 8 _ 1S a} b’ 2hia) Smthtlt.s me Meat £ oS, -x, OVO | +2/6 419 OU 
) » “ a7 #3 7b) “3 a) Metro. Electric Oi “ os | 36i- ; : 2 = os 3} 55- 124(6) 24(a) — on a fy | 45 46/6} +1/6|) 6 2 9 | 
> WU ft ; 4,0) ’ d Counties eee = | am + 6d : D. - - 15(c) do fe a 16 102) 16/1 4) au 
we 35 2h(a) | 44(4) . Midian 1 22/- | 32/6 : O |} 54/6 | 42-  15te) fatch, B (kv. 25) 2 . use 218 6 
oat orth-Eastern fF lec. £1.. GE 310 7 Nil Nil | Swed. Match, SE 10h) Rao | + T/10g : 
‘ . i 29 Bhi 2hfa)  Nost { lite 1 57.6! 57/6 0 25.7) 121) Ni ; id tvie f1. . 9} 41/3 216 0 
7 “ etropolitan £ 4 0 ‘oP ‘ 6 Tate and ; 76/) 5891 41/ 
19 3 | = bes en ~ es ema EB... «ene 40 . = . 315 U 1ize he 64(b) eae lilhng, Thos, 41! SS 4 SO ‘i . 
9 ; ) Seotti . , b $ Yield 218] ! 
Nil 454 as 346) [ha a i ae 426, 42 613) 50; ft : » Seerts.Ord. £ 7 ‘ 45 318 6 
Nil $3 393 51d) 3la) Yorkshire Electric ...... Offtel S| 731k 14lr) Sia eae oon G. 186 73.14) 77.6 “ i . 2 a 
wu . . as a 97). 4+ 6d 4 0O 0 ee re ae B0'c) Inplex Safe , 6444 6414 . 
J . a ) Gas Lie S Coke £1... 26,6 = - 1 512 5 ‘9 44 . or luic) Tube Investments £1 55 oS) +15 Bill O 
Il 6 2O- 2410) 2416) oi'@) || eas Legns ¢ ental Stk... 214) 213) 6 Of} 653) 446 lOc a er & Newall! {1 7 1) +7id € 8 0 
07 ah 190) Sia) 7(6) Imp. ae 26 26 a : 11 S|] 599 | 51.7) 7$(b) 24(a) —— él a wei4i4%s9 | 
SA ‘wal : 92 lewe -Tyne £1 ...... ee e 3 4 : < l « 4i 3g(b) | Unilever £1... tw OL Sxd) +> 2; as 
17 3 wt <4®  24/a) | 25(b) | Newe.-on-Ty 122} | 125) 6 | 23.14 Shia) 3g nited Dairies £1 ‘ 228 
14 S120) S41) | 2h) S. Metropolitan _" 1 Nil em ul 58 Se) | 790) ; ad Molasses 6 8 131 3 135 $39 315 6 
14 . ee — 5 : ; > sah Bic) _ d.£ 0) FOR 9 | b99/~ | 
18 $ SG 1St Nil Nil Cable & (A Ord. Stk on A es Nil a = coer Wye} Utd-Tob —e \f 55,7h) 56,3 | +73 ‘ o . 
0 w  Sf NON Wired Bnd. Si 1004 101; + } : : : - 6 | 526 74h) — ons eape Ord. £1 a ; a : $2/6, 313 0 
15 SUd 231 { folding ae ‘li 39 | 39 oe ae 4 3ta) 5(d) s thE W\O9.5)/- | 107 j i 
" 6 0 S74 oe} the) Great Northern -— onrsaniee 105, +13 414 0 oe | 10,6 50(b) 30a) = Wovlworthit W.\ 09 I ail ea oe 
- s as tg a Marine coece 7°o ‘ | < ‘ 54 
03 B- 209° 5 24(a) —— Cycles |. 315 3 | * , 75(c) | Ashanti Gouinelds (4/-) 19} 19}... § 17 S 
17 6 otors and tOrd{1, 42/6 42/6 a 5.19 O |] 61:74) 47/748 B5(e) 75) Burma ( orp. (Ks. 10) a Md) 4¢ 8) €14 0 
16 73 393 Sih) | O(a) Assood.E quipmen 43/1hx 4216 | --7id Ss Nu 126 | 7/9 *2h(ae) t5(te Central Mining {8 14a 1/3} —e ND 
8874 413 wlowic, Sa(c) Austin Si- ......... 7. 11/3 | 10/- | —/3 ou o 205 S(a) 740) nonwealtt Mng. 5 any4 26; S18 0 
2 9 43 710) Nil | Nil Birm. Sml. Anns £1... 276 | 313) +39 4 5 0 eaal 6 ——— of S. Af G1) 65.74) 88/14) +2) 0 00 
si 36 223 1oWih) ashe) Donenes I~ -.--.o-cveenee 36/3 | 35/7}| — 74d oa . 33/14/5610} 139(t) 6h(a) tons iaedh lectionl0; 2 ‘al 1248 +%) 610 0 
il 9) M14 Nile) Sle). Ford Moters {1 ......... 174, 2/- | +4id Nil 45/6 23,10) 15ic) 274(¢) Crown Mines 10/- wh | 10] +a} 612 0 
1 6 4) 1 Nit! NA Guy Motors (10/-) .... 60/-xd\ 60/- 4 2 “148! 124 90(a) myb) | C id £1 71)54. 71/9 | +74d' $12 0 
4 3 @-' sae’ o ' Wid) Lucas J.) fl sasebenense a 39/4) > 2 © 14h ° 35(a) 333(>) Geduld ¢ 1 W043, @1/S | r 876 
f ; Re Pa in 24(a) * ) Levland Motors fl ih 69 44 6 hove. 418 OU 11g } Se on ) 20) pm Cons. £ eee “i. o4 Os é Nil 
. s a v5 16) Morris 74° Cum.Pref.{1 30/7} 30 74, Nil 79/6 | 653 2 tc Su(c) Lake View and Star 83) sis 1s 0 
7 SI H- $j 3} Mors i) 12/6 | 126 * 1700 26/74 21/10% S74{c) london I tm 10 >; 70 | 14 
5 ei! 83" Nil | NW |: Napder Sf-c............. 1 536) 54/3) iM 4 7 1819 510g Nil Nil New Modderfontein 10-7 57,6 | 42/6) 1114 @ 
i 63 3744 gi) 41a) Kaleyh Cycle Holdgs { 155/- 182/6xd—16 212 0 : a 69 OF 57$(a)  50(>) Nt dydroog Mines 10 ce s29}4+2/91 7 2 9 
u 2b tovy 'S(b) | Sia) Rolls KOVCE EV weeeeeeeee 17.6 17/6 Nil eo 4 346. 40(d) <44(a) eoeiianeeie sts. £1 .. he 5 4 xd + | 2 9 O 
u Iai ty 1}, Nilic), Nil(c) Rover Co. 8/-............ | sie! slo _ Nil “i 48-  S}ta) 101) Rhohane ‘ orp. 41 wi) aah | Nil 
ie 69, 73 Sic) SMe) Snget LVerreeeoeereeceres 75/- |80/-xd, +9,-, 5 O OFF 6O/- 4g Nil(e) 128f¢ Rio | to £5 29 28/3xdl 46d! 310 6 
i “= 626 15() | 20/e) | Standard soenen Go, 6 ye Nil is 134 Nu Nil Roan Antelope Cpr. 5 4 41 logis log 6 8B 0 
po Shi 9) 4/6) —3d Ni 04) 22'3 | Nil(c) 20(c) Kean A Mines 5/- sl +e | 6 6 
3 3 33! 27 Ni Nil | Cunard {1 ............ o- 173 | —3d Nil 30/104 37/38 Oxy ia) 2390) Spring yor oo 12 ig anal +26 5 0 0 
3 6 WAH 126 Bic) | Nike) Furness, Withy {1...... 186. 183 — 3d Nil 50/74 ite Se) | x0) oe on Corp.(12'6 fy. pd.) raat sap 7idi 7 7S 
OM 1S OM | NH) B&O. Detd ff a 3D lise 4400) 2% Wiltna Gold (41) a 
yp 4 Tea and Rubber 14/6) 15/- +6d, 3 6 Off173 | er 3 Wa) 105) the managers :— 
p oF Wisi yng ‘il | 2 Allied Sumatra £1 .... os +16 3 4 O}Ff 639 | SIS “es, as supplied by 
oq} i> Nil | 28(e) lec 23/6 | 25 1 ee USTS Latest prices, 23, 4 Compared 
&- me 188: 2@)| 208) Anglo-Dutch {1 ...... “| 24/44) 26/3 41/103) 3:16 2 AND OTHER TR . Tan a 
} 0 9 | 20; Nile) 5(c) , Bah Lias fi Land: £10 214! 22 | } i : a Oct. 23, '¢ — Name 1935 +4id 
} oO oy 14 Sia) 6(b) Cons. Tea & Lands { “a 5) 16 105 + 1/3 415 ‘ 935 { Oct 6 - sav} 20/9-21/9 , = 
y _ 143° Nile) 4(c) | Grand = np wn £1... 2 33.9 1 : : Name ! 7 3d - ae | 15 -16/- xd “ta 
0 43) 249 Ric) 2h(c)  Jhanzie Tea f1.......... ae| 476) |. 2 algamated Certs.) 22/23 - | 6d aves. Gas & EI 1 } 196 bid | ~lkd 
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0 7s, 15.6 ai | ae Linggi Plantations £1... 17/6 | = | 43d! 318 0 ng th 17,6 18 6 Investors 2 eGo 18/14-19/1! +3 
OF $6436) 4c) | ic) | London Asiatic 2/— sees ona 23:9 | +73d ms Do aceteadion 19/6-<0) © 3d Keystone ¢ a” | 963-37 3xa 4 ad 
0 H6 IR9 Nil | Nil Malacea Rubber 1 = 3 80 3 +1-; 369 —— tenetaa A’ | 21/6 ee 13 a, ae 22/9 +o 
0 44 14) 266 hic) | Sic) Rubber Trust Dis ssicas “3 3 ‘* 3'6 | +3d 314 0 De, “B ...ccc0s. 18 ? 5/1 j ; Do., “Cc”... | 18/6 19/6 4 3d 
oT S10) 274 Se) Gic)  Umited Serdang 2/- .... 7 oe 17/13-1 ‘a joe >.* | 19/9-20'9 i 
: 9 | 99 + 2/- 411 6} Do. sh Industries,Ist; 209-219 Do., 1D 1 trs |17/4)-18 44} ey 
) 99 a . . 22i- TT é . = o i nays . | -” . " identInvestrs jt7 210, 5 
261 156 344) 5(c) » Anglo-Ecuadorian {1 . i oh 2 S°s —— a aahie, 17/--18/— ProvidentIny 1 906-239 a 
3 2Ei 39 jan / Egyptian B £1... || 27/6 | oy 317 0 }{Po.. Inds 18, 4}-19 42 J Kand 1 19/--20 rs 
74:41 103 aK rae anda 62/6 | 64/4}. +1/10}) 3 15 0 |} Century Certs... 12/3-23.3 of Scottish Certs... | 19, 3 bid +6d 
o's # 9c) 2dic) "g'o-framian {1 ..... 20/3 | 21/3 | 41/-; 71 ae a1G.t vd Geren ish . cd ghee 
4 aa 19)" 2210)! 10(a) Apex (Trinidad) S/- ... |) a | i761 43/9| Nil First British... | 43 ee | eae ve [19/44 ena 
‘3| Sp Ni | Nil | Attock fl... || 13/8 3/44] +3d) —_... 7 eo | Selective “A. | 18/6 —— } 3d 
: a2, 29 Nit | Na Brit.Controlled(V.T.Cts) -. Sait +319) 316 0 oo — “RB” ms et 1 ee. 18/9. 19/9 > 
= a he { me ane an "3916 | 34/4} /4 nite 47 6 For. Govt. — ‘ |ope203x'd +3d Third British — = 4 3d 
; a 8| < ic) | Te -obitos os con | = + _ Bnitish...... « 9/3 | k.& Insur ‘ oa 
5) 18 an ogy | A . $4) 4/103) 5/- | Fourth 18 9-195 - Irst.of Bk.é 20/9-21/9 es 
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(Continued from page 821) 


with maximum dividend of 7 per cent., at minimum price 
417 5s. Net revenue year to June 30, 1935, £22,212. Avail- 
able for ordinary share dividends £10,085. Revenue from 
water rates, etc., years to June 30th: 1933, £30,765; 1934, 
(33,775; 1935, £37,343. 


ISSUE TO SHAREHOLDERS ONLY 


Alpha Cement Company, Ltd.—Issue of 200,000 5} per cent. 
cumulative preference shares 41 at par to existing preference 
and ordinary shareholders, the former having preferential 
consideration. The company is also issuing the balance of 
48,500 unissued ordinary shares at 30s. per share in proportion 
of one new share for each 14 ordinary shares held. The new 
money is required for additional machinery and improvement 
of transport facilities. 


CONVERSIONS AND REPAYMENTS 
Tasmania 4 per Cent. Inscribed Stock, 1920-1940.— Tlie 


whole of this stock will be repaid on December 2, 1935, at par. 


Egyptian Consolidated Lands, Ltd.—\With regard to non- 
interest-bearing debenture stock the company will on 
November 14, 1935, redeem at par all the balance outstanding. 


Peebles Hotel-Hydropathic.—[he directors have decided to 
reduce the capital by repaving the 3,513 issued 6 per cent. 
cumulative ““ A" preference /1 shares and 10s. per share on 
the 20,000 {1 ordinary shares. It is proposed to cancel the 
6,487 unissued “A” shares. An extraordinary meeting will 
be held at Peebles on November 12th to sanction the pro- 
posals. 


Kassala Cotton Company.—The Sudan Plantations Syndi- 
cate, which owns all the 250,000 /1 preference shares and 
475,000 of the 1,000,000 ordinary Is. shares, has agreed that 
if the ordinary shareholders will assent to the conversion of 
the 250,000 preference shares into 5,000,000 ordinary shares 
of Is. each, ranking in all respects pari passu with the existing 
ordinary shares—making the total issued capital 6,000,000 
ordinary shares Is.—it will transfer to the holders of the 
525,000 ordinary shares not owned by the syndicate, as 
registered on October 23, 1935, free of cost, two additional 
shares for every share held by them. Meeting, Winchester 
House, London, November 14th, at 11 a.m. 


The El Oro Mining and Railway Company, Ltd.—The resolu- 
tion for the conversion of the company’s shares into stock, 
transferable in units of 5s., has been passed. 


FIXED TRUSTS 


British Empire Comprehensive Trust Certificates.—Managers, 
l'ixed Trust Investments, Ltd. Trustees, Lloyds Bank, Ltd. ; 
150 underlying securities in unit. Trust period 20 years, with 
optional power to extend by three-fourths majority in meeting 
of certificate holders. Loading charge, 7 per cent. Power to 
eliminate securities in whole or part, and for re-investment on 
specified terms. Voting rights exercised by managers. Con- 
tinuity of management provided by Escrow Fund. Managers 
undertake to repurchase sub-units at net realisable value. 


Century Fixed Trust Certificates.— Managers, National Fixed 
Investment Trust, Ltd. Trustees, Midland Bank Executor 
and Trustee Co., Ltd. 100 underlying securities in unit. 
Trust period 15 years; service charge 5 per cent. 
eliminate and distribute proceeds. 
rights. 
fees. 


Power to 
Managers exercise voting 
Escrow Fund provided for management and trustee 
Managers undertake to repurchase sub-units at net 
realisable value. 


FORTHCOMING ISSUES 


Thrift Stores, Ltd.—!t is expected that an issue of deferred 
shares will shortly be made to shareholders. 


South African Internal Loan.—South Africa intends to raise 
a £10,000,000 3 per cent. internal loan in April, 1936, in order 
to provide for the investment of surplus funds. 


Wade Potteries, Ltd.—London Industrial Finance Trust 
Ltd., will shortly make an offer of 80,000 cumulative ‘ 


preference 
shares 10s. and 150,000 ordinary shares 2s. each at 4s. per 
share. 


Sun Cycle and Fitting Co., Ltd.—The London Industrial 
Finance Trust, Ltd., are making underwriting arr: 


for an issue on behalf of the Sun Cycle 
Ltd. : 


n ingements 
and Fitting Company, 


National Canning Company, Ltd.—It is understood that this 
concern 1s entering into an agreement with Messrs B 


ourt, 
Boulton and Haywood, Ltd., for the acquisition of that 
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company’s fruit and vegetable canning businesc \ 
are also taking place for the acquisition of St eto 
serving Company, of Slough. A new issue of Artin Pre 
expected to be made. * Capital ; 
Severn Valley Gas Corporation.—Sharehold rsh 
a resolution increasing the authorised Capit . 
to £1,500,000 by the creation of 4300,000 
{1 cumulative preference shares and £200,000 new iI 
shares. The new capital, which will rank ¢« ae 
existing issues is required to finance the ciailieures - 
Corporation's policy of acquiring control of ac ath, 
in its general area. r 


ave approve 


al from £1,000 tug 
NEW 4! per 


Cen 


as ce Mpanye . 


Irish Free State Conversion Loan.—It is understo, 
announcement concerning the conversion of the firs Ep 
State National Loan will be made within the next f eal a 
The amount to be funded will be approximately 16 S000, 
and the terms of conversion are likely to be in the neighbor 
hood of 4 per cent. : on 


d that 


OTHER RESULTS OF ISSUES 
Cork Corporation 4 per Cent. Stock. 


cent. stock at 98 was fully subscribed. 

Associated Fisheries, Ltd.— The recent issue of deferred 
shares has been over-applicd for. 
relieved of their lability. 


Issue of 395400 4 Det 


Underwriters have beep 


CALLS DUE OCTOBER 28 TO NOVEMBER 2, 1935 


The grand total of calls in October, 1935, is {10,514,679 
which compares with {3,366,662 in October, 1934. 














Nominal ve oy PaRAe 
amount Company — ay ef — 
of Stock atl | payabi oo 
; : 
Stock British (Guest, Keen, Baldwins) Iron & Steel, | 
$2,250,000 4°, Deb, Stk., at par | £30°, | Oct. 31i A 
él British Oxygen, 276,186 Ord. Shares, at 70 | SU = ps Oct. 31] A 
i] Broken Hill Proprietary, 1,493,854 Shares, at | 
40/— (Australian Currency) (sterling equiva- | | 
lent to 24/— per Share).. aaa ; 4'~stg. | Oct. 31] 4- stg, 
} 
‘1 Capital & County Laundries, 25,000 6°, Cum | 
Pref. Shares, at 21 - . ; 16'— p.s.j Nov. I { 
Stock Crown Flour Mills, £160,000 44°., Deb. Stock, | | 
at £98°, . ‘ : £58 | Nov. 1) A 
Stock Daily Sketch & Sunday Graphic, £1,000,000 | . { 
44°, Guar. Ist Mort. Deb. Stock, at £104%) | £90" | Nov. 11 A 
41 Fletcher & Cartwrights, 60,000 Ord. Shares, | 
cst avcees 10 -p.s| Oct. 31} A 
‘i Iiford, 500,000 54°; Cum. Pref. Shares, at 21.6 | 15/-p.s.} Oct. 28} 
ie Initial Services, 900,000 new Ord. Shares, at | ; ; 
Der .. ee ; | 26p.s. | Nov. 1] 20F 
fl | Lancashire Electric Light, 369,000 Ord. Shares, | 
| at 30 a lo p.s. | No re 
fl } London County Freehold & Leaseholds Proper | | 
ties, 343,775 Ord. Shares, at 46 | 16,-p.s.} Oct. 31] A 
Stock London Electric Transport, £32,000,000 2$°. | 2 as 
Guar. Deb. Stock, 1950-55, at £97". b £15%, | Nov. 1) fv 
fl Macleans, #750,000 6° , Red. Cum. Pref., at 21 | 10,— p.s.} I \ 
5 | Nipah Distilleries of Malaya, 157,000 6°, Cum. | . ; 
| Part. Pref. Shares, at par ; | 2/- p.s. | Oct. J 
4 | Ruberoid, 300,000 54°, Red. Cum. Pref. Shares, | \. 
> at 20/6 : et } Nov. 1 
5 Sussex Brick, 280,000 Def. Shares, at 9 | 4,- p.s. | Oct. 3 . 
41 ) SUSSEX Brick, 20,000 8°, Cum. Pref. Ord. t 31 * 
| Stock, at 23/- é PB ps. ae 
i | Upsons, 212,500 new Ordinary Shares, at 22 22, - ps.) U t. o 
Stock Yorkshire Electric, £1,000,000 3} Deb. | \ 
j + 40 Nov 1 


| Stock 1955-65, at par . | 


LONDON NEW ISSUE PRICES 


i 


Issue | Amt Price 





; bs , 0% [90 
Stock or Share price | paid | Oct. 16, 1959 | Oct. 24, 1° 
| , ; 
. ne ” dis ~4 4 
African Railwav Finance 2°, Deb. 9s° 234 oo We | TIL pt 
British (Guest Keen & Baldwins) 4°,,Deb.] 100 ~ « is ; 4-46 
Cables lavestment Trust Pret. ¢10 104 1 ie-- ; 
To 34°, Debs. ... 99 Ww 2}-2 
Crown Flour 44%, Debs. ...............-6. | 98 40 — 1-2) 1 
Daily Sketch 4j°. Ist A. ccunecicnaisetsiahe 104 a4 1} . ai. : bs 
Dundee 3' ines sabkaseionnane Ta aa 100 ae »6--3 
> < 9 4 is - 
tarls Court Ord. 5/- skp pbkeegatvenes > ’ ye ‘ ; ai4 
Do. $1% 2nd Debs. .......... 100 ov i124} | Mle 
Hobson (H. M.) 5 ecccccoccccccocccesceess 5/- * es aie | 2 
Haddin 9%, 8DED-BR.........00<cccscccesceses . | 98 4 +3-2h pm | 4y-2} pm 
Kelly's Directories 4°4 Deb. ...........- 104 24 ae par-2 P@ 
Leeds 3°, Stock : aa 99} 59} a 
Leeds and Wakefield Breweries 6°, I'ref. a3 dic-3d pm | 3d dis - 
BE comune fae E Ee | oo”. saan 
London County Freehold Properties 20/-| 46 30/~ “A lid Ife] 
London Electric Transport 2§°, Debs. 97 ge i 4-7 pa 
SMOUNEEE INNS wccevsesvecoscnace SS pauaieel 98} 58} Cot om | ipddis-l8 - 
Macleans 6% Pref. 20/—  ..........2..0000. 21 1 ra ne , ~ plb pa 
Kibblesdale Cement 4% Debs..........--. 101 ee ie id pm] par-be Pm 
Ruberoid 54% Pref. ............ secccssese | 20/6 | 20/6 [tid on tol} 
Selfridge and Co. 4°, Debs. ............+++ 100 + i . $1/6-9- © 
Short Brothers .............. 5 5/- >1_13 di 2-13 
Trinidad 3% Stock  ...........csscssese00e loo | 4 “F983 re 
Ultra Electric (Holding) 5/-............ a> ove 1 9 dis ! es 
oT, 100 o>? ! 1} dis 1 te oa 
SS SS, 100 oy gj-1/3 pm od-191 om 
Wood, Rozelaar, etc., 10/= .........0..06 10/- | > | Ca gis-par | Sdds~? 
Bs A icrietnrencesnsnavccenecens 1o/- | S- | OO 
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October 26, 1935 
COMPANY MEETINGS, &c. 
,NGLO-SOUTH AMERICAN BANK, LIMITED 


POSITION AND PROSPECTS 





SIR BERTRAM HORNSBY’S REVIEW 


forty-seventh annual general meeting of the Anglo-South 
a Bank, Limited, was held, on the 23rd instant, at 
ems House, London, Sir Bertram Hornsby, C.B.E., presiding. 
he secretary (Mr C. J. Shea) having read the notice convening 
speeting and the report of the auditors, . 

re Chairman, in the course of his speech, said: —In the course 
a remarks to you a year ago I permitted myself a certain mild 
tesla regarding the future. I have since found cause to regret 
having done so, for considering the state of the world to-day, and 
: articulat that of South and Central America, I can see but 
» to encourage anybody who is prepared to look facts in the 


The 
bk 


4s explained in the directors’ report, we have this year converted 
te figures of our business in Chile at the export draft rate of 
: pesos per f, as against the rate of 49 pesos—the then official 
In the course of the current year a new official 


118.25 
mte—last year. 
rte of 96 pesos per £ has been established, but we have preferred 
» alopt a rate which, though not thoroughly effective, has a cer- 
tain basis of reality. Further, owing to continued depreciation in 
the Brazilian exchange since December 31, 1934, at which date the 
Brtish Bank of South America made up its accounts, we have 
written off the sum of {100,000 from the figure of {£2,100,000 
at which our shareholding in that bank previously stood. 

The result of these two changes, combined with adjustments 
of a minor degree, is that suspense account—depreciation of 
capital employed abroad—has been increased from {2,033,000 to 





42,548,000. 
“Ju lging from past experience it seems hardly likely that the 
present depreciated exchanges will recover to any substantial 
extent in any near future. If this be so, the best which can be 
hoped for is that bottom has now been reached. 

There is one other matter connected with the exchanges to which 
I must refer. Inquiry seems to reveal that real property has 
not yet appreciated in value in correspondence with exchange 
depreciation, as in theory it should have done. It may be that in 


tme theory will justify itself. In the meantime we cannot dis- 
tegard the fact in so far as it affects the premises abroad, whether 
owned directly by the bank or indirectly through the Anglo-South 


Amencan Real Property Company and the British Bank of South 


America, Limited. 


LIQUID POSITION 


_ AS regards other headings of the balance sheet, comparison with 
“st year's figures is vitiated by the conversion of the Chilean 
igures at the depreciated rate of exchange which I have already 
mentioned. I may say, however, that whereas both deposits on 
the one side and advances on the other show apparent important 
lecreases, the actual currency figures show a satisfactory increase. 
In the same Way, an apparent decrease in our holding of cash of 
os {1,220,000 is really represented in currency by a decrease of 

“ut £140,000 only, 

The percentage of cash to deposits is at the satisfactory figure, 
m a liquidity point of view, of 26.76, as compared with 29.84 


the + 
e 


mill doceee — me fall being due to the combined effect of the 
r oe Se be oe referred to and of an actual increase 
shareholding . "W raid holdings in foreign banks—chiefly our 
eet . — de A. Edwards y Cia., Chile— show an 
small increase id oO £294,000, whereas in actual fact there =e 

oe, Gue to our having been obliged to participate in 


the . 
“Ne Capita are : ; : : 
Saly. pital of the new Central Banks in the Argentine and in 
Salvador, 


PROFIT AND LOSS ACCOUNT 


The »*) 
we Meagre balance 
““ppointment, the 


half of the 
spond) 


4 


of the profit and loss account is a great 
more so as the provisional figures of the first 
*. aa an improvement on those of the corre- 
any one iden, - ae before. I am unable to put my finger 
Previous wrt wl —_ or the falling ott. As ; have stated on 
Prudence demands ce a a good many accounts on which 
ton to this oe = should not take interest to profit. In addi- 
Interest which nt - a have fixed maximum rates of 
indeed well a os below what we had been charging, and 
be allowed fn ea _ are the proper rates if the element of risk 
almost everywhere xC ange continues to be under official control 

‘re, and with this and the shrinkage of overseas 


a : 
4a 
\ 
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trade we are largely excluded from what was an important ele- 
ment of earning power. 


Expenses, allowing for different rates 


real decrease for the first time for several] 
there 


of conversion, show no 
; year;s. 
comes a time when the limit of the sco 
reached if the 


In this respect 
pe for economy is 
e affairs of an institution are to be conducted with 
any expectation of recovery. 


. The largest item of expenditure 
consists of salaries—we 


have effected reductions both in salaries 


number of staff, and now we can do little 
more without detriment to the efficient running of the 


themselves and in the 
machine 


CHILEAN NITRATE INDUSTRY 


I informed you last year that the nitrate 


) position had been 
dealt with by a leg 


al enactment of the Chilean Government, and 
mentioned that on certain debts of th 


© old Cosach interest had 
cease ; I » 
@ to run as from June 30, 1934. This latter fact has neces- 


sitated an addition to the footnote to the balance sheet setting 
out the bank's liability (ranking after deposits, ete.) 


a ; as guarantor 
of the assets taken over from us. That liability extends not only 
to the 4 


£7,500,000 of capital but also to interest thereon, and this 
has now been specifically stated. 

Ro ee 1. : 

You will appreciate that, failing adequate | 


anking profits, an 
added charge in respect of this interest may eve ntually be thrown 


on the bank's capital, and this matter is at present the object of 
serlous examination. No payments in 
guarantee have as yet been made 
by the Cia. Salitrera de ’ 
Nitrate Company. 


rehef of the bank’s 
on account of old debts either 


Tarapaca y Antofagasta or by the Lautaro 


THE OUTLOOK 


In conclusion, I regret I can only express the view that the 
outlook at the present time seems to offer but small en ouragement. 
The whole world is passing through a period of stress and diffi- 
culty, and more than in those countries where the 
greater part of our business is conducted. My own view, for 
what it may be worth, is that we shall see no real recovery until 
present attempts at short cuts to prosperity have been tri 


and have failed, as I think they must, and in their place we shall 


nowhere 


ried out 


hear more of older-fashioned remedies. The longest way round 
is often the shortest way home. 


The report and accounts were unanimously adopted 





EL ORO MINING AND RAILWAY COMPANY, LIMITED 


SUCCESSFUL RESULTS 


The thirty-sixth annual general meeting of this company was 
held, on the 22nd instant, at 
EX. 


The Chairman, in the course of his speech, said: —It gives your 


Southern House, Cannon Street, 
Mr J. H. M. Shaw (the chairman) presided. 


directors the liveliest satisfaction to be able again to put before 
You will see that at El Oro, 


against our receipts of £31,831, we ha 


you the best report for many years. 
! expenses amounting to 


£22,212, leaving a balance of £9,618, but it is from the operations 
at La Noria that we derive our very much increased income, for by 


: / ea . 
interest on advances and by way of dividend, the 


Inversiones 
Company has paid us £95,920, which, after the deduction of 
£10,847 for Mexican taxes, leaves us a net Income of £85,073 from 
this source. 

We carry into the balance sheet fo2,815, to which we have to 
add £3,799 brought forward, giving £06,595, out of w hich we have 
already paid the interim dividend ot od. per share, leaving us avail- 
able for distribution £67,907, which enables us to recommend a 
dividend of 1s. 2d. per share (less income tax). 

The principal factors governing our opr rations are the price of 
silver and taxation. 

As regards silver, it is the most important factor in our posi- 
tion, and the present price is a very satisfactory one to us. My 


at the silver party 1 nerica has such 
guess for the present 1s that the silver party in America has s 


strength that they are likely to . . | 
ae sae gee hal e 
further substantial advance in the price that t 
Treasury will pay for silver. 
As to taxation, there has been formed in Mexico a very strong 
consortium of the principal mining interests with a view to keeping 
ie i Aa s 4 : e 
the Mexican Government the true economics in 
the mining industry, and in this consortium we have borne, and 
7 c * " Tk - 2. 2S 
will continue to bear, our share of the work. This is our best 


ae dead of meeting the hard conditions force d upon us by the very 
» ) Tl t sy * 


high taxes we have to pay. 
> yrt and accounts were 
The report and acc ae 
ing the shares of the company into 
was unanimously adopted. 


add to their past success by a 
American 


prominently before 


adopted, and a re solution convert- 
stock, transferable in units 


of 5s. , 











JOHN DELANEY, LIMITED 
SOUND POSITION—IMPROVED PROSPECTS 


The tenth annual general meeting was held at 11 and 12 Pall 
Mall, London, S.W.1, on Monday, the 21st instant. 


The notice convening the meeting and the auditors’ certificate 
were read. 


The Chairman (Mr A. Woolley-Hart), who presided, said :— 


There is very little that I can add to what is set out in the report, 
which has been duly circulated among you. 

Before making any statement or answering any questions, I will 
propose that the directors’ report and the audited accounts and 
balance sheet as presented, be and they are hereby approved and 
adopted, and that a final dividend of 4 per cent., less tax, making, 
with the interim dividend of 2} per cent., less tax, a total of 64 per 
cent., less tax, for the year, be paid forthwith to the holders of 
ordinary shares whose names appear in the register on this date. 
That a sum of £1,474 15s. be written off debenture expenses and 
redemption account (reducing that account to £5,000), and that the 


balance of {2,074 11s. 8d. be carried forward to next year’s 
accounts. 


(This was seconded by Mr J. H. W. Laverick, put to the meeting 
by the chairman, and carried unanimously.) 

On the whole it has been rather an uneventful year. The main 
point is that we were fortunate enough to get back a very large 
contract for the supply of lime, which this company has held, with 
few exceptions, for many years past, and at a slightly higher price. 


In the coming year, assuming that all other conditions remain as 
at present, the further saving referred to in the report in connection 
with the debenture service probably will enable us to pay a slightly 
larger dividend, as we have a sound position, with only one item in 
our balance sheet that will require any special provision in the years 
to come, which is that in regard to debenture expenses and redemp- 
tion account, which, after the reduction made this year, will stand at 
£5,000, as against the {6,474 15s. at which it stands in the balance 
sheet now before you. 

You will note that we have creditors on one side for £13,359 odd, 
as against sundry debtors and stock amounting to £27,400 odd. 
We have investments, outside the business, standing at {£74,300 
odd, and the bank overdraft shown in the balance sheet as {21,816 
has, at the date of this meeting, been reduced to /6,323 18s. 1d. 


INVESTMENT IN CRAVEN COMPANY 


On this item I should like to explain to you that the directors 
had an offer of a considerable block of shares in the Craven Company 
which it decided to acquire, and made further purchases amounting 
in all to 20,160 shares at a cost of {14,616 7s. 9d. The Craven Com- 
pany, as you are no doubt aware, is one of the three companies that 
work together under a long-term contract. Trade fell off some 
years ago to so great an extent that it was deemed advisable to 
close one quarry and leave the others working, Craven being the 
quarry that was closed. Owing to the contract above referred to, 
the other two companies have to find the proportion of the joint 
earnings that is due to the Craven Company under the contract. 
Therefore, having made this purchase, we get back for our company 
(John Delaney) approximately one half of whatever the Craven 
Company receives annually from the other two. 

A shareholder stated that the only question he had to ask was: 
Why, in spite of the improvement in the iron and steel trade, we did 
not get a greater volume of business and larger profits therefrom ? 
The chairman replied that unfortunately for the company most of 
the big steel and iron firms have reorganised and reconstructed their 
blast-furnace and other plant, and have also adopted newer methods 
which have been developed during the last few years, and, as a con- 
sequence, many of them have found that a much smaller amount of 
fluxing stone is required than has been the case in the past, and that 
he was afraid that there would have to be greater improvement in 
trade before we were likely to see any marked improvement in 
revenue from these sources. He stated, also, that the big corpora- 
tions, including, of course, borough and county councils in pur- 
chasing lime, tarred granite and other road-stone, etc., were the 
hardest and keenest of buyers, and the competition which is con- 
sidered by many to be so good for trade, has been found in this indus- 
try, as also in the coal trade, to be very injurious to the interests of 
the basic industries of this country, and especially to the 
of all grades interested in them. 


It was duly proposed, seconded, and carried un 
Messrs 


interests 


animously, that 
Joshua Wortley and Sons be appointed auditors for the 
ensuing year at the same remuneration as last year, 
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SEAGER EVANS AND COMPANY, Lom) 





IMPROVED POSITION AND PROSPECTS 


The thirty-seventh annual general meeting 
Company, Limited, was held, on the 21st instant, at ¢ Y 
London, Mr Ernest T. Thornton-Smith (the chalenees « a ha 

The Chairman said that the accounts covered 16 thei, 
from the point of view of comparison, had worked out tot 7 
advantage of the period under review inasmuch as the a, 
immediately prior to Christmas were recognised as those Rape 
the bulk of the yearly profits were made, while two oo 7 
unremunerative summer periods were now included. 

The Board felt justified in looking back with some Satisfactig 
on the achievements of the past few years. The decks wer «. 
cleared, and the directors looked forward with considerable a 
fidence to the future. The large new production plant <a 


preparation and bottling of the company’s specialities had } 
completed. a; 


Of Seager Evans, 


re or je 


Pon 
a 


LARGE INCREASE IN SALES 


The company’s investments in subsidiary companies were valued 
on an exceptionally conservative basis, and there was every ip ial 
tion of those holdings becoming an increasingly valuable asset ¢ 
the company, while the investments in associated companies 
standing at £12,978, were, without exception, making satisfactoy 
progress. Despite difficult times, the company had always retaineg 
a valuable goodwill in the wine and spirit trade, as had beg 
witnessed in a most significant way by the splendid support th 
company had received from the whole trade following upon the 
big sales promotion and sales service scheme foreshadowed at the 
last meeting. The response had been very gratifying and sale 
were very considerably up as against the corresponding period last 
year. Sales of the company’s famous dry gin had been tremend- 
ously increased, and the sales of Seager’s cocktails were by far aad 
away the largest of ready-to-serve cocktails in the country. 

The directors were satisfied that the company was only now 
beginning to reap in really tangible form the benefit of a far 
sighted policy, and provided there were no untoward happenings 
results next year would even more fully demonstrate the profit 
earning possibilities of the Seager Evans group. 

The report was unanimously adopted. 





TANGOEL RUBBER ESTATES, LIMITED 
MR WALTER HILLIERS’ SPEECH 


The annual ordinary general meeting of the Tangoel Rubber 
Estates, Limited, was held, on the 22nd instant, at the registered 
office, Fenchurch House, 5 Fenchurch Street, London, Mr Walter 
Hilliers, chairman of the company, presiding. 

The Chairman, in the course of his speech, said: We had stil 
to deliver during the year 30 tons, the balance of the old contract, 
and also we had to pay a substantial amount in taxation, which 
taxation could not have been expected. Were it not for these 
items and for charging a proportion of the expenditure oa - 
Wonokerto estate to revenue, we would have been able to show 4 
larger profit. : 

Taxation matters require constant and unremitting ateas 
and negotiations, and we think, now that these matters have we 
settled, we might say that we have been fairly successful on MS 
whole. ; ee 

Conditions on our small estate, Wonokerto, which 1s veel = 
our Soekokoelon estate, and which was opened up at Go . 
brought to its present state out of past profits, are Afi we 
satisfaction, and as soon as the necessary increase 1 the _ 
production can be obtained, tapping can be proceeded re dias 

It is, of course, to be regretted that the Dutch East Z : 
Government has found it necessary to impose an agen a 
rubber, to come into operation as from January Ist pene “f 
has been fixed at 1 cent per half kilo, equal to about a cent 
a penny per pound. This duty is progressive, 4S ” ae kilo 
increase in price beyond 20 cents a further 5 Pet cent. per '™ 
will be chargeable. — ber, 

I will conclude by saying that, with the present _ “ psi 
and in view of an improvement in the market which we é a 
sider is overdue, we should be able to obtain satisfactory 
during the current year. 

I will now move: ‘‘ That the directors’ an 
and audited balance sheet and accounts to June 3° po e be a 
lated to the members, be taken as read, and that the sam 
are hereby adopted.’’ ; 

Sir Edward Rosling seconded the motion, 
mously adopted, and the proceedings termina 
thanks to the directors and staff. 
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Uncertain life 
needs 


certain protection 


THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD. 


issues Life Policies for 
every purse and purpose. 
May we send you a quotation ? 


London : 
ny = Liverpool, 2 | (Chief Office): 1 Cornhill, E.C.3 


MORKWA, LIMITED 


IMPROVED POSITION 


The eighth ordinary general meeting of this company was held on 
he 2gth instant, at Winchester House, E.C. 

Mr J. M. Laird (the chairman) said :—Shareholders are to be 
ngratulated on the greatly improved position of the company, 
t,as people are apt to forget, I will shortly recapitulate the changes 
r the last two years. 

The capital has been increased to £100,000. Two years ago the 
ompany owed {6,700 to sundry creditors, and had an available 
ash balance of only £3. The present balance sheet shows creditors 
293, while the cash in hand and at the bank is £45,440, and nearly 
2,000 is invested in the shares of the Gold Coast Associated Com- 
panies, Limited, with which investment we are well satisfied, 


although for the moment it shows some depreciation. 


The diamond properties have certainly increased in value, owing 


to the better demand for stones of the quality we have in our conces- 
sions, and the rent regularly received for the part let off brings in a 
substantial income, which will be more than doubled after the end 
of the second year if, as we expect they will, the lessees exercise their 


Puon to extend their lease for a further three years. Meantime, 


¥e are considering working some of the other areas with a plant of 
ow own, and have been investigating other areas claimed to be 
“amondiferous. 


We have deferred spending more money on the Prah River proper- 
hes, since the return of the Engineer whose report is referred to in 
the directors’ report because there is a chance that they may be 
ve in a larger scheme of development with other important 
anerests. 

The Option Concession on the Prestea-Ashanti line of reef referred 
oo the report, is over an area of approximately 12 square miles, 
nie situated for transport, being intersected by the 
ae ailway. Although not involving any large initial 
8 tea concession will be turned to advantage later on, 
cho oe . “og or in conjunction with other important people 
The sees oo concomione in the same part of the Colony. 
(ADCC _ unanimously adopted, and the retiring directors 

-\. Cawood and Mr W. D. Stevens) were re-elected. 


——————_—_—_—_>_ 


COVERNMENT RETURNS, &c. 
——————— 
NATIONAL ACCOUNTS 


e . 
tmoented to fay revenue for the week ended October 19, 1935 
Atter allowina 4.000, against ordinary expenditure of 412 474,000 
the operations for an increase in Exchequer Balances of £151,541, 
2 ns for the week, as shown below, decreased the gross 
£550,000 to approximately £7,971 millions.* 








(000’s omitted) 

“Ne Depar F £ 
tment Advances ++ ++ 4,350 | Treasury Bills .................0-000+8 -- £358 
National Savings Certificates...... — 100 
Road Fund Temporary Advances — 20) 
N. Atlantic Shipping Issue......... — 37 
British Shipping Issue ............ - 5 
1 + 4,350 — 4,900 

i eluding 


£375 mii ‘ 
“atutory Sinking — ou Account of Exchange Equalisation Fund and Borrowing 
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A complete analysis of the approximate position of the National 


_ on September 30, 1935, appeared in the Economist for October 


ee neeeeseeneerveneenioitneseee ieee 


Total Receipts into the Exchequer 





Estimate ee 


ee for the 
REVENUE year April .. April 1, Week Week 
1935-36 | 1935,to | 1934,to | ended ended 
Oct 19, | Oct. 20, Oct. 19, | Oct. 20, 
1935 1934 1935 1934 


—_—_—_————————————— 
ORDINARY REVENUE 
f f c 


Inland Revenue— 


Income Tax 7 1 232,500,000! 61,316,000] 58,119,000 ebb 000 wadee 
Sur-tax 51,500,000) 6,440,000] 9.030000 230), 000 "110,000 
Estate, etc., Duties 80,000,000) 50,260,000} 43,790,000] 1 520,000 1 100,000 
Stamps 25,000,000) 10,510,000] 10,140,000] 300/000] "150,000 


Excess Profits Dutv and 
Corporation Profits Tax 

Land Tax and Mineral 
Kights Duty 


1,700,000 


800,000) 130,000 150,000 


« leeiie ena l e | AE ’ ati 
391,500,000) 128,656,000 121,229,000} 2,883,000} 2,374,000 


Total Inland Revenue . 





Customs and Excise— 
Customs 


i 188,570,000) 109,450,000) 104,436,000) 3,885,000] 3,317,000 
-XCise 


106,350,000) 60,500,000) 59,100,0001 5,900,000) 5,806,000 


294,920,000) 169,950 000) 163,536,000 





Total Customs and Excise 9,785,000} 9,123,000 





Motor Vehicle Duties (Ex 





chequer Share 5,000,000) 1,514,000) 1.978000! Dr 100,000) De 100,000 
Post Office (Net Receipt) 11,850,000) 7,900,000) 9,200,000] 850,000) 1,150,000 
Crown Lands 1,330,000) 640,000) 620,000 





Receipts from Sundry Loans 
Miscellaneous Kec enpts 


3,900,0001 9,058,037} 2,912,196 
25,970,000 15,095,492| 10,556,394 6,335] 2,035,790 
Total Ordinary Revenne 1734,470,000/326,813,529 310,031,590! 13,424,335) 14,582,790 
—-—— -—--——} --- aememameliomees “ a 


SELF-BALANCING 
REVENUE 





Post Office 64,070,000} 33,100,000) 30,500,000] 1,200,000] 650,000 
Motor Vehicle Duties appor 
tioned to Road Fund | 26,230,000) 6,992,000} 8,270,000) 100,000) 100,000 


Total Self-balancing Revenue | 90,300,000) 40,092,000} 38,770,000) 1,300,000} 750,000 
| 
| 





Total {466,905,529 348,801,590 14,724,335|15,332,790 
| 
gia mc iil ita NE 





Total Issues out of the Exchequer 


Estimate ) 
to meet Payments 





for the 
year 
“> . "p> 1935-36 
EXPENDITURE (including | April 1, April |, Week Week 
Supple- 1935, to 1934, to ended ended 
mentary Oct. 19, Oct. 20, Oct. 19, | Oct. 20, 
Grants) 1935 1934 1935 1934 
ORDINARY . n 
EXPENDITURE £ £ £ £ £ 
Interest and Management of a - ai 
National Debt 224,000,000) 127,453,411) 128,764 - 4,269,760] 4,433,067 
Payments to Northern Ireland | | 
Exchequer ; 6,750,000) 2,764,714) 2,934,354 
Other Consolidated Fund Ser- 
1,727,150} 1,689,840 204,589) 








Vices 


a 3,700,000) 
Post Office Fund 


1,130,000) | 
} 


235,580,000 131,945,275] 133,389,161] 4,474,449) 4,433,067 


Total Supply 
(excluding Post Othce) 


Services 





308,440,000) 261,780,099] 242,976,319} 8,000,000) 9,100,000 
} : } — 


Spent | 
| 


Total Ordinary Expendi _ . 
mae 744,020,000] 393,725,374 476,365,480) 12,474,449 


ture endaensanatd 


| 
SELF-BALANCING 





| 
EXPENDITURE | 
4 1 7 S000) > ) 
PVG QIN <...ccnseese<s 64,070,000} 33,100,000) 30 S00 0007 ae [oan 
Road Fund 26,230,000} 6,992,000) 8,270,000} UU, y an 
Tot: Self-Balancing Ex- | i | a 
- lit = ; 90,300,000) 40, 192,000] 38,770,000 1,300,000) 750,000 





Total | 1493 817.474/415,135,480} 13,774,449} 14,283,067 


all hintaan amaenati 
liture to October 19, 1935, is 


TT 


The aggregate revenue and expen 
shown below :— 


FINANCIAL YEAR, 1935-36, Aprit 1, 1935, To OctoserR 19, 1935 


(000s omitted) 





725 | R 326,813 
Expenditure. 393,725 | Revenu a 
Increase in balances 42 | Gross inc. in borrowing .. £4-)b- 
| Less ; . 5 3° 
New Sinking fi , 
| Net borros 66,954 
393 767 393,767 
‘ 404 
' a mnt of the Statutory 
* Authority will be sought in the Finance Buls to meet the it of the Statutory 
Sinking Funds in 1935 by borrowing 


7 r Movement 
POSITION OF THE FLOATING DEBT ye endn! 
Oc, 20, 34 Mar. 31,35 Oct. 19, °35 Oct. 19, "So 
} , i £ 
Wavs and Means Advances Outstanding ( é é 
Advances by Bank « 4 , 
Advances by Public Departments 
Treasury Bills outstanding 





+ 4,350,000 
4,560,000 


59 55) 000 34,060,000 22,390,000 


832,275,000 799,320,000 897,825,000" 


T 1 Floating 884,825,000 833,380,000 920,215,000 210,000 
otal Plow ’ 
Includ »). tl eeeds of which were not carried to the Exchequer within 
s 5 - » (Ww), the pr et i Mi [ 
nciuces ¢£-, * 


the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 Treasury bills were —— —— 
’ ¢ . ac 5 70, 1 
35 the total amount applied for was £65,470,0 
= paca for Treasury bills at three months dated Monday 


to Friday, at £99 16s. 8d., about 37 per cent., and above in full; 
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en —————— 


Saturday at {99 16s. 9d., and above in full. The average rate 
per nant, was 12s. 10-8ld. The amount allotted was /40,000,000. 
The following table shows the weekly record at various dates :— 




















; Amount Total Amount Average 
Date Offered Applications Allotted Rate °o 
1933 £ £ ie fs. d. 
eT. cccsnewerannnes 45,000,000 73,830,000 45,000,000 0 16 10-84 
‘July 7... ee 45,000,000 83,890,000 42,000,000 O10) 4°85 
October 6 45,000,000 100,450,000 45,000,000 012 9°93 
1934 2 
January 5 35,000,000 76,260,000 30,000,000 018 11-5 
April 6 40,000,000 80,390,000 38,000,000 017 9-01 
J a. 6 NAGIEUE EROS. 35,000,000 62,745,000 32,000,000 O16 4:14 
October 5.. deta See 35,000,000 65,260,000 31,510,000 015 9-702 
1935 
Jamaary }.........0.00000s00008 30,000,000 49,560,000 27,500,000 0 6 1-64 
EE WD xesieencsapavershe 40,000,000 76,095,000 40,000,000 010 2-93 
July 5 - 40,000,000 60,905 000 40,000,000 O12 4°32 
September 13 45,000,000 71,480,000 45,000,000 010 7-02 
September 20 45,000,000 65,165,000 45,000,000 010 6-58 
Scemaber 27 45,000,000 61,385,000 45,000,000 0 10) 6-87 
October 4 45,000,000 71,245,000 44,000,000 012 8-05 
October 11 45,000,000 60,300,000 41,000,000 012 1-82 
October 18 40,000,000 65,470,000 40,000,000 0 12 10°81 
NATIONAL SAVINGS CERTIFICATES 
. No. of 
Total Sales of Savings Certificates Certificates Value 
rs £ 
Week ended September 28, 1935 ...............seceeeees 506,254 379,691 
Wosk ended October 5, BBS  ........- .ccccsvocesccccsccccs 647,761 485,821 
February, 1916, to October 5, 1935.............000sseeee 1,238,607 629 975,393,560 





At the end of August, 1935, the amount remaining to the credit 


of investors in Savings Certificates, excluding interest, was 
£391,993,585. 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 


Return for Week ended Wednesday, October 23, 1935 
ISSUE DEPARTMENT 
é 

Notes Issued :— Government Debt ............... sinew 
In Circulation................... 397,014,342 | Other Government Securities... 246,324,437 
In Banking Department ... 57,309,559 | Other Securities .................. 1,120,097 
cia ia 1,540,366 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 194,323,901 
454,323,901 454,323,901 

BANKING DEPARTMENT 

£ 

pager ages pabenouncens 14,553,000 | Government Securities ......... 98,744,900 

eines oonemeeneen 3,138,168 | Other Securities :— 

Public Deposits® . teineneineneS 35,324,700 Discounts and 

Other Deposits :— Advances ...... £11,385,751 
Bankers’ ....... £78,705,751 Securities ........ £12,479,002 

Other Accounts {37,084,428 — 23,864,753 
———— 115,790,179 | Notes...........ccccccsccssssescsssees 57,309,559 
Gold and Silver Coin ............ 856,736 


168,806,047 168,806,047 


® Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 














Amount, Inc. or Dec. « or Dec. o 
Both Departments a rss | Last Week. - Last Veer 
4 
Note circulation..........cccccsssssssose -- | 397,014,342 2.603 763 os 311.2 
Public deposits ............c0ceeeees 35,324,700 3,204,630 1 a,a18. eon 
Bankers’ deposits ................sssese0 78,705,751 95,137 22,036,853 
I MMNIIIND  sscnensnsosscoconshssecons 37,084,428 676 386 516,495 
aaa .- 5,066 
Total outside liabilities.................. 548,129,221 170,656 12.719'793 
Capital and rest ..............ccssecseeees 17,691.168 23.427 13/312 
Government debt and securities....... | 344,114,536 | = 577.562 6,917,826 
Discounts and advanceS..............++. 11,385,751 2.2 27 1.562 ae 
EMEP ORIEIIED woccccevcnsoseconsceszeses 13,599,099 870,331 1.559.512 
Silver coin in issue department ...... 1,540,366 ' 2,300 1406 152 
Coin and bullion (bank’s reserves) . 195,180,637 676, 793 0599 476 
Reserves of notes and coin in banking pees eA ee 
III 5.65) nissensscvienschansacst 58,166,295 3,2 ¢ 
Proportion of reserve to outside lia- |————___ 3,280,558 | a - 19,788,896 
bilities— —— 
(a) —— ng net only 
PEED Drcsconescnsccces 38-4° } 5 
(b) Gold stocks to deposits wn . ” wes 
notes (‘‘ reserve ratio "’)... 356% 
(000’s omitted) 
Issue Department Banking Department Ss 
Det ————————___| Goid in or | 5 
Notes Circula- Public Bankers’ Other ‘Bank : 
Issued tion Deposits | Deposits Deposits 5 
Sept 25 453,573 398,164 19,491 87041 saiose f : 
Oct, 2] 453643 | 402.033 | 25.453 | so's7s | 39/135 win | 3 
» 9} 453,673 | 402,116 | 35,991 | 75.078 | se'son in |e 
” - oe aoe 32,120 78,801 37,761 Nil 2 
we 94,0 5,32 7 ; ; 
” 4 7,014 35,325 78,708 37,084 651 in 2 
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(000’s omitted) 
Issue Department | Both Depts, ; 
- P Banking Department 
Date | Govt. Gold Coin i 
Other ; Go Dis- 
Debt and ; | and Bullion vt. |, Other 
Securi- | “leg | and Reserve | Securi- | “{avane| Secun.| ASM 
atio ces hes 
portiog 
1935 | £ £ a 


Sep. 25, 257, Su 1,541 


194,360 | 35% 
Oct. 2) 257,331 | 1,130 


£ 
12.4 
194.434 | 354 | s2'520 sh | i2.te1 


17.252 | 41.597 








a 257.379 1,081 194,464 | 34%] 85.495 | 17619 1184 w 
» 16) 257,382 | 1,080 | 194,504 | 354] 86.155 | 13.660 | Tee | eS 
»» 23! 257,340 11,120 1 195,181 | 354g" 86.775 | 11.386 12479 ma 
BANKERS’ CLEARING RETURNS 
LONDON 


(000's omitted) 


s = 
& 
ee ee ee a ee er 


| Town [Metrorotian| Country | 
1935 





é £ 
January 1 to October 9......... 24,990,792 1,453,812 2 af 741 | ogo, / 
Week ended October 16 ....... 609,291 35,977 65.173 | 21, : 
Week ended October 23 ....... $25,782 35,884 60,122 6 
re eee ree ene rae neeineemeren nett ——_——|__ 
Total to date, 1935 .............. 26,125,865 1,525,673 2.610.096 | 30% 
Total to date, 1934 .............. 24,370,158 1,421,318 24145 73 | ON 16 
Increase or decrease in 1935{] > + 1,755,707 | + 104,355 + 195,463 
72% | = 44% = 8:-1% 
Total for year 1934............... 30,740,117 1,759,528 2,984,512 95,484 
Total for year 1933............... 27,714,480 1,656,675 2,766,471 ive 
Increase or decrease in 1934 $3,025,637 | + 102,853 | + 218.041 | +5383 
109% = 6:2% |1= 7:8% ]e le 
PROVINCIAL A 


(000’s omitted) 


Week ended Aggregate Tor | 











October 19 Month of September January 
October ls 
1934 | 1935 | 1934 | wes | ee | 196 | 8 
No. of working days : | 25 25 } 
£ f é 4 q f 
BIRMINGHAM....... | 2,046 | 2,072 | 7,788 8,333 | + 69] 93667/ 9.4 
BRADFORD ......... 561 677 | 2,859 3,734] +306] 35.97) % 
DE ciniicnnincvesuns £243 | 1,170 | 4,501 4,689} + 41] 49)l0) #8 
SEE choxeesinsnnas 6.199 | 5,521 215,095 | 
SRME: - isnpaboiemnatsnns 684 843 | 2,740 3,007 |} + 97 062 | 3M 
ED ch csicanuisbiog 988 875 | 3,194 3,631 | +136] 38064) 0 
LEICESTERT......... 574 680 | 2,300 | 2,549] +108] 25927) Ns 
LIVERPOOL® ,...... 6,185 | 5,357 | 24,175 | 21,014 | —13-0 | 251.327 | Ses 
MANCHESTER ..... | 9,203 | 9,079 | 35,996 | 38,233 | + 6-2 | 397 S87 | #2! 
NEWCASTLE ........ | 1,408 | 1,045 | 5,788] 4,798 | —17:1] 61496) SM 
NOTTINGHAM ...... 406 453 | 1,517 1,737 | +145] Is174) be 
SHEFFIELD ......... s04 851 | 3,037 3,549 | +168] 34519) HS 





+14 1,251,023 124878 
| 


Y Extended area trom Novem 


OVERSEAS BANK RETURNS 


ROTE.—The latest retarn of the Bank of New Zealand appeared in the £: — 
for September 7. Danzig in October 5. International Settlements, Pat 
Roumania, Lithuania, Denmark, Java, Bulgaria, Sweden in October 12. 
Turkey, Latvia, Austria, Estonia, Japan in October - 


30,301 28,623 | 93,895 


* Kestricted area trom Apmi 1, 1935. Vet 20, 1 








USER Dawns Oct. 24, | Oct. 3, | Oct.10, | Cet 7 oo oc 
Resources 1934 1935 1935 | 1935 | 
Gold Certificates on hand sane Lanes | 6 gra.13 
and due from the Treasury| 4.967,100 | 6,634,650 | 6,725,660 | 6,898,650 | Oo" 
Total reserves ............+5- | 5,216,620 | 6,861,260 | 982.160 | 7,136,010 } 4 3 
Total cash reserves ......... "227,580 206 950) 207,250 arn | "674 
Tota! bills discounted ...... 10,860 10,490 — 468 ye 
Bills bought in open market 6,000 4,690 4,650 4 100 1142 
Total bills on hand ........ 16,860 15,180 14,270 Vi | 3268 
Industrial advances ......... sia 30,070 $2,720 | | 3 oe | gyi 
Total U.S. Govt. securities | 2,430,200 | 2,430,210 | 2,430. 210 | ae 950 | 9474.45 
Total bills and securities ... | 2,452,360 | 2,475,460 | 2,477,380 | 24°000) | Quy 
Total resources ............+.- 8,255,240 oT 10,022,010 |10,495,919 |" 
LIABILITIES 
Federal Reserve notes in 8 


3,504,560 | 3,54 


actual circulation ........ 3,498,790 
Aggregate of excess mem- 


ber-bank reserves over 


3,155,510 | 3,481,910 | 




















, an 19.99 ” 
requireMents...........0006 29,120 | 2,600,000 | 2,720,000 | 2,910!" 
Deposits— Member- bank— 594 330 | 5,575 
iaeen account ......1.. 3,985,290 | 5,223,620 | 5,329,810 ne 93.92 
Government deposits ...... 118,000 90 840 60,330 | 995.650 | 5,965.7" 
Total deposits ............... 4,268,690 | 5,620,820 | 5,703,020 | > 098,700 o98,i4 
Capita! paid in and surplus | 285,260 | 298,870 | 298,870 95,510 10,3626 
Total liabilities ............... 8,255,240 | 9,995,210 |10,022,010 10,4 
Ratio of total reserves to 5% 
deposit and F.R. note aie alana 75 9? 76 Jn 
liabilities combined ...... 70: 3% 75°4% 73°6% | 75% 
U.S.F.R. BANKS AND 
TREASURY COMBINED 9,629." 
Res s : 584,000 | 9,9-" 
Monetary Gold Stock . ah ce 9,414,000 | 9,463,000 | — 7 
; ) | 2,397," 
Treasury and | National | | »,390,000 | 2,306,000 | 2,406.00 [call 
LIABILITIES 396,000 | 5,654," 
Money in Circulation ..... . on 5,688,000 | 5,698,000 - | 
Treasury Cash and De- | 9.604, 
terve Denke sccteraee 2,914,000 | 2,747,000 1 265300 mitted 
Sebaison eee 
NEW YORK FEDERAL RESERVE BANK.—!» $s a a 
OT Ot, | Oct 10, | OEE | 1935 
1934 | 1935 1935 9 392,300 | 2.9% i, 
Total gold reserves ......... | 1,769,240 | 2,848, 240 | 2,829,4 2H 780 


210 e wa 
Total bills discounted ...... 6,090 7,590 a4 1.790) 2,)% 










800 . 744,32! 
Bills bought i market 2,420 1,800 1,50 744,320 | 23 
Total US. Govt securities | 777,750] 744,320 res =gy240 | 78 
Total bills and securities... | 786,670 | 761,010 , 00 | 2,709" 
its — -bank— oe 2 644, : 
aeeee ng sesesseee | 1,626,910 | 2,588,070 2,574,190 | 2.68 
Ratio of total res. to dep. g1-4° 
and Federal Res. note 80: 4% $0-8% 
liabilities combined ...... | 72-2% 80-6% 







































Ne tober 2 2% , 1935 


FEDERAL RESERVE MEMBER BANKS 
In $’s (000,000’s omitted) 


26, 19 





























artment Oct. 10, | Sept. 11, ; Sept. 18, ; Sept. 25, , Oct. 2, ; Oct. 9, 
1934 1935 1935 1935 1935 1935 
7,814 7,454 7,465 7,512 7,556 7,503 
» worse" J O10 | 21,215 | 11,619 | 11,614 11,52 11,540 
we wit a ral 2.977 4,163 3,947 4,066 4,029 4,118 
Banks = | Z20d | 16,111 | 16,222 | 16,385 | 16,308 | 16,356 
a 4,468 4,386 4,408 4,410 4,430 4,451 
al it 1,095 490 677 677 669 669 
| gf deposits | i'sat | 1,958 | 1,968 | 1,931 | 1,969 | 1,945 
71 Sqn "| 3,864 4,804 4,816 4,696 4,821 4,835 
| S| mans 
9 | Sag | oALIAN COMMONWEALTH BANK.—In {’s (0090's omitted) 
9 | 58.166 Sept. 16,| Sept. 23,/Sept 30,) Oct. 7, ) Oct. 14,) Oct. 21, 
Assets 1935 1935 1935 1935 1935 1935 
INS sani English sterling ... | 15,994 | 15,994 | 15,94 | 15,994 | 15,994 | 15,994 
| oe teuihion and cash | 6,358 | 6,467] 6,241 | 6,202 | 5,884] 5.995 
, aot call—London | 17,562 | 16,661 | 15,179 | 14,943 | 15,153 | 16,108 
re funds in ae idon 350 359 412 775 780 780 
“cases | 7,793 | 8,277 | 9,500 | 9,277] 8,903] 8.389 
scieieneennnnehnee 70811 70,531 70,531 70.388 | 70,388 | 70,388 
y | 8 advances ..... 6,789 | 6,995 | 6880] 6955] 7,132] 6,943 
BILITIES 
an Ta caine .. | 47,044 | 47,044 |] 47,044 | 47,044 | 47,044 | 47,044 
41} gost ve premium on gold .. 3,896 | 3,896] 3,896] 3,896] 3,896 | 3.896 
0 ET. ccscncomemren 70,075 | 70,000 | 69,042 | 68,618 | 68,449 | 69.658 
BANK OF CANADA.—In $’s (000’s omitted) 
Sept. 25,; Oct. 2, , Oct. 9, 7 Oct. 16, 
1935 1935 1935 1935 
ASSETS 
eis ect nacaneaenn 195,408 | 186,474 | 187,353 | 187.672 
sid coun anc abe illion.. 7 ERE 181,341 181,872 181,682 182,074 
sion Government securitie rere 104,553 104,22 102,515 106,038 
LIABILITIES 
NN cea 83,730 | 86,573 | 89,715 | 94,088 
OVUTMMROIE, 06000 cccccesesse: ican 31 —_ 22,179 24,550 23,014 
Crna ckn acai 182,248 | 181,655 | 176,846 | 182,923 
if reserves to notes and deposit lia- 

Te id oa acta pela neneniel 65°4% 64-0% 64°3% 62°5% 
pon §0UTH AFRICAN RESERVE BANK.—In /’s (000's omitted) 
October 13 | Oct. 19, Sept. 20,)Sept. 27,) Oct. 4, ; Oct. 11, | Oct. 18, 

ASSETS 1934 1935 1935 1935 | 1935 | 1935 
nd coin and bullion ......... 20,799 | 25,749 | 25,748 | 25,747 | 25,746 | 25,744 
134 lis discounted: Foreign ... | 9,033 6,151 6,796 6,731 6,796 6,637 
1,725 | 1,726 | 1,726 | 1,726 726 | 1,726 
. | 8448 | 13,518 |13,694 | 13,663 | 13,471 | 13,544 
LIABILITIES 
7 es in circulation 11,2 12,110 |13,350 | 13,374 12803 | 12,325 
667 | a preroment deposits ........ 2049 : 2,329 2,481 1,864 2,001 2.431 
997 | 4% pkers’ deposits...........000 "| oo'ets 27,530 7,077 | 26,893 27 893 | 27,010 
nol @ latio of cash reserves to 
a5 | 2 liabilities to public 55:-5% | 57-8% | 57 0% | 56-8% | 57-1% | 57°2% 
2 
64/3 RESERVE BANK OF INDIA.—In rupees (000’s omitted) 
on | aa Sept. 27,,; Oct. 4, 4) Oct. 11, , Oct. IS, 
ol a . 1935 1935 1935 1935 
4h old coin and Dullion .....seccccccccseceee | 44,42,17 | 44,42,17 | 44,42,17 | 44,42,17 
Tt SEIIED ccvssicestneeronenecosevsonsnse weve | 58,09,54 | 57,8589 | 58,19,79 | 58,45,57 
ate s ai 15,83,82 | 14,21.59 | 12,65,06 921,33 
* | 66,1883 | 66,18,83 | 66,1883 | 66,18,83 
or 25,50,60 | 2551,32 | 25,51,51 | 25,51,51 
ae 5,43,29 5,43,29 5,43,29 5,43,29 
C2, 1a, 1,56,31,58 | 1,60,64,80 | 1,61,96,99 |1,59,91,23 
peetinagboneans 13,44,96 | 10,47,57 | 10,91,86 8,15,30 
ereenoseccosoocsousnonsecsccsscecece se 35,79,18 31, 79,08 29,28,08 30,39,26 
avo of gold and sterling to liabilities 57-0% $7 0% "57 ary 56-9% 
. * Held against notes. 
BANK OF FRANCE.—In francs (000’s omitted) 
tp. 
a Oct. 19, | Sept.27, | Oct. 4, Oct 1, Oct. 18, 
Ort 1934 1935 1935 1935 1935 
1935 BI eeesters eevee eneees 82,483,049 | 71,951,998] 72,093,149 | 72,122,424 | 71,962,569 
9,645 7,913 22,762 7,342 8,132 
1) HE! Gscounted ...... 3,770,814 | 8,277,039} 7,878,487 | 7,794,107 | 7,944.46! 
7 ,odU a" 704,15 . 28915 
a hance against sec. 704,138 1,007,948) 1,007,948 | 1,007,948 | 1,036,715 
678 oc oy 3,200,000 3,200,000} 3,200,000 | 3,200,000 3,200,000 
an Negtabie Bonds, 3,179,576 | 3,289,378} 3,608,844 | 3.398'703 | 3,329,008 
64 Suking Fund De t 5 Sox ¢ e o 7 
aaa Other assets ied 9,898,204 5,800,402) 5,800,402 | 5,800,402 5,800,402 
ae was eich. )} 5,009,160 | 4,823,140] 5,082,947 | 5,021,682 | 4,849,831 
oo Notes — 
Pubic demeuttion | 79,580,491 | 82,398,689] 83,337,486 | 83,023,045 | 82,405,276 
a Wa gents eves | 4,736,418 | 3,051;962| 2'957!820 | 2941-930 | 2.915.045 
vn tlabines “7 | 17,655,612 | 10,595,226) 9,914,680 | 9,944,052 | 10,326,552 
tio of gold a “252.005 | 2,311,141] 2,483,154 | 2,271,395 | 2,482,847 
' {0 sight liabili . - 
99 liabilities 80-8% 74°7% 74 8% 75 1% 75° 1% 
575 T : : : 
ae 4 HE REICHSBANK.—In Reichsmarks (000’s omitted) 
965,718 . Oct. 13, | Sept. 30, ) Oct. 7, | Oct. 15, 
an # Goi Be Assets 1934 1935 1935 1935 
60 I 820000 onscevereacone Sa oan ; ; eae 
2 Which denoeieca cciigttteeteeeeeeees a 79,838 94,772 94,308 88,797 
_ Ve in ne ere 20,851 29,376 29,467 21,725 
cas iS of exchange ar ne Sebati - 3,899 5,511 4,499 5.078 
6 3% Silver ang other ade cheques ............ 3,498,951 | 4,183,471 | 3,971,339 | 3,867,836 
Notes of o — ereteehiMnckeeseces 245,033 121,360 134,048 178.260 
Advances. re nan banks ......0.... . 12,178 4,026 9,198 11,328 
a ON cass ca gece ss 72,298 73,090 4), 833 38,658 
2g srreeeeeenessscsenssenessnenee se | 756,850 | 669,838 | 670,271 | 669,992 
- oe inanaceaes Ne aiialeins cine ws 667,619 644,580 660,282 661,544 
- msseoreeseansonssseeesessascerse ; 150,000 150,000 150,000 150,000 
Noises eee tase. + | 472,797 | 471,184 | 471,184 | 471,184 
daily maturn ptssrtttsteeneeens 3,697,477 | 4,143,362 | 4,004,691 | 3,928,008 
- cut liabilities © tigations ........ 773,112 | 773,929 | 690,172 | 701,544 
oe, EE SO an 5 ***9200cccccenncesecence 243.2 ¢ 8.7: 5 
= tne citiog | S20 | R873 | eezat | 270.787 
tte’ NATIONAL, 42 2 46% "e 
oz AA“ BANK OF BELGIUM.—In belgas (000's omitted) 
3,7" Assets Oct. 18,) Sept. 19 Sept. 26,) Oct. 3, | Oct. 10,) Oct. 17, 
- ad a 2 aise 1935 1935 1935 1935 1935 
poet Sieur other coin - 014)3,413,451 13,418,827/3,434,281 |3,471,185 ]3,471,185 
— Ade oxy 1) 56,901 57,562} 55,929 | 54,244] 57,112 
18 273) 1,339,353 |1,349,584] 1,349,015 |1,371,612 [1,373,027 
: , 54,406) 118,272 | 113,859} 122/164 | 116,630 | 112,925 
(oa Orculation 

Depots: Gove ee 3,518,93714, 112,815 |4,140,423/4,196,495 |4,217,196 [4,188,434 
: Other...” > 36,384) 22,463 | 36,515] | 17.442 | | 18,390 | ° 22.301 
le 78,637 987,075 | 957/281! 941's40 | 9721495 | 997.919 
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NETHERLANDS BANK.—In florins (000’s omitted) 

































































Oct. 22, 1 Sept. 23,; Sept. 30, ) Oct.7, | Oct. 1 t. 2 
ae, . 234) 5 . 30, » ae ct. 14 Oct. 21 
sili ASSETS 1934 1935 ‘| 1935 1935 1935 "| 1935 ° 
Silv Cecccccsccoce eeccece 881,730 541,911 536,081 555,737 561,814 | 570,724 
SY  cornactcnarananns 21,553 21,787 21,083 20,328 20,333 20,786 
Home bills discounted | 25,109 | 63,995 | 65.411 | 56392] 53.988] 51 93° 
; and advances 7 , aia 
in current account 143,538 | 181,732 | 212,591 | 170,571 | 158,560 | 142.032 
__LiaBIuitres ; : sini 
Notes in circulation... | 880,287 786,139 | 819,494 | 805,839 | 796.128 | 783.558 
Deposits ............... 216,874 46,056 42,117 34,029 40.237 42.992 
SWISS NATIONAL BANK.——In francs (000's omitted) 
Oct. 15, | Sept. 14 ) Sept. 21,1 Se , 1) O ) 
coi “8879 1934. | “935 | “teas. | “t9a5.” saas’ | asa” 
COB wr sonassoncnonee 1,856,036 11,372,380 |1,372,415] 1,372,415 |1,375,509 |1,381,809 
Discounts ....... road | 182.783 | 207,071 | 207,071] 207,071 | 210,080 | 215,822 
US ceeeeesereeeees 37 946 88,361 84.376 96.847 92.15 73 666 
Bills of the Confedera- = a mates —— 
ee 9,947 53,267 52,785 58 pie §7,273 57,738 
Advances i 71 362 86,710 | 90,973} 111,29 102.417 94.053 
Securities 54,121 54,684} 54,684 55 S127 55,107 54,961 
LIABILITIES | : 
Notes in circulation.. - (1,341 515 ! 248,039 |1,244,457| 1,316,505 |1,296,126 |1,270,245 
Deposits ...ssseeeeeee | 645,859 | "360,786 "358261 332,841 | "334.218 | °357)498 
BANK OF scaieamaee In lire (000’s omitted) 
Oct. 10, | Sept. 10, , | Sept. 20, ; Sept. 30, Oct. 10, 
; ASSETS 1934 1935 1935 1935 1935 
Gold, coin and TN cca 6,168,200) 4,562,900) 4,334,000) 4,251,400] 4,025,400 
a _ and balances abroad 27,800) 432,000} 417,900} 392,500] 412,600 
ee 290), 400 516,500 550,400 452,000 480,900 
Gold deposited abroad due by the | 
cei 1,772,800) 1,772,800} 1,772,800] 1,772,800] 1,772,800 
MUIINT Ac snicciasnecsocensoctdacese 3,263,700) 4,048,700) 4,419,600} 4.559.700] 4.552.900 
Is Hhisincicnmcrecrcnnacsicnnes 1,402,000) 2,303,400} 2,630,300! 3,006,600] 3,242,700 
Credit with “Institute for In- 
dustrial Reconstruction ” ...... 1,088,800} 845,300} 845,300! 845,300] 844,900 
Government securities ............ 1,384,200) 1,381,500) 1,382,200] 1,382,100) 1,382,100 
_ LtaBitities 
Notes in circulation .............+. 113,461,100 14,234,600)14,917,200)15, 271,700} 15,425,500 
Public deposits ...........ccccccssee 985,000) 978,700) 497,600] 772,400] 576,400 
Other deposits and drafts ......... 917,300) 837,200) 914,900} 1,064,800] 1,026,500 
Ratio of reserve to note and sight 
liabilities combined............... 42-2 32°49% | 29-46% | 27:9% | 26-5% 
BANK OF ae “In kroner (000’s omitted) 
“Oct. 15, | Sept. 23, | Sept. 30, ) Ox - 2. § Oct. 5 
: ASSETS 1934 1935 1935 1935 1935 
Coin and bullion—Gold _......... 118,432 | 118,836 } 118.841 | 118,841 | 118,841 
Balance abroad and foreign bills 19,945 26,463 28,128 31,540 30,328 
Funds provisionally placed in gold 
not included in the gold reserve 16,379 66,288 66,288 66,288 66,288 
Norwegian and Foreign Govern- 
MEN SECUFILIES «2... ..ceccccccecee 47,040 37,011 37,091 36,745 36,179 
Discounts and loans .............+. 245,135 | 189,393 | 190,622 | 187,558 | 186,246 
LIABILITIES 
Notes in circulation ............++ 313,811 | 322,666 | 331,037 | 329,488 | 325,463 
Deposits At sight  .........-e.000+- _ 68,897 69,426 65,545 66,874 66,846 
BANK OF SPAIN. —In pe setas (000's omitted) 
Oct 13, | Se] t sept. 14, sept. 21, 1,, Sept. 28, , Oct. | 5, ) Oct. 1, 
Assets 1934 1935 "| 193s 1935 | 1935 1935 
i iiiantedscticantinininns 2,265,753 |2,273,285 |2,269,344' 2,267,034 [2,259,730 |2,259,532 
I iaininecavncincaces ‘668.563 | 696,088 | 697,338] 698.496 | 691,434 | 687,636 
Loans and Discounts, |2,582,534 [2,384,024 | 2,329,404) 2,304,202 [2,330,957 [2,306,014 
Spanish 4% stock..... 344,474 | 344,475 344.475| 344,475 | $44,475 | 344,475 
Advauces to Treasury 150,000 150,000 150,000) 150,000 150,000 150,000 
LIABILITIES | eee 
Notes in circulation .. |4,737,646 |4,649 io 14,622,107) 4,633,311 14,785,526 14,798,394 
Neposits ....... ~ 4 951.236 11,145,721 |1.161,014' 1,248,372 $1,223,190 I oP 7,760 
BANK OF PORTUGAL. In escudos (OOU0's omitted) 
——— tS, | Sept 4, | Sept. Ti, | Sept. 18, | Sept. 25, | Oct. 2 
ASSETS 1934 1935 1935 1935 | 1935 | 1935 
aici 901,161 | 909,296 | 969,328 | 909,458 | a. t cee 
Balances abroad ...... 383,146 | 466.545 | 461,863 | 460.621 | 464,740 | 470,805 
Discounts ............++- 314,424 325,473 | 329,409 | 324,869 | 319,686 32 5,584 
Government loans 1,050,106 [1,047,483 (1,097,483 [1,047,453 1.047 483 [1,067,408 
LIABILITIES @ I. » lo 190 992 
Notes in circulation... | 2,042,353 }2,152,849 | 2,131,175 |2,087,695 |2 086,892 |2,120,292 
Government deposits.. | 234,431 | 446,173 | 474,996 | 521,465 | 531,095 | 531,683 
Bankers’ deposits 499.846 299.135 | 297,973 | 272,274 | 267,280 251,459 
s SIlS.cccce Ta a 2 4" 45 sus $4.70:7 39.443 
Other deposits ......... $1,459 | 32,3922 | 31026 | 4 | ry agn | 2140 
Foreign commitments a. 46 21,486 =1,49 a1453 21,43 oe 





n Hungarian Pengo 


NATIONAL BANK OF HUNGARY. 


(MMPS Omitte 





} 











ASSETS . | Oct. 15, Sept. 23,/Sept. 30,) Oct. 7, | Oct. 15, 
Metal reserve— 1934 1935 1935 1935 | 1935 
. ] 72 O32 78 936 78.9346 78.936 78,936 
Gold coin and bullion .........-..-..0+« 7 78, 3, 5 , 
, ; 3095 | 14.202 | 15.238 | 17,489 | 18,126 
Foreizgon Exchange  .........-cesceeeeees } 13,2 14,202 5,26 St 
| oO 10,240 7.151 6.459 7.261 
Toke TL MOMEY  ..-cccccccceccesscssesccece ! - | o« twee ania ial 
54 1502.089 | §36.228 5° oo 519,146 
Inland bills, warrants and sec curities ... | 5449 | 502,089 |S ee 
Advances to Treasurv ..........:..ccc0ee | 47,119 | 65,602 | 4,000 sa 
LIABILITIES “ad 
: =36 | 75 34,756 
Share capital (gold crowns 30,000,000") 44,756 | 34,756 an mt Bepnd Ba 
46595 | 4 ‘ SS 37 4U ‘ y 
Notes in circulation mae te ir 0 | 97 7035 32 4.342 | 114,565 
sS vty “y y / ~ ‘ 
Current accounts, deposits, etc. eer rs 997 722 | 109.065 lk 19085 109,065 | 109,065 
Cash certificates .........ccccccceereecccees 117,72 oa. aoe | 61/493 | 163.97 pie 163229 
Other liabilities 7 ‘ . iat 5 neti se a ent Ses A Ni IE 

















* Caiculated at pre-war parily of ExchauRge. 











NATIONAL BANK OF CZECHOSLOVAEIA.- In Cz. K. 
OOO's omitte ae a 
ee rT eee Ss 1 Se : 3 » pt “30, i U) t Ze O { 15, 
1933 | 5 1935 
| 934 1935 | 1935 | 1935 5 
Gas ASSETS j sine 915 | 2,692,522) 2,692,258 | 9 692,152 9 691.750 
BOI ...ccee- } mts by - ayes) & 
Balances abroad and foreign n | a lt iemaiiii ainiia 111,535 
currency “a } oo | 1.220,191! 1,165,118 1,275,015 | 1 $88 703 
Discounts and advances ... 4 1,66 : } 1,220.1 wl marten Beppe | —_ 
pI ned | @. y -. . - : 
See it rs oss'tsc | 1 068.423! 1,068,193 | 1,012,061 | 1,020,192 
se eos ecccesece é, | } 
| 
| i -~_-— 
Bank ie 1s 519.321 | 5,561,453) 5,730,466 | 5,704 877 | 5 yt 
Ss i +e oe 7 7 ae 
. ‘ 446 | 663,218 412,272 SHY 562 
Check account balances...... on ioe 477 566 err cman 









Other liabilities 





1)}00's omitte 1) 


Other Habites : 
NATIONAL BANK C OF JU JUGOSLAVIA. In dinar (H00's oF - 








= p OM 15, 1 Sept 40, Oct. 8, Oct ‘15, 
Cash AssE Ts | 1934 1935 1935 ; | 1995 
sh reserve :— } 1 SOR7S85) 61,301,585 | 7 6 
—- om and abroad .......---+ _ =} | 1,396,385 01,3 2 | “ be 
oreign exchange “¢ 20,470! 2a 83 | O84 811 
Sonat on age 1928 860 1,807,807| 1,818,438 1 822,535 
ing ; | ‘ $07! 1 
pm on as aa es - , _ 1 1,720,157 1,679,120} 1,679,435 | 1,679,498 
vernment advances --. 
i a. | 4,307,818 4 777,125! 4,819,663 | 4,812,334 
on ong a gC 1,261,923 1,253,182 | 1,277,561 
Sight deposits ......-.-:scrrrserrne moses | oe 59,162 277,561 
Time deposits ..... ; | 203,250 1 204,050 
Time Geposits +n. 00-0 
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NATIONAL BANK OF EGYPT.—In /E (00's omitted) 








ing Department :— Sept. 30, uly 31, Aug. 31, } Sept. 30, 
ee LIABILITIES 1934 J 1935 1935 1935 
RED vicaccrsnesanvccnennsnensocesnipneceses 2,925 2,925 2,925 2,925 
Reserves ......... PRE 2.925 2,925 2,925 2.925 
Government GepositS  ...........scceeeeees 5,044 7,982 6,540 5,868 
Pe IIEENR | ...5.,  ssanbenaenscssesenseciee 15,010 16 271 16 263 16 046 
i eel 2,626 3,345 3,741 3,621 
ASSETS 
SE INE. cacccsscteetbennstencnbeenets 1,113 950 1,166 1,294 
Bee RIOD. cnercncnensssnseonn’ 862 676 687 690 
Money at cal] and short notice ......... 1.575 1,346 1.321 1,199 
EN EN RR ee 17,160 24,260 22,729 20,505 
i eee aan 4,721 3,013 3,291 4,214 
ED scsi nokaenseassedphetecennniehonhensenevseeee 1,052 969 816 975 
I ca ccnieh aeeeniaiene 2,048 2,234 2,383 2,508 
Note Issue Department :— 
LIABILITIES 
I aa a a le 21,900 18,2 18,300 2° 700 
ASSETS 
SE Sn helaa sai on ees ech sanee bhehiaenbl 6.241 6,24) 6.241 6,241 
ee 6,430 3,116 3,603 7,230 
British War Loan at par .................. 7,730 7,343 6,957 7,730 
Egyptian Government securities at 
market price saan saiennbiantineiin 1,500 1,500 1.500 1,500 





MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 


Pa 17,,0ct. 18, Oct. 19 


1935 ‘| 1945 1 tas5 || 











1935 | 1935 | 1945 | 1935 
Bank rate (changed trom % % % % % o % 
24% juue 30, 1932) .... 2 2 2 2 2 2 2 
Market rates of discount— 
6 davs’ bankers’ drafts. | + t * H-*& | H-& | H-A& | AK 
BARONS BO. 00...000000000 wh | #4 i-h i z g 
4 months’ do. a aaa #2 i ; 4 ie i : #1 W 
mon cca acechebiae -Z Z : © 
Discount Treasury Bills— : . 
2 months’...............6... He | ea] eA LT aR | eA) EA] 
i nccnistienaesecess - 8 g 2 é -j i$ ¢ 43-2 
Loans— Day-to-day.......... -1 ri r }-1 i +1 -1 
ee on -1 -1 -1 ;-1 = j-1 -1 
Deposit allowances: Ban + ' ¢ } q 4 $ 
Discount houses at call ... i + 4 . a 
At notice ius ale ? i ? 2 é 3 
Comparison with previous week — 
Short Bank Bills Trade Bills 
Loans} 5 months | 4 Mouths | 6 Months | 3 Months | 4 Months | 6 Months 
K. 935 % * %, % _— . a 
pt. 26 1 tt tt 2 2-24 24-24 24 3 
Oct. 3 1 -t -2 3 2 23 24-24 24 3 
» 1) 91 -t ot i-# 2 24 23 24 24 3 
» 17) 4-1 $f -3 i 2 af 2% 24 243 
oe ta 4-1 ii 22 24 24 24 3 


LONDON RATES OF EXCHANGE 
I. Spot Rates (Kange of the day's business) 































Par of , > 
Oct. 18, | Oct. 19, | Oct. 21, | Oct. 22, | Oct. 23, | Oct. 24, 
London on} Exch. 1935 | 1935 1935 1935 1935 1935 
per ¢ 
New York,$| 34 969 [4-90-92] .4-90]-91f/4- 91-91]; [4-91-91] 4 91g 92h 4 S1§-92} 
Montreal, $ 4 86$ 14-95-99} |4-98-99 |4-98-99 [4-98-99 |4-98)-99 |4-98-99 
Paris, Fr 124 2) (7448-h [74a-8  (74H-H [74H | 749th baat 
Brussels, Be! | 45 -00(a) 29-18-27 {29-17-22 |29-18-25 29-16-20 |29-18-24 |29-19-24 
Sema 6Ok-} | GOL-R | GOR | GO} | 6OY-%_ [604 - 
Milan, Li... 92 asd 60-443 60-441 60-443 60-471 | 6 471 60 ii 
Zurich, Fr 25-224 [15-07-13 )15-08-11 115-08-13 |15-08-12 |15-10-14 |15-11-15 
Athens, Dr_ | 375 515* Si4* | 515° 515* 515* 516° 
Hels*fors, M.| 193-23 |2263-2273)2263-2273|226 3-227} |2263~-2273' 226§-2274 2264-2278 
Madrid, Pt 25-224 | 35{-36 4) 35]-36 | 35;-364| 35]-36 | (35 4-36 4 1354-36 
Lisbon, Ex. | 110 1O9§- 1103 /109{ -1102) 1095-1103) 109J-1108) 1095-1108!1097-110 
Amst’d’m, Fl.) 12-107 [7-23-27 |7-23-254 17-23-26 17-23-24) 17-24-26 |7-234-25 
Berlin Mk 20-43 [12-20-25 |12-18-23 |12-18-23 |12-18-24 [12-20-24 |12° 20-24 
Registered 
Marhks.. (ec) 48-53 48-53 48-53 48-53 49-54 50-55 
Vienna, Sch | $4°584 | 25-27 | 25-27 | 25-27 | 25-27 | 25-27 | 25-27 
Bu'pest Pen | 27-82 165% 164% 163% 16} *b 165% 165% 
Peague, Ke. | §164}  }1184-119 [118g-% — [1ISR-7 — [1182-% [1184-119 |118§-119) 
Danzig, Gul | 25-00 | 25;-262 | 253-26} | 254-26) | 25j-26; | 253-26} | 253-26)" 
Warsaw, ZI | 43-38 | 254-264 | 254-264 | 25]~268 | 25{-268 | 254-268 | 334264 
Riga, Lat 25-224 | 14)-154 | 141-15$ | 144-154 | 144-154 | 144-15} | 143-154 
Buchar’st,Lei} 813-6 625* 623* 625* 625% 625° 625* 
: 613* 613* 613* 612* 612* 612* 
Guyane, 6 618k 617k 618k 617k 618K 618k 
Belgrade,Din.| 276-32 211-221 | 210-220 | 210-220 | 210-220 | 210-220 211-221 
Kovno, Lit | 48-66 | 283-29) | 283-293 | 283-93 | 283-293 | 283-202 | 2ng-294 
Sofia, Lev... | 673-66 | 385-415 | 385-415 | 385-415 | 355-415 | 385-415 | 3nS—a15 
Tallinn,E.Kr | 18-05 | 173-183 | 173-18% | 173-182 | 173-189 | 173-183 | 173-183 
Oslo, Kr. 18-159 [19-85-95 |19-85-95 19-85-95 |19-85-95 |19-85-95 119-8595 
St’holm, Kr 18-159 }19-35-45 |19-35-45 |19-35-45 |19-35-45 |19-35-45 19-35—45 
"b’gen, Wr) 18-15 [22-35-45 [22-35-45 22-35-45 |22-35-45 1229-35-45 122-3545 
Alex'dria, Pst} 874 | 972-8 | 972-8 [973-8 [978-9 | 972-4 973-2 
Bombay,Ruy ' 18d 18h-h 8h-d [I8A-% [sa-& [184-2 18-4 
Calcutta, Rup 18d 118A-f [188-4 ISs-f ISA-w 1188-4 [18A-4 
Madras, Rup jt 18d. he ISvh—te [ISH-% [ISA-w [184-8 [18 fb a's 
Hong Kone g}* 233-242 | 24-248 | 24-241 | 233-248 239-24} 229-234 
Kobe Yeo [r24-S8d | 14-14%)| 14-144] 14-148) 14-148] 14-14] 14-14 
Shan, hai $ |+ 178-{ | 174-18) | 179-18" 7 | 73 f 
i $-18h | 179-18 17-172 | 163-172 | 18-18 
Singapue § |* 28d. | 28-28} | 28-28) | 28-28} | 28-28} | 28-28] | 28-28 
Batavia, F | 1241 [7-21-26 [7-22-25 |7-22-25° |7-21-24° 7-22-25" 17-2025 
Rio, Mil... [tS 8090 | 2H-Gf | on-ty | 2t-ty |'ou-ay | 2u-as | oH-BY 
B Aires. § u-ast 18-00 10g/18-00-10¢'18-00-10g]18-00-10¢! 18-00 10¢)18-00-10g 
UU 17-02h | 17-02h | 17-02h | 17-02h | 17-02h | 17-02h 
Valparaiso, $ 40 125e 125¢ 125¢ 119¢ 119¢ 119¢ 
M’video, $. |* sia.{ 203-214 | 203-213 | 213-9 21-215 | 21-214 | 20g-217 
39 Nb 39} 3945 3935 39}b- fe 
Lima, Sol. | (7-38 19°40 | 19-75 | 19-75 | 19-50 | 19-50 | 19-39 
Meazico, Pes | 9 76 | 173-18} | 17}-18) | 17]-18] 174-18} | 17}-18) | 173-183 
Manila, Pes [r24-66d | 241-4 © | 241-3 | 241-1 | 24h-) | aby OH ii 
Moscow,Rbis]| 9-458 in oon 66 }-68b)5-66}-68b5-664- _|5-66-68b 
: oan 7 / 677} 
Bngkok,Babt}"21-824 | 21)-228 | 213-223 | 217-222 | 217-208 213-294 214-223 











Usance. 1 1 except Alexandria (Sight 
¢ Pence per unit of local cumeney 
February 1 19:4 § Par, I 


(e)} Latest export rate J) Official ra 

te in 4¢d sellers, 
is $15 setiers. (&) Average reinittance rate for oor 
conversion of lire into sterling tor payments to 


conversion of Turkish currency into sterling for o ()) Nominal 


ts Bank 
respect of debts due to persons in Turkey for Turkic goods” () See 





Oct. 21,/Oct. 22, Oct. 23, Oct. 24, 








Kio de janeiro, Lima, Valpareiw (90 days), 

197 10 oh oe —_ since doliar devaluauon on 

: ace koruna devaluat KF 7 

(@) Prior to devaluation on April 2, 1935. (6) Official Rate. te) eae ba se a 

(g) i tate 
(4) Rate for 

the a 

debts due to persons in Italy tor gonds and treight ae Sent tk eoeee 

Englond in 


October 96, 19 


i 
Il.— Forward Rates (Closing 






































Oct. 18 | Oct. 19 Gz 4U0tations; 
. t. 19, | Oct. 20, Oa 
London on | 1935 "| “i935 "| ~ 19gs” |" 
Per £ Per £ Per £ Per 
(a) a) es 
1 Month te-} hi} | 2 a (a) 
New York, cent > = 14-1 TS oe i-h | 
3 | tT ag [PM Met ty yf 
Rs tc MB Vis ele Mi i 
1 Moath a. Pag! (b) (b) b) 
o ~ i- ih i ! : 
Paris, GIR. csvcs { 3 oo | is~it ie h if | . 4 } 
Scena 1 we | 81 Ee |e 
(b) (b) » | w | 2 
f iMonth | 4-5 | 45 | 3) 4: | | wig 
Amsterdam,cent< | 2 ,, 8-10 } 8-10 | x10 | gy | Et) & 
\ ” 14-16 | 14-16 | 131-15)! 11-13 yaa! 
(a) (a) | (a) np onnmneel 
1 Month | 5-3” | 4-3 2 | | @ | 
Brussels, cent... _ 9-7 8-6 97 | 75 42) 4 
3 iw 14-12 | 14-12 12}-103) ang | yy ° s 
pitnesnamnaapied enietinapneenien casinos ee ' 1 
(0d) (b) (db) b) "i 
1 Mouth 4-6 5-7 5-7 56 ie b) 
Geneva, cent.... - oe 13-15 | 13-15 | 12-14 | 11-13} ap. f 
ae 24-26 | 24-26 | 25-27 | 24-96 | ogg 
iia an tml. 
ont M12) W-19 | eay | pe e 
Milan, lire ..... { 2 wy 3-4 3}-3} 3-4 t a 1 ely 
3 ” 5-6 5-6 56 | 5-6 54 ys 


(a) Premium, ie “ under spot.” (b, Discount. 1e 


OVERSEAS BANK RATES 


“ over spot.” 


, 
Changed — “ ( hanged rn * 

Albania ...... Nov 16,1933 8 74 | Madrid ...... uly 15, 1995 54 § 
Ansterdam Oct.21,1935 5 4} MO  wésbesces ue 24, 1933 ‘ 
Arhens ...... Oct 14, 1933 7% 7 MD. ssnsanicg Aug. 8, 1935 34 4g 
Ratavia ...... July 1, 1935 of 4 Prague ...... Jan 25, 1933 4 
Belgrade .. Feb 1, 1935 6 5 Pretoria ...... Mav 15 1933 4 
Berlin......... Sep. 22, 1932 5 4 Tallinn ...... Oct. 1, 1935 § 
Brussels... May 14, 1935 2) 2 R f 
Bucharest ... Dec. 15, 1934 6 4g | Riga «-------- Jau 1, 1933 6 | 
Budapest ... Aug. 28 1935 4) 4 Rome ......... Sept. 9, 1935 4) 5 
Calcutta... Feb 16, 1933 4 34 | Sofa 0... Aug. 15,1935 7 6 
Copenhagen Aug 21, 1935 24 34 Stockholm ... Dec 1, 1933 % 
Danzig ...... Oct. 21.1935 6 5 Swiss Bank 
Helsingfors .. Dec. 3 1934 4% 4 places ...... May 2,1935 2 4 
Kovno ...... Jan 1, 1934 7 6 ED ststentn July 2, 1933 4-38 § 
Lisbon ...... Dec. 13, 1934 5% 5 Vienna ...... July 10 1935 4 & 
New York Fed- , Warsaw ...... Ort 26,1933 6 § 

eral Reserve Feb. 1, 1934 2 1% hte June 30,1932 3 9 


eh eelonitoeeseniaagdemieamanngdiiataiae ieaeeineepemmeemneesg i eamattidanenapeiergecoemiie 

Central Bank of Chile.—Discount rate for member banks. 4}% , discount rate fort 
public 6% (a) 5$%, applied to banks and credit instituuons (b) 6% a! 
to private persons and firms 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the tollowing money att 
exchange rates in New York 























Oct. 24, Sept. 25, Oct. 2, Oct. 9, Oct. 16, Oct. 3, 
1934 1935 1935 1935 1935-1985 
° ‘ o : 
REIN scciinnsscsonedsssocncénsses 1 ; i 2 z : 
Time money (9) days’ mixed coll.) 1 3 a i i ‘ 
Bank acceptances :— emcee Selling Rates—— simian 
Members—eligible, 90 days .... } ‘s vs is “ 
Non-mem.—eligible, 90 days ... : is ry i it . 
Commercial accept., 90 davs.. ; ? 2 : ! ‘ 
Rates of Exchange, Par Oct. 24, | Oct. 9, | Oct. 16, | Uct > 
New York on— Level 1934 1935 1935 | 1935 
London— 
ae ond par | 4-9662' 4-8925} 4-8925) 495 
SE cariskhbinnii Dollars for {1 New par} 4-9850) 4-9112) 49112) 4 eel. 
Cheques {| s-2sy7] 4-9850) 4-9125] 4-9125) 4925 
POND sc0cud cheques {Cents for 1 franc 6-63 6-6025, 6:59 | 6 5y12 . ~~’. 
Brussels m Cents for 1 belga 23°54 23°40 16-895 16 s 42-58 
Switzerland ,, [Cents for I franc | 32-67 | 32-68 | 32-575 | $2) eo 
Italy ...... » {Cents for 1 lira 8-91 8°58 81450) = 40-28 
Berlin...... w Cents for 1 mark 40°33 40-28 40-25 | 40 ag | 18 & 
Vienna .... »  |Cts.forAustrn.shig.} 23-82) | 19-03) | I8-s8 | IS +6 | 137 
Madrid..... a Cents for 1 peseta | 32°67 13-69 13-66 13:6 67.88 
Amsterdam ,, |Cents for 1 guilder | 68-06 | 67°79 | 67°69 | © 5 O19 
Copenhagen _,, {| 22-3) | 21-925 | 21 ga | 94-785 
Oslo ....... a Cents for 1 kroner | 45-374 |] 25-09 | 24-68 | 24 so 95.38 
Stockholm a } 25-9 95-325 | 25 325 = a 
Athens .... ss Cents for 1 drachma}] 1-29} oon us4p] 0 vg 
02 


” Cents for Can. $1 |169-31 


Montreal . K 
- Cents for 1 yen 34°40 


‘' 
os 9s} 9st 
Yokohama : 


” s 
71) 4 


‘ 47-12 (K 
Shanghai »»  |Cents for 1 dollar 32.75 | 37:37 . : 18 
Calcutta... »  |Cents for 1 rupee 61-80 | 37-60 | 37 ug 39-74 32:79 
Buenos Aires ,,  |Cents for 1 peso 33 21 | 32°73 “g-28 | 83 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 8-40 8.6 sa 


siereeerenatieanantinaai anatase ean ieee sncican 
SOUTH AFRICAN EXCHANGE RATES 












(Buvinc Rates eer £100 STERLING) sia 
davs’ 60 days’ 
| TT | Sight | Mahe | sight | sight 
London on :— 02 7 6 
Rhodesia... 100 $ 0] £10017 6 | £101 7 6} Li0l I? eum 76 
South Africa | {100 17 6 | {101 7 6 1 4101 17_6 | £102 

















Rhodesia ............. emer mnioeus beieniekeesaneenne . 
aca 














received tele- 


: “- as 
THE ANGLO-SouTH AMERICAN Bank, Ltp., } old surcharge 


graphic advice from the Madrid Branch that - : fixed for the 
for the payment of Spanish Customs duties has ~ srevious rate 
period October 21st to 31st at 138-25 per cent. : t. ' 
was fixed as from October 11th at 138-61 per cen’ 


RATES 

CENTRAL AND SOUTH AMERICAN EXCHANGE 

THE ANGLO-SouTH AMERICAN BANK, LTD., "noes oa Central 
details relative to quotations for certain of the ! 


: tion of 
: nges, with the excep 
American exchanges. All these ones 4 States dollar, 4° 


that of Bolivia, are related to the 





a | 


ters 























gctober 26, 1935 _ 


ximate sterling rates may be obtained by applying the dollar- 


ving exchange rate :— 
ae Official market: Sight rate, 20-26 bolivianos per 


' 8 

a { sterling on August 22, 1935. Export selling rate 
80 bolivianos per {. 

sjombia.® Sight rate, 1712 pesos per 100 United States dollars 

F on October 19, 1935. This rate applies to holders 
of permits buying in the “ open” market. 

suador.® “ Free” market sight rate on September 30, 10-50 

- sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at 1 quetzal 


per’ United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Vicaragua.* Official selling rate was established at 110 cordobas 
— per 100 United States dollars on November 26, 
1934. 


Saeador. Sight rate on September 30, 1935, 2-51 colones per 
United States dollar. 
Yeruela. Sight rateon New York was maintained in September 


at 3-90$ bolivares per United States dollar. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 














Zealand | (any | land Zea- | (any | Zea- 


London on Australia and Australia and New Zealand 
New Zealand on London® 

Buying Selling Buying Selling 

| 

g Aus- | New . Aus- 

| —_ New | tralia} Zea- | 4 iserasig | New| tralial New 





Mail) | (an land | Mail)| land 
Mail) 

as me i 125 | 126 125 124 | 12 
Air | Ord. | Air | Ord. Air | Ord, oe 

Mail | Mail | Mail | Mail Mail | Mail 

Siit....... | 128g | 1269 | 1259 | 1254] 125.4 | 124m | 12448 | 1244 | 1299/1254 124 

days... | 1265 | 1265] 125h)128 |... |... | 124g | 124g | 1299 11254) 124 

days... | 1274 | 127 1264 126g)... |... [12g ft 123/125] 124 

Wdays... | 1979] 1275] 126,]127 } -.. | oc. faze ft 1229 |1254| 124 


* All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
le week ended October 24, 1935, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain 
aad Northern Ireland, week ended 





Gold Exported from Great Britain 
and Northern Ireland, week ended 




















October 24, 1935 October 24, 1935 
Frow | Bullion* | Coint To Bullion® | Coint 
EE 
British W. Africa 76,293 é : é é 
* — tee Bomba ’ 

Ba sfc. | 1,261,768 a ao 
— _ Netherlands ...... 82,447 5,008 
7 ccccee ° 
Aaglo-Egyptian . France...........000 62,125 £ oo 

Sudan 3,411 7 
Beh India | §55/500 ~ | Switzerland ...... 50,205 }4 15,658 
— 15,556 ae ustria oo... 3,200 = 
New Zealand 557,712 ERE TUG.  ....0...000: 4,156,175 
any . “las ae Other countries ... i 100 
peetands 1,304 
: ™ 2,856 be 
= | 9,450 1000 
ia 10,863 
Spain : 435 
BOP vernon << 
Atgeuting *** 3,799 ae 
countries | 1,770 5000 
T. tal ‘ bi oF 
bre 2,539,336 { ons Total ...... 4,359,910 If ayo0e 


—__IMPORTS AND EXPORTS OF SILVER 


Suver Imported i 3 
into Great Britai 
42d Northern Treland, week aan 
tober 24, 1935 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
October 24, 1935 














From z 
| Bullion® | Coint To | Bullion® | Coint 
Ree Kong. é £ a 
Neealia eee ‘3 18,664 | Rhodesia............ ao 24,655 
Cealang 961 1,200 | Nyasaland ......... os 1.952 
Germany eeceek — Norway.............. 2,569 ae 
Begin 41,000 - Nethetinnds es ae aaa 
Lee neces | geo] et82 | USA, IIT | a,sai788 |...” 
Be onnnrece 2's00 513 | Other countries ... 376 743 
Persia Pris eaesscace , eee 
ne... .- 8,690 
Jag °° 9,093 ' 
tae gg nae 357,431 
3,745 : 
WA cua ton 
{ 1,000 
Total _— ieee 
356,911 { 2,437 1,025 
Ro 996'810 Total ......... 1,548,700 { ji 


Market as — 
tave i 1 Cole which is of legal tender in the United Kingdom is 


at its 
Value, 1s shown in ttalics. Other coin is entered at current 


THE ECONOMIST 


MOVEMENTS: BANK 





a — OF ENGLAND 
A 

Oct. 18 Bar gold .........ccccccccoose 436,232 eit itera ‘ 

a 19 ia oeaah ub hdaninhisinhciantnad deiiae Nil 

a 21 ids Sisyciedehdiadideaaccuiae tacatees Nil 

» 22 ae 200), 404 

‘a = bith nscibh dusatiliapaedendenescien Nil 

NG FE? Neenisstnesdcaecgnonecesaanaunss Nil 

Total ..... 650,636 T i 
ee aaa ae 85 ; TINIE sits dadcecaallcciciacai Nil 
; 24, 1935 ia i 
a ae year MI icnceevess : t " - ae ais £ i'S0.994 in 
nt during 1935 (January 1 to October 24, 1935, inclusive) . acs 2'019'23 

Movement April 29, 1925, to October 24. 1935 (inclusive)....... ce (25:962,374 ia 


Movement September 21, 1931 (gold standard aueaa 
1935 (inclusive) é suspended), to October 24, ae 


GOLD MARKET 


Messrs Samuel Montagu and Company write on October 23, 1935 
as follows :— ere 
; The Bank of England gold reserve against notes amounted to 
£193,673,266 on the 16th instant, showing no change as compared 
with the previous Wednesday. During the week the Bank 
announced the purchase of £650,636 in bar gold. In the open 
market the amount disposed of at the daily fixing during the week 
under review was about /1,800,000, most of which was taken for 
the United States of America. 

; There have been further large shipments from this country and 
France to New York and, according to an announcement made in 
New York on the 21st instant, the total amount of gold engaged 
for shipment to the United States of America since September 9th 
last amounted to $415,200,000. This would seem to permit of an 
additional purchase, under the Silver Purchase Act of 1934, of 
silver to the extent of $103,800,000, representing about 158,000,000 
ounces at current rates. 

Quotations during the week : 

Equivalent value. 


Per fine ounce of £ sterling 


MMR OQIOE YE ooniniccciccccivicnccccedcacss 141s. 6d. 12s. 0-09d. 
‘ Re eae ace ers 141s. 34d. 12s. 0-30d. 
” RO tare ite carcly 141s. 74d. lls. 11-96d. 

MEM ohio rs Piret te a fast a, 141s. 5d. 12s. 0- 18d. 

DUM arassias seed ieeadae ws 141s. 7d. 12s. 0-Old. 

a Sere cukiad ie satan 141s. 44d. 12s. 0-22d. 
PI oes ccinccssaurconcncios 141s. 5-58d. 12s. 0-13d. 
October 24...... aaa aac 141s. 34d. 12s. 0-30d. 


The s.s. “‘ Rajputana,”” which sailed from Bombay on the 19th 
instant, carried gold to the value of about £596,000, of which 
£517,000 is consigned to London and £79,000 to New York. 

SILVER MARKET 

The price for cash delivery remained unchanged throughout the 
week at 29 §d., at which price the American Government acquired 
large amounts. This demand for cash, and the fact that the con- 
tinued offerings on China account have been mostly for forward 
dates, resulted in the price for two months’ silver being quoted at a 
discount. 

The Indian Bazaars and speculators have both bought and sold 
to a moderate extent. 

The market may be affected by movements in the dollar-sterling 
exchange, but the undertone is steady. 

Quotations during the week :— 

In London 
Bar silver per oz. std. 


In New YORK 
Cents per 


Cash Two Months’ Ounce 
delivery delivery -999 fine 
October 17... 29 4d. 29 Ad. October 16 ...... 655 
» 18... 29d. 293d. sig.) ews 65§ 
» 19... WA. 29 &d. —— oe 655 
— -— ° * 29 4d. — oo 655 
» 22... 29d. 29}d. i Senne 65§ 
oo «aaa FR 294d. . we 


Average ...... 99-312d. 29-281d. 


October 24... 294 29%5 ; 
The highest rate of exchange on New York recorded during the 
period from the 17th instant to the 23rd instant was §4-92} and 


the lowest $4-90}. 


COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


te Gross Receipts 1935 


Gross Receipts, 
outs aaiaaln 20, compared wi 1934 
1935 2 weeks 
gay . (£000) (£000) 
t. 18, 1995, | Miles — or Te ale = 
3G = 
pens Teas | 7") G8) 38 Eslag/aq|| §2/25| 23] 24 22 
: s/g5/E5|4% Ze] a9] gS) Ro] es 
a“ els 
nen einem tin 


2}} 8,841 7,584] 4,092! 11,676! 20,517 
1935] 3,749 | 178) 204 100) Oe a a sail 7.56 4,169. 11,695) 20,396 


Great 7| 288] 472 
r 195) 0358 3g] 351 o4y| sas] &75\| 13,581'12967| 9,241! 22,208 35,789 
(c) L & N. {1935) 6, 287) oot! 3241 8791 865|| 13,287. 19043 9,455 22,498 35,785 


286 355} 224 5 22,498, 35,7! 
Eastern | 1934) 6,339 | 286) 359) oot) 9! 1.171|| 20,867 18775 9,482) 28,257) 49,124 
L. M. & 1935 eo26t 432 _ fans od 30480, 18642) 9,430| 28,072] 48,552 


























— 1935 2171 68 69| 32| 101] '366|| 12,903) 2,564] 1,230] 3,794) 16,697 

, 7 7 oo ana ot oF O77 996) 5, « 

Souter {oq | 2] >| 29] 9|_ S52] 1207 2708 127] S00 OM 

onl aud 1732) 2,894] 56,192/41890 24045) 65,935 122127 

1918141162 1126] 606 1732) 2,894)} 56,192) 20065) 05,908 122127 

Total ...... ieee 191804 1158,1101 $73,1674| 2,832}| 5,015, 41930 24331) ore 

a —l—To-9| 2-5 || 110-7 oy-t} 131-8 

-g| _ | o-7| 2-5 |] 110-7 21a} 

p. Bettas (108 = 1-9] ae 0-6| 2-5 |] 109-5 ul 131-1 

om — 543 | 8-7] ... 11-119-8 |] 455-7 307-6 92-7 

Om : ieee 562 | 9-0] ... |... | 9818-8 |] 433-3 1364-3 787-6 

(b) Great 1995) 2,124 19-8] ... | .-. [41-2 61°3 |tOee 1363-4 2399 2 
i 1934/2158 [19-6! ... |... 38-9 58-5 11035" 
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COMPARISONS WITH CORRESPONDING Psriops, 1933 and 1934 





(000's omitted) 
TTT Great ts. | LINER. | Southern 
a LMS. | LN.E.R. | Souther 
Second half-year 1934, compared — é £ é 
with second half-year, 1933: 
Gross increase or decrease..... + 148 + 65 + 528 + 168 
First half-year 1935, compared 
with first half-year 1934 : 
Gross increase or decrease ..... + 78 + 299 - @ + 
Second half-year 1935, compared 
with second half-year, 1934 - 

16 weeks to Oct. 20, 1935....... + 43 + 273 + w + 146 
Weekly average second half 1935] + 2h] + Wahl + 1j + 9% 
Latest week 1935 Paes with 

_ | Freee + 10 + 28 + 10 + 444 

LONDON TRANSPORT 
Compared with — 
*Takings last year 
Week ending October 19, 1985................s.cecseeee > £554,300 + 10,800 
Aggregate 16 weeks ending October 19, 1935 ... £8,675,500 + 119,700 


© For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 
ee a oe ee Se ae eae aa ot 
absorbed by London Transport in the period of last year. In order to 


make a comparison with the previous year, the figures for that year have been adjusted 
on the basis of the best information available. , 


OVERSEAS RAILWAY RECEIPTS 






























Gross Receipts Gross Aggregate 
3 es tor Week Receipts 
Name t ii 
s =| 1935 | +o - 1935 | +or- 
INDIAN 
1935S | Rs. Rs. Rs. | Rs. 
Assam Benga) ... 26 . 79,04,750) — 13,97,226 
Barsi Lt. Ry. ...... 26 30) 9,46,400|— $4,700 
Bengal & N.Western 61.76,018) — 28,557 
Bengal-Nagpur ... 74 38,633} + 26,55,443 
Bombey, Bar.& C.I ,38,92,000'— 3,21,000 
Madras & S. Mabr 3.57,09.473 —37,41,079 
Rohilk'd & Kumaon 30,90,332| — 1,154 
South Indian ....... 314'29'845!— 1.28659 2.71'2 4'673 —13,03,511 
3 10 days. 
CANADIAN 
1935 $ a $ 
Canadian National Oct. 14 zsz1q 4,129,006! + 896,628) 133,201,951] + 4,680,818 
Canadian Pacific 1417224] 3,997,000. + 632,000) 98,753,000] + 2:483,000 
SOUTH AMERICAN 
An ta { 1 
pry roa 42 |Oct. 20) 830 S590 
Argentine N.E. .... | 16 19} 753 a 
B.A. and Pacific 16 19) 2,806 — 
B.A. Central ........ 4 ee cad 49,400 
B.A. Gt. Southern | 16 19) 5,085 o 
B.A. Western ...... 16 19] 1,990 10,668,000} — — 
Central Argentine. | 16 19! 3,700 ed aa 
Central Uruguayan | 16 19] 273 146,949 
C. Urg. (East Ext.) | 16 19} 311 2,404 
C. Urg. (N. Est) . | 16 19] 185 3,008 
C. Urg. (W. Eat.)... | 16 19} 211 837 
Cordoba Central 16 19 an —— 
Entre Rios .......... 16 19} 810 3,257,600} + a 
G. Westn. of Brazil | 42 19} 1 os “900 
Leopoldina........... 42 19] 1,918" oo 
Leopoldina Termal. | 42 19] .. 283, 
Nitrate .............. ot 15| 401 13,054 
Paraguay tral.. | 3 19] 274 
Salvador.............. 16 19] 100, Coil. 10,979 + 2.947) ‘189;521]+ 39,498 
Ms2240000 + 452,000! 85,840,000] + 11411000 
San Paulo ........... 31 13) 3,532, 23,520 — 3/300) 1,042,598|— 73,217 
United of Havana. | 16 19 1,353 14,782 — 4,105} ‘263,638 6 


336 
* Converted at average ofbcial rate —_ euded Oct. 19—17-02 pesos to the {. 











@ Free market rate. ? 3 Receipts in Argentine Pesos. 
a Comparative for 1934 laaas at official rate ruling in 1935. 
Converted at “* free’ rate as a result of a decision of the High Court. 
OTHER OVERSEAS 
Egyptian Delta 1935 £ 
Light Railways.. 7 jOct. 10) 925 t8,919'+ 1,220 ais,e191— ‘, 452 
Markets.. | 42 BOE ons 1,866} — 43 66,444/ — 1,996 
Gr.Southn.of Spain | 41 12) 104) Ps. 33,796|— 22,679] 1,808,131]— 449,117 
Mexican Railway... | 42 141 483 $235,7001— 15,700] 3,6995100'+ 371 400 
t lu days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1935 
tine ... | 42 |Oct. 21] 328 $626,240! — wy 205 26,464,456 + 688,373 
B. Aires Lacroze... | 14 sa $66,710! + 1,556 23,194) + 99,530 
Burnley, Colne and 
Nelson Jt. Trspt 1 19} 76 £4,891) + 48 
Calcutta Tramways 1 19} .. Rs. 1,04,932 — 10,374 ia — 
Isle of Thanet 40 = £2,742 + 253 146,288'+ 10,969 
Liverpool Corp..... 16| ... £29,018 + 505)  833,574/+ 16,032 
Madras Electric .. 15 Rs. 54,759 — 1,855! 10,09,247) + 6,637 





¢t Montns. 


MONTHLY TRAFFICS 








Z De. | Receipts for Month | Receipts to Date 
Company = Ending} scrip- 
= tion 


1935 | +or— | 1935 | +«- 


Brazilian Traction ....... | 9 
British Columbia Power | 3 


Sept. 30) Gross 7 493,316|— 184,408}22,833,491| + 323,444 
Net $1,329,338] — 105,832) 12,301,936] + 604,813 


Sept. 30] Gross |$1,117,002)+ 79,929 3,333,073) + 223,600 


Net | $351,942/+ 15,421] 1; 

Burma i Supply. : aw 7 Gross |Rs. “8/452 = 721 ne ae 
Manches: Canal pt Gross} £85,652)— 4,400 899,410 

Santa Fe 2000000000... 1 |Sept. 30) Gross} £110,000}+ 5,767 ’ to,se 
<ssseesseseseseessssseicnsteeessellensenss sents enmemsee samme” gues eco 
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DIVIDEND ANNOUNCEMENTs 


Rate % per Annum, except 


Yo OF Stated 
Cash 


t Final div, 


Interim | Date of 

or Pay- 

Final ment 

RAILWAYS 
Antofagasta (Chili and Bolivia) 
Railway (5% Cum. Pref.) ...... Dec. 2 
Bengal-Nagpur Railway ............ Jan. 1 
BANKS 



























Bank of Montreal 
Canadian Bank of Commerce . 
National Bank of Australasia .. 
INSURANCE 

Guardian Assurance 
Northern Assurance 
Scottish U ‘nion and National In- 

—— a” 


Do., 
Thames aa Mersey Marine Insur- 


meTEA AND ‘RUBBER | 
Anglo-Sumatra Rubber 
Batu Lintang Rubber 
Batu Matang Rubber................. 
Buntar Rubber ...... 
Carolina Tea of Ceylon 
Central Province Ceylon Tea 
Craighead Tea 
Jong-Landor Rubber . 
K.MLS. (Mala aes Rubber . 
Klanang F 
Kota Tinggi (Johore) Rubber ..... 
Kuala Kangsar Plantations ....... 
Lenggeng Rubber ..................... 
Lunuva (Ceylon) Tea, etc. ......... 
Mayfield (Dimbula) Tea 
Katanui Rubber 
South Perak Rubber 
Tebrau Rubber 


Nov. 1 
Oct. 3 


Nov. 
Dec 


Nov. 2 
Nov 
Nov 


Do. (in respect of 1935-36) 
Mexican Corporation 
Pataling Royalties...................++ 
Pengkalen | Pref. Ord. and Ord... 


Oct. 3 
Oct. 3 


‘cnsemiinaabnindesniits = 
Nov. 


East of Scotland Trust 
Eastwoods Lewes Cement 
Ericsson Telephones ..............-... 
Ever-Ready Co. (Great eee - 
George Turton Platts and Co 
Gieves Limited 
I sncniskanvnsnenesnensescvoss~s 
Henley’s (W. T.) Telegraph Works 
Highland Distilleries 
Hope Brothers 
Imperial Airwa 
Investment 
(Def.) 
Lake View Investment Trust...... 
London and Colonial Investment 
Maden and Ireland 
McDougalls Trust 
Melbourne City Properties Trust . 
DEGREE DORCIES ..0.00000000000000000000 
Mid-European ENTE - eer 
Morris (Herbe ~¢ se 
Newnes (George 
N.V. Van den Bergh’ s Fabrieken 
NE TO ID ces cvcescvcrconese 
N. Zealand & Australian Land :— 
acta. anc cia eae 
“A” Pref. Stk 
Oregon Mortgage 4}°% Cum. Pref. 
PETES ocnvxensosnnsecesedsocesons 
Quebec Power Co..............s000000 
a | and General Investment 
ices naa nencuneanaakhvell 
Realisation and Debenture Cor- 
poration of Scotland (Def.) ...... 
Scottish Agricultural Industries... 
Scottish National Trust 
Second Scottish Investment ...... 
Second Scottish National Trust ... 
Second Guardian Trust ............. 
Shawfield Greyhound Racing ... 
Shawinigan Water and Power...... 
South Afri and General Invest- 


Nov. 


° Nov. 
Nov. 


Nov. J 
Nov. 


Dec. 1 
Nov. 1 


Nov. 1 


_ “ 
2Sc. p.s. 
54%t| Nov. 
“jae 
12c. ps. 
S%t 


Nov. 
Nov. 1 


eee e eee ee eee eneeeeeeneeeeeeee 


PIII ..<.scesinsanebsaeuonananons 
Tweedales and Smalley 
Urban Electric Suppl 
Viking Whaling rs 


14 
74%* 
4%* 
ccaaainbeind 3%° 
I ciscnied 34% 

(s) Paid on a larger capital. 
(m) Also bonus of one deferred share of 
requiring £9,240 of reserve. 


AUSTIN REED, LTD.—The directors have 
eaeaaes. per annum for Ady ook gy 





3 Free 


5 per cen 
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‘ov. 27 
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Nov. 6 
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‘aig . 
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0 
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Sa 


Interim or 
Final 
Comparison 
with 
Last Year 


Same 
Nilt 


Same 


312} ts) 


2%, 


3 
% 


Same 
First Year 


4%t 







ree of income oe deferred sto 


£1 for each complete 











Dividend for 





Whol Yeary 


Latest | Pre, 
Year | Veg 
ai@ 
| 
| 
| 
5 Kil 
6 2h 
5 | Ni 
2:08 | 3-12 
4] 3 
6 1 
3 Ni 
7h 5 
2} Ky 
7 10 
4 126 
5 5 
so | 
5 Nu 
$4d. ps! {ips 
2% | 2 
3 1 
310 | 
12 4 
% lf 
4 2 
gla | 32 
10 Nu 
2» 2 
vs : 
10 > 
10 10 
“. : 
“. ; 
a | 
(#) 3 Nu 
15 10 
Nil 4 

15 
4 3 
5} 
| 3 
t | 
Nil 
| wi 
26 10 
5 
sis 











sy 


37} 
Ni 


“sh e. i 
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SUMMARY OF COMPANY prRorit AND LOSS ACCOUNTS 
































Net Profit poem 
ropriation | 2¢ ; 
Balance | p, After | Amount penis | "hata 
Year from ayment | Available Dividend 7 | ace 
Company Ending Last Oo for Carried to , 
Account Deben- Distri- Prefce Ordinary Reserve, | Balance || 
ture bution —_____| Deprecia- Forward] Net Divi- 
Interest \mount} Amount | Rate | "08, ete. | || Profit | dend 
: | | : 
mercial Banking Co. 0 ie a " ea: = —— 
™, rewe ries a, a eee 383,290) 236,950; 5 25,000; 121,3 40|) 256,731) 5 
rewe: 7 | 
ys and Johnston's ...... June 30 133 6,658 6,791|) 4,262 5 | si 2,529 | 742) Nil 
Financial kant. -. | | | | 
rclidated African Selec- 
pon Ss sesssseeeeeee | June 30 32,206) 236,395 268,601] 16,276) 145,556) 65 91,109; 15,660, 216.407) 60 
INE sccntaneerenernins June 30 10,724 14,549 25,273)| 8,370! 4,650) 5 | .. | 12,2531) 13.149) 4 
ee ee June 30 32,097 19,773; = 51,870|| 18,750} 373 | . | 33,120 1,399] Nil 
fon and Colonial Invest. | Sept. 30 9,587 17,091 26,678, 5,720! 7,877) 54 (c)! | 43 081 16.3835! 
wrts TIUSt ......2200cee0e ee Sept. 30 (a) 87,955 87,955)| 10,539] 58,125, 15 5,500 13.79] " 
els, Restaurants, etc. i| | 
io Hydropathic > Aug. 31 |Dr. 1,992|Dr. 1,665! Dr. a6i} lDv. 3.657|'Dr. 2.5391 
Coal and Stee | 
fw hey a July 31 |Dr. 15,935 18,025 2,090)) a 7 | 2.090'| 17.168! 
hort and Pitt ........0000 June 30 353 14,397 14,750 9 275! a ol | 5,000) 475|!| 6.896! 

Motor and Cycle " ~ | | i | 
wadard Motor ..........0000 Aug. 31 32,566} 157,546} 190,112) 46,500; 20 | 87,000) 56,612) 106,795] 15 
Rubber, etc. 
Peranang (Selangor) a June 30 2,631 2,872 5,503) i 2.615 3 | 288s' 2038! 3 
Batish Estates of Java June 30 9,761 5,982 15,743) _ =o) > an | 15,743 ~~ ‘iain 
otral Sumatra............... June 30 6,793 3,547 10,340, 248) 2 903) 8 | a 7189 4978] “3 

stern Sumatra ............ June 30 4,988 19,349 24,337) digas 14,745, 4-16 | 5,000 4,592 16,661] 4-16 
Et iiienehbdinataneimene’s June 30 2,500 6,289 8,789, can 3,804) 2 | 2,031; 2,954 3,674) Nil 
Aceadhietubaiinnene June 30 |Dr. 5,114|Dr. 5,908\Dr. 11,022) ae dias na a | Dr.11022 4,317] 
(MS. (Malay States) ...... June 30 11,161, 13,126) 24987) | 12.716] 7} .. | 11,571] 7,347] 8 
SEE steksibntnbinines June 30 2,525 1,518 4,043]) 1,250! 24 | 1,000) 1,793 2,437| 24 
SE inidscsantonncniees June 30 709 678 1,387]) —... 834 y ‘. 7 553 | 70¢) Nil 
PUGR TE LD .oscccscesceses June 30 |Dr. 3,634 62\Dr. 3,696) a kee | ve] es Dr. 3,696 451 | 
Sungei Kari (Sumatra)....... June 30 |Dr. 6,649 240/Dr. 6,409 | - ea et Dr. 6,409) 2 | ao 
iat June 30 7,000 6,959 13,959); —... 6,394! 5 | ae 7,565 G.48¢) 5 
— | | | | 
verpool and North Wales | | 7 
I ict ie Sept. 28 7,334 7,402 14.735 es 4,937 10 | .- | 9,799) 5,78C] 10 
Tea | 
Mim Mini (Nyasaland) ...... June 30 1,877 7,075 8,952) bil 3,340, 15 | 4,500} 1,112 
Textiles | ie Nii ie RS tie 
British Celanese ............4.. June 29 113,804] 783,280 897,084) 271,250} | 365,142) 260,692), 621,95: 
North British Rayon ........ June 30 18,974 14,689 33,663)) 5,173, 28,49 9,74; 
; t a = 
scottish and Dominions Sept. 15 3,506 14,228 17,734) 14,119) = | vee | 3,615 9,508 | 
second Edinburgh Invest- i . , 
a aibdtntinivetnines Sept. 30 68,074 37,749 105,823! 21,262 16,538 7 4 68,023), 27,42€) 9 
er Companies | 39 47911 106.359] N 
British & Colonial Furniture June 30 102,869} 120,937; 223,806)! 42,334 11,000; 10 = | = 31,000) 139,472) 106 359) Nil 
Dumont Coffee ............... Dec. 31 |Dr125,628|Dr. 9,542|Dr135,170)| | a a 9,000) DrT4O1et)| Dr F741)... 
Eastwood Lewes Cement ... | June 30 3,032) 12,598} 15,630), ... | 10,750, 10 | 1,000; 3,880) 5,05] 5 
imperial Airways ............. Mar. 31 49,245 165,362 214,607 aus | 33,854 7 | 116,250) 64,903), 78, es © 
Muray (D. & W.)... July 19 |Dr283,332 3,873] Dr279,459) ae v | Dr279459) Dr. 8,925) 
San P; , c Ee Sreenannewineda y ” me «“ eyre wid, sil e- =" nao / y3 146) Dy Il 599 
ee WED. sncesenesenns Dec. 31 | Dr. 23,814 5,668) Dr. 18,146) ve | rns ae 976] 
a Safety Glass ........ June 30 | Dr. 48,488 866! Dr. 47,622)! eee fee fee {2 47,022 976 
ecalemit, Ltd. ............... July 31 ‘ (b) 53,687 53,687)| .. 13,793} 14 | 34,282 aoe a ate 
United Dairies 1... June 30 65,195) 627,838 693,033) 195,000} 308,000) 12} | 100,000, 90,033) 600,487; 123 


| 
IR Se e“=FTFe ll 


(b) From October 16, 1934, to July 31, 1935 


\2) From October 23, 1934, to September 30, 1935. 





) Also bonus of one new £1 deferred share for each £20 held on October 25, 1935, taken from reserve fund £9,240. 


ummm 


REPORTS AND NOTICES 


a yo Picarp.—The Berliner Borsen-Berichten of October 18, 
tebeated out that Lucien Picard, Frankfort-on-the-Main, who 
of asta [ eightieth birthday on October 24th, is the doyen 

hoe banking. Swiss by birth, he entered the firm of 
Saas “Ac om Company (then Dreyfus-Jeidels) in Frankfort 65 
lated fee 1904 he became partner in the banking firm of 

™ Speyer-Ellissen in Frankfort, from which he retired in 


1923 
BANKS 


— TATIONAL CITY BANK OF NEW YORK.—The financial state- 
Gated September 30, 1935, has just been issued. It shows 


tl t th é : ¢ L 
September 39, assets of this bank stood at $1,824,654,680-S86 on 


une 99 fg” 1935, as compared with $1,627,067,926-56 on 
ullion, "a - The most important change is a rise in cash, gold 
$575 g59 939 _due from banks and bankers, which stood at 
$342 477,964.90 on September 30, 1935, as compared with 
w0%'70 at the end of June, 1935. Loans, discounts and 
8542818 906.99 little change at $539,761,806-41, compared with 
Ment ; 
rations have been reduced from $471,433,919-71 at the 
th’ 1935, to $426,427,216-22 at the end of September, 
epcsits have eat to liabilities, 
‘$1,599 594 pre ntrom $1,397,066,124-76 at the end of June, 1935, 
994.064-73 at end of September, 1935. 
‘al $866.57 tement dated September 30, 1935, assets 
Coterament secs, Comprising cash, etc., $21,207,312; U.S. 


““ceptances sh 
at the end of June, 1935. United States Govern- 
end 
1935 
7 it is important to note that 
According {TANOVER BANK AND TRUST COMPANY, NEW YORK.— 
to 8 to the sta 
€s, $352,609,137; State and municipal securi- 


“ & B S86: othe ecu a 
ties, $21,134,146: real estate mortgages, $3,289 836 ; —_— a, 
451: : veserve Bank, $2,430,00 oans <¢ 
$33,775,451; stock in Federal Keserve Bank, a= pers aan ae 7 — 
$217,327,142; banking houses 956,785; othe 
bills purchased, $217,327,142; banking hence: ’ aos nate: - ve 
real estate, $1,758,905; interest accrued, $1,935,044, - os 
$3,552,345. On the liabilities side aj penn eee = $2 ” ; 
surplus, $60,000,000; undivided profits, = 58,756; o- the 
1 ' Ss! 7 2 widend pavadbie topoe ; 
taxes, interest accrued, etc., $2,074,621 | dividend pa e, Octobe 

35, 5 ag p , $4,038,566; deposits, $776,357,234. 
1935, $1,050,000; acceptances, 34,0. I 

MISCELLANEOUS a 
AB AND Cable and ireless 
WIR TRAFFIC INDEX). ‘ 

a = f aes 1935. at 75-5 per cent. 1s the best for 
ee ee eee oe on Mh-6 ner cent. it 
that month since September, 1930, when it was * or a 
shows a jump of 5-2 per cent. on a year ago and of $ per cent. 
August, 1935. . iat 

A SHIPPING MERGER. The General Steam — ition a 

1 t] f the Moss-I{lutchison Line, 
of London, has acquired the shares ot the - ange om “phoagye 
which was formed last vear by the fusion of aerate persette 
Liverpool, and J. and P. Hutchison, 0! Glasgow. The issue I 
; Sunt; : 5 6 4 I ares 
of Moss-Hutchison Line is £514,456 in 4 1 sh | ”" -— 

we aa Jelorade o 
—A contract was signed at belg 
ARROW AND COMPANY.— sae te encgios 

: > = between the Yugoslav Government and \ arrow ind 
oe ae Glasgow, involving over {500,000 for a = 

ompany, ft rlasgow, WU 5 oe a bvecnend * sritain, 
snaiinate for three new destroyers, to be m ore L¢ ow agg al 

; I "arrow’s shipyard on thé al- 
but the ships will be assembled at Yarrow shlj 
matian Coast at Kraljevica net: aa 
ea rectors ate Nn: 
TRUSTS.— Lhe directors s 

KE NE GROUP OF FIXED T eae 
th — - these fixed trusts has been acqulre d DY gy pote es 
Reshesteial Corporation, Ltd., 24, Throgmorton Street, Lo ’ 
n us ’ 


E.C.2. 
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“ ARMAMENT COMPANIES.’’—In a Company Note under this title 
on page 766 of last week's Economist it was stated, in the course of 
an extract from evidence before the Royal Commission on Arms, 
that English Steel holds a moiety in Thomas Firth and John Brown, 
Ltd. In fact, however, English Steel has a half-share with Thomas 
Firth and John Brown, Ltd., in Firth-Vickers Stainless Steels, Ltd. 
It is also understood that the Vickers’ group interest in William 
Beardmore is limited to a small holding of second preference shares, 
taken in satisfaction of a debt. 


STANDARD MOTOR COMPANY, LTD.— Record profitsand the raising 
of the bonus by 5 per cent. are announced by this company for the 
year ended August 31, 1935. The net profit of £157,546 is £50,751 
more than last year, when earnings reached £106,795. In 1933 the 
figure was £131,962. The dividend is maintained at 10 per cent., 
less tax, but the cash bonus is increased by 5 per cent., to 10 per 
cent., making a total payment of 20 per cent., compared with 15 per 
cent. the three previous years. This will absorb £46,500, against 
£34,875 in 1934. The allocation to reserve is repeated at £50,000, 
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bringing this fund up to £250,000. A sum of £35,000 is ») | 
taxation reserve, against £20,000, while /2,000 jc als 18 placed 
benevolent fund. The carry-forward of £56 612 et Tred 
£32,566 brought in. The meeting will be held a+ Mpares wi 
October 29th at 12 noon. at Coventry 4 
PRICES TRUST, LTD.—Prices Trust, Ltd., which wos 

last year, to acquire the ordinary share capital of Pric, 5 Ta Sisten 

issued its first report. Revenue for the period from ( a 

1934, to September 30th last, totalled /88,606, } a an 


salineet alia ines 
dividend from Prices Tailors, and sundry re ay oe : 
fees of $450. Expenses and fees account for (63) leay al 

for the period of £87,955. The final ordinary dividend | tb 
cent., making 15 per cent. for the period. niidine iol 


Afte T providine { 
transfer to preference dividend reserve of 45,500 and ean oo 


dividend for the period, a balance of £13,791 is to be carried { ns 
out of which it 1s proposed to pay the preference dividend 
six months to November 15, 1935, er 
E.C.2, October 24th, at 12 noon. 


1 ¢ 
l re 


Meeting, Winchester H a 





COMMERCE 


SURVEY OF COMMODITY MARKETS 


As the war scare has receded into the background, the desire 
on the part of consumers to increase their stocks of im- 
portant commodities has become less acute. This factor, 
coupled with a certain amount of profit-taking, was mainly 
responsible for the setback on the principal commodity 
markets this week. Thus, consumers of copper, lead and 
spelter now have ample stocks for immediate requirements, 
and demand for these metals has tended to flag dunng the 
past few days. The sharp fall in the price of tin was due 
to the raising of production quotas from 70 to 80 per cent. 
of the standard tonnages, which we discuss in a Note of the 
Week. 

The wheat markets are still under the influence of political 
developments, operators being somewhat nervous and price 
movements rather erratic. But widespread rainfall in Aus- 
tralia and Argentina also contributed to the easier tendency 
of grain prices this week. Linseed declined in price for the 
same reason, and other vegetable oils and oilseeds were 
marked down in sympathy. Movements in the prices of tex- 
tile raw materials were small, cotton being a trifle dearer 
and flax and jute a shade cheaper than a week ago. The 
gradual improvement in rubber prices, which began last 
week, has continued, the rise being due to trade buying 
rather than to speculative operations. ; 

Sugar and coffee have been marking time this week, and 
a slightly easier tendency has been evident at the Mincing 
Lane tea auctions. The seasonal advance in egg prices con- 
tinues, and the spell of rather colder weather caused 
some improvement in the demand for meat at Smithfield 
Market. On the other hand, demand for provisions on the 
London Provision Exchange fell away this week, with the 
result that bacon and colonial descriptions of butter and 
cheese declined in price. Potatoes were also slightly cheaper 
as a result of heavier supplies. : 

In the United States, the setback in grains and metals 
caused a decline in the level of staple commodity prices. 
Thus Moody’s daily index (December 31, 1931 = 100) 
suffered a further fall from 173.2 on October 16th to 172.2 
on Wednesday last. The index stood at 172.8 a month ago 
and at 144.5 on the corresponding day last year. 


COAL 


SHEFFIELD.— Demand for steam coal is brisk 


" ' , especially for 
inland industrial purposes. A ‘ 


i Export trade, whilst far from good, is 
improving. Demand on forward account is distinctly encourag- 
ing. Best steams for shipment are in limited supply. There 
is very little to spare of washed singles for October, and small coal 
is absorbed immediately on arrival at the Humber ports. Inland 
works are taking bigger quantities. Demand for house coal ex- 
pands slowly. Blast-furnace coke is well sold ahead and moving 
away freely. , 

Quotations: Yorkshire Association 
washed trebles, 17s. to 17s. 6d.: washed doubles, 16s. to 16s. 6d. : 
washed singles, 15s. 6d. to 16s.; washed steam smalls. 13s 3d to 
13s. 9d.; screened gas coal, 16s. 6d. to 18s. ; Derbyshire best hards 


17s. 6d. to 18s. (all f.o b.); best Yorkshi se ° 
best Derbyshire house, 19s. Siena ieee 


6d. to 21s. < its): st- oe 
13s. 6d. (at ovens). s. (at pits); blast-furnace coke, 


J wren eee difficult position h 
umberiand coal trade by the stoppage of Whitehaven collieries 
and, short of the production of Haigh and William pits, ae. ae 
—— mye > — demand. Owners are diverting most of 
eir Output to the landsale mark is i 
cet efit agen arket, and Irish demand is therefore 


: Industrial fuel is in keen 
smalls for coking Purposes are still in short supply. Pe, ae 


hards, 18s. to 18s. 6d.: 


as been created in the 


AND TRADE 


Prices are firm. Best round is quoted at 21s. 6d. per ton. \acui 
doubles, 20s.; washed singles, 18s., all f.0.b.; smalls, 14s. 6d box 
house coal, 32s. 4d.; house nuts, 30s. 8d, at station: ; 
local coke, 15s. 6d. to 16s. 6d. per ton. 

NEWCASTLE-ON-TYNE.—The Tyne continues to show decn 
in shipments owing to the cessation of Durham trade with Irak 
But shipments from the port of Blyth are at a high level, owine +) 
active conditions in the Northumberland steam section The 
steam coal market is firm for all grades, there being little Nor! 
umberland coal available for the next few months. Durham pnm 
bunkers are much firmer under a heavy demand from tori 
coaling stations, but there are no signs of any improvement in gy 
or coking coals. 

Current f.o.b. prices for export: NorTHUMBERLAND—DCB 
screened, 15s. 6d.; smalls, 12s. Gd.; Howards, Bentinck, New. 
biggin, screened, I4s. 6d smalls, 11s.; Tyne Prime, large, 14: 
smalls, Ils. 6d.; Hartley Main, large, I4s. 6d.; smalls, | 


9 } 
BAS COal, 2is 


As§ 





DurRHAM.—Lambton/South Hetton screened steam, 15s. 2! 
smalls, 12s. 6d.; Wear Special gas, 15s.; Holmside, Ryhope, Bolion 
unscreened gas, 14s. 6d.; second-class gas, 13s. 2d.; coking 


screened and/or smalls, 13s. 2 Prime unscreened bunkers 
13s. 9d.; second-class unscreened bunkers, 13s. 3d.; I’mme foundry 
coke, 20s. 6d.; Newcastle and District gas coke, 2/)s 
GLASGOW.— Business continues to be handicapped to som 
extent by a stringent freight position. There is a marked scart 
of prompt boats, and this was largely the reason for the fall of los 
week's shipments by 26,000 tons to 255,000 tons. The tone ot the 
market is strong. There has been a sharp improvement int 
household trade. Industrial demand is good, and with coastwiy 
trade also broadening, most of the collieries are now busier, wit 
good order books for some time ahead. Trade with tie Soutac 
England markets is improving. 
Prices are firm all round, export rates, f.o.b. district ports, dein, 
as follows: LANARKSHIRE.—Ell best, 16s.; splint best, Ibs 
second, 14s. 6d.-15s.; navigation, screened, 14s. 9d I5s.; nav 
gation, unscreened, 13s. 6d.; steam, 13s.-13s. 6d.; trebles, 14s 6: 
doubles, 13s, 6d.-13s. 9d.; singles, 12s. 9d.-13s.; pearls, Ils. 6 
dross, 10s. 6d. FireE.—Best unscreened navigation, 12s ie 
13s. 3d.; unscreened navigation, 12s. 6d. ; first-class steam, lis. 00 


“ = . 7. + Anubles $< 
third-class steam, 13s.—-13s. 6d.; trebles, 15s. 6d.—17s.; doub! — 
15s.; singles, 13s 6d.; pearls, Is. 9d. Lotitans.—Best spi’ 
14s. 6d.; prime steam, 12s. 9d.—14s. 6d.; secondary steam, 1s 0 


12s. 6d.; unscreened navigation, 12s. 9d.-13s.; trebles, 1s “4~ 
16s.; doubles, 14s. 3d.-14s. Gd.; singles, 13s. 3d. 13s. 6d.; so 
lls. 9d. AyRSHIRE.—Best unscreened navigation, I4s. 9d. ; a 
13s.; trebles, 15s.-15s. 6d.; doubles, 14s. 3d.—I4s. oo 
13s. 6d.-13s. 9d.; pearls, 13s.-13s. 3d.; dross, 12s.-I2s. 64 
CARDIFF.—Normal labour conditions have been almost pe 
pletely restored in the South Wales coalfield. rhe bast or 
groups of miners who have been “ staying-in” un TT ae 
protest against the employment of non-federatiomists Tee” ~ 
surface on Wednesday, and it is expected that all the Oe ae 
have returned to work before the end of the week. ae Sie 
relations between the Coalowners’ Association and the south Ys." 
Miners’ Federation have not been affected at all by the Te — 
turbances; it remains a condition of employment that poodoen a 
tions shall be imposed by the associated owners 0n me ae it 18 
the individual worker in the choice of his trade — ” ol un 
understood that individual colliery companies have oa - ne 
minor concessions in regard to the future recognition of ™ 
union representatives of their employees. | alle 
On the Cardiff coal market the position is practically 
The stoppages have diminished the spot supplies of siz 


} 
nchange¢ 
r 


an j otnel 
special grades, and for these qualities current he ge sled 
but for most descriptions prices are still ruling at ~ wiring f0F 
minimum bases. The Brazilian Central Railways @T° 7 aa three 
between 50,000 and 80,000 tons for delivery — sone are 
months. Pitwood has been comparatively quiet 2 frcial price 
reported to have been sold at below the — to have nixed 
of 23s. 6d.; but the Portuguese exporters are stated und to have 
their quota for the next four weeks at 25,000 aio but patent 
— their existing price to 23s. per ton. Coke is firm, 
uel quiet. ; ‘ealties, 193- © 
i : Best Admira . Black 
Current approximate quotations: = 18s. 9d. Bla , 


seconds, 18s. 9d. to 19s. 3d.; best drys, 15S: \_. . 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, a (washed), 
Eastern Valleys, 17s. 3d. to 17s. 7}d.; best steam 
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Secretary and Registered Office: W. H. Poxon, F.I.S.A., Celanese House, 22 Hanover Seume. London, W.1 | 


REPORT OF THE DIRECTORS 


FOR THE YEAR ENDED JUNE 29th, 1935 





The Directors herewith submit the Report and Statement 
of Accounts for the year ended June 29, 1935. 
The Balance of Trading Account for 
the year (after charging cost of 
Production including Maintenance) 


| 
| 
To be presented at the Annual General Meeting of the Company to be held at The Great Hall, Southern House, Cannon | 


Street Station, London, E.C.4, on Thursday, October 31, 1935, at 11.30 o'clock a.m. 





largely increased, and the estimated protits for the first 
quarter of the current year are approximately 70°, more 


0 


The profit-earning capacity of the Company has been | 


‘ he corresp net 
— for the coon sponding period in the previous year. The 
. . 7 . } . T “ + ' 
Mirectors consider the prospects for the future to be very 


’ 
| 
Ni amounted to = ae te £2,350,491 favourable, provided no material setback occurs in the trade } 
—_ The profit for the year, after pro- —_ of the country. } 
x, 7 viding for General Sales and Ad- In addition to the dividends for two years paid on the 
Te ministrative Expenses, Royalties, } 7° First Cumulative Preference Shares during the year \ 
a a -_ ee adjustments of Stock under review, and the half-year's dividen 1 paid on July 31st | 
ae alues, Research and Advertising, (which, having been declared before June 29th, ts included 
ia amounted to... see 1,156,881 | in the Accounts) a further dividend for one full year has | 
” DEDUCT:— been declared and is payable on October 31, 1935. As at 
f 1. Depreciation for the the latter date, therefore, arrears on these Shares will have 
moana) year ended June 29, : been extinguished up to April 30, 1934 
19 eee eee 04,000 | 
| ; ite ai £304 CAPITAL EXPENDITURE— MAINTENANCE AND 
a alties, proportion reer _ DEI a . | 
written off ... 61,142 i¢ Buildings, Plant and Machinery have been efficiently 
of t wine. Sees m uuntained. the amount of £373,192 having been expended 
io 4 ;. Debenture Charges— oe under this head, as compared with 4 332,857 for the previous 
. a ) veal 
ane interest on and Pre- In addition to this maintenance expenditure, £304,000 
/ Ww mium on Redemp- is cite alia ntin ie dlaaema haat: doimoameiaas diate aminacinhiae 
uth « tion of 1st Mortgage econ ees as ys a nae | 
~O/ . oo ie s on 5,0 ty 
bein te £49,627 Capital Expenditure for the year amounted to £505,000 | 
nlint : Additions and extensions charged to Capital during the last 
plin mium on Redemp- four vears have nted to approximately “1,000,000. At 
n tion of 54% Mort- ee S ha ; amounted as re ee ‘ oon : { 
6 wage Debenture Stock 165,074 the close of the financial year commitments In respect of | 
Rd ae 7 215,601 further additions and extensions to the amount of / 319,000 
Qd - Cone iad were Outstanding. 
:. 6d Balance for the year ended June 29, 1935 a FIRST MORTGAGE DEBENTURE STOCK. 
I4s.- , pee 29, 1935 579,139 The Company redeemed during the vear 464,405 First 
om Brought forward as at June 30, 1934... 113,804 ~ ; 
Punt ” —s ao cmannoonne Mortgage Debenture Sto k in accordance with the pro- 
bd . 099,04- visions of the Trust Deed. Since the end of the financial 
9 | The Directors have made the following provisions : year a further amount of £68,503 has been deposited with | 
ear (a) Underwriting Commission on the Trustees on account of the current vear’s redemption, 
teal | 5$°> Mortgage Debenture Stock, which, when applied, will reduce the amount of Stock out- 
nel amount written oft ... £25,000 standing to 4 512, 1 2 
() Provision for Income Tax __ ... 133,000 RESEARCH AND ADVERTISING. 
com: ; oe wer 1§0,000 The amount written off under this head for the vear is 
the — available for distribution 531,942 fI 45,331, 10 luding ¢ xpenditure on new patents ind the 
- Dividends (less Inc Tax amount carried forward 1s £103,995. 
oa ist Seatac Ghares a = COMMUTATION OF ROY maya | 
| (a) Paid for 2 years ended Octo- _ £01,142 has been written off, reducing the book figure to | 
i ber 31, 1932... ‘ £217,000 £1,100,55°. | 








(b) Declared” before but paid 
after June 29, 1935, for half- 
year ended April 30, 1933 - 54250 
——— 271,250 


Leaving to be carried forward at June 29,1935 £200,092 


la realise of the Company's production and sales shows 
| cmelieae Crease as compared with the previous year and 
| ae S a record in its history, with the result that the 

Proht is substantially increased, in spite of a large loss 


| 

| 

| 

| 

UNDERWRITING COMMISSION ON 53", MORTGAGE | 

DEBENTURE STOCK. 

The amount of £25,000 has been written on, leaving a 

balance of £50,000 to be written ot 
BOARD OF DIRECTORS. 

Hoare resigned his seat on the Board and 


} 
the 
tilt 


Mr. O. V. G 
Mr. Walter Maclachlan was elected a Director to fill 
vacancy. Mr. Maclachlan retires im accor lance with the 
Articles of Association and ofters himself for re-ele tion. 
rotation and, being 





‘ed Sustaj . The ylowimng Mrectors etire by 

Zs ae a a Starks through the reduction in the rate of at 4 ye rs oe for * election : 

e It ig we) from Is. to 6d. per Ib. = Mr. A. CLAVE! 

; increase in, — that there has been a general substantial Dr. M. SoLLes 

cs Britain aon 7 production of Artificial Silk Yarn in Great Me. G. H. Wuicua 

we able to ea —_ year, and the Directors are pleased to be auneToRs. 

" ieee € that the Company has already obtained more _ ; si Thomson McLintock & Co., retire 
a antic; Proportionate share of this increase. It is confidently | The Auditors, Messrs. Thomson McLintotk & 

. — that the Company’s share of this increase will | and, being eligible, otter themncives Ba rd z 

variety ang areely augmented by reason of the increasing | oe OW. H. POXON, Secretary. 
a4 recognised Superior quality of its products, which facts are | , ce ae , 
“ \ suised by every branch of the textile industry. London, October 22, 1935 
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13s. to 13s. 6d.; seconds, 12s. 6d. to 13s.; coking, smalls, 13s. 6d. 
to 14s.; anthracite, best large, 36s. to 40s.; Red Vein, large, 22s. 
to 27s.; machine-made cobbles, 35s. to Sls. ; French nuts, 35s. 
to 5ls.: stove nuts, 34s. to 50s.; rubbly culm, 10s. 6d. to 12s.; 
special foundry coke, 37s. 6d. to 40s.; patent fuel (Crown), 2ls.; 
pitwood, ex ship, French 24s. 3d., Portuguese 20s. 6d. 


IRON AND STEEL 


LONDON.—The official report of the London Iron and Steel 
Exchange indicates that the recent improvement in the demand for 
iron and steel has been maintained, and that business was active 
in nearly all departments. There has been a fair amount of forward 
contracting in pig iron, and buyers have sought to place contracts 
for delivery, in some cases over the first half of next year. Producers 
however, are well booked, and are disinclined to enter into such far 
forward commitments. Many of them have good tonnages of orders 
on their books for delivery over the first quarter of 1936. Demand 
for semi-finished steel appears to be taxing the productive capacity 
of the works, and there is a tendency for the prices of uncontrolled 
materials to advance. In this department consumers report that 
it is not easy to obtain near delivery, and many of the manufacturers 
are only booking forward business. The market for finished steel 
materials is active, and a heavy volume of business is being trans- 
acted in structural steel. The recent contracts for ships will be 
reflected in substantial orders for steel. Business in plates and 
sheets has improved considerably, and prices for the latter have 
been advanced owing to the firmer quotations for raw materials. 


MIDDLESBROUGH.—The confident feeling in the market for iron 
and steel is well maintained. The actual volume of transactions 
is not large, owing to the fact that makers are well sold ahead. 
Regular deliveries to home producers are fully absorbing the output. 
Shipments of foundry iron to Scotland continue fairly regularly. 
The price for this grade is maintained on the basis of No. 3 quality 
at 67s. 6d. per ton delivered in the Middlesbrough area. East Coast 
hematite makers are also in a very comfortable position, substan- 
tial deliveries going forward to the Midlands and Sheffield areas. 
The price is maintained on the basis of 71s. per ton delivered locally 
for No. 1 East Coast hematite. 

The steel makers are very well employed, demand for semi- 
finished steel is strong. More specifications are being received for 
joists and sections. Shipbuilding departments are busier, whilst 
the rail departments have benefited by the orders placed recently 
by the London Passenger Transport Board for 2,675 tons of tramway 
rails with Dorman Long and Company, Ltd., and 3,000 tons of 
tramway rails with the Skinningrove Iron and Steel Company, Ltd. 
Messrs W. Gray and Company, Ltd., West Hartlepool, have booked 
an order during the past week for a new steamer of approximately 
9,000 tons, whilst the announcement that the Admiralty have placed 
an order on Tyneside for a new cruiser will be beneficial to the 
steelworks in this area. 

The advance of 5s. per ton in the price of sheets was not unexpected 
owing to the increase in the price of spelter. Black sheets are now 
£11 Ss. per ton for delivery to home users and /9 5s. per ton f.o.b. 
for shipment abroad, whilst galvanised corrugated sheets become 
£13 5s. per ton to home users and /11 10s. f.0.b. for shipment over- 
seas. 

Heavy steel melting scrap is in good demand with makers con- 
tinuing to offer 52s. 6d. per ton. Merchants, however, are selling 
slowly, as they expect to realise higher prices. Foreign ore is 
difficult to place, and prices are purely nominal, owing to the freight 
position. Blast furnace coke is in good supply, and is offered at 
18s. 6d. per ton delivered at the furnaces here. 


SHEFFIELD.—Sheffield is busier than ever on aircraft steel, 
projectiles and other munitions, the plants concerned being run 
under severe pressure. This demand reacts to the advantage of 
several other departments of the steel trade, notably tools. A 
revival of trade in alloy tool steels is reported. The smaller makers 
of this material were experiencing lean times until a few weeks ago 
since then, their order books have filled up, and firms are now well 
provided with work. A scarcity of semi-steel necessitates the open- 
hearth plants maintaining maximum operation. The aggregate 
output of the steel works in Sheffield continues to expand. In 
Lincolnshire, an additional steel furnace has been put into com- 
mission at the works of United Steel Companies, Ltd. These works 
produced half a million tons of iron and steel in the first half of the 
year. By the end of the year the output will exceed a million tons 
Favourable reports come from makers of all descriptions of tools. 
The improvement in trade continues to be mainly internal. Exports 
are not satisfactory, although tending upwards. Seasonal trade 
is Causing activity in cutlery, electro-plate and silver goods, the 
present position being a little better than a year ago. . 


_ WORKINGTON.—<Almost every week the volume of business done 
in the North-West Coast hematite pig-iron market represents a 
tonnage in excess of what is being smelted by the eight furnaces in 
blast between Workington and Barrow. A large proportion now 


concerns the early or immediate needs of users. Temporarily, at 
all events, forward buying has ceased to be of important ene 
Makers, however, have already sold their output twelve months 
ahead, and that period is in process of being prolonged. The 
Midlands has become the chief buyer of both ordinary and 5 ecial 
iron, one reason being the close link between the ‘United Steel 
Company’s iron and steel works at Workington and the similar 
undertakings in Sheffield. South Wales ranks next in importance 
The a and Continental demand expands but a" lac 
consumption continues to be heavy i  f 

_ half of the entire a nT 

‘rices are firm at the agreed minimum, but j i 

foreign ore increases, it is probable that prices will i rs 
Bessemer mixed numbers are quoted at £3 15s. Od. per en at 
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Glasgow; £4 Is. Od. at Manchester; £4 4s. 64. at Birmin.. 

£4 6s. at Sheffield, with an additional 2s. 6d. to 5 Semingham; a 
brands. Refined iron is in brisk demand, and a. I ton for spec; 
lively trade, at £5 15s. per ton delivered at Birminos, | 
which is being smelted at Workington, commands — oa 
at from £10 15s. to £11 5s. per ton home. Steelm oe ly ma 
of orders, and anticipate remaining in full activity ;.. 
months tocome. Workington is rolling rails, billets b cacane 
but Barrow is not rolling this week on account of the a “a 
to the plant. Native ore is merely a local trade ad *# ae 
from 13s. 6d. to 14s. 6d. per ton. — 


GLASGOW.— Activity in the iron and steel trade 
continues toexpand. All manufacturers of 


29h] _ 
eable ITON is 





au 


Sin this distr. 
steel are very busy 


are indeed finding it difficult to meet the urgent deman) of ad 
sumers. Makers of semis are very similarly placed. A¢ tt Cell 


shipyards the position has improved considerably within the ; 7 
month or so, and the announcement that the Fairfield Shinhn.’ . 
. ahh VULICIN 


Company of Govan are to build a British cruiser, valued ro 


; : : at approx). 
mately £2,000,000, still further improves the position, aria 7 
announced that Messrs Yarrow of Scotstown have contracted 4 
build boilers and machinery for three destroyers for the lug: ad 


Government, the value of this contract being about £300,009 
Prices of black and galvanised sheets were advanced 5s. per ton 2 
the end of last week; but makers find demand for both ; ol 


Ncreasing 


and rolling mills and galvanising plant are well employed 7 


CARDIFF.—On the Swansea Metal Exchange on Tuesday steady 
conditions were reported in the tinplate market. The mills are 
producing at about 52-5 per cent. of capacity, and it is expe ted 
that the present rate of output will be maintained in spite of the 
Cartel restrictions on new export business. Quotations are frm ot 
the revised c.i.f. schedule based on 18s. 9d. per box for export and 
18s. 43d. forthe home trade. Galvanised sheets have been increas 
to {11 10s. per ton, but there has been little expansion in the volume 
of trade. Shipments of tinplates at Swansea last week fell to 49.419 
boxes, compared with 102,956 boxes the previous week, and stocks 
have consequently increased from 67,187 to 95,802 boxes 


OTHER METALS 


COPPER.—<Although prices were subject to fluctuations, the 
general tendency was slightly easier during the past week Supply 
was not excessive, but consumers’ demand was insufficient to bring 
about any further improvement. As has previously been pointed 
out, consumers have recently been buying well in excess of thar 
immediate requirements and are now fairly well supplied tor son 
time ahead. In the absence of any further political complicatirs 
consumers will probably draw on their stocks, so that a iurth 
in prices seems unlikely in the near future. On the other hand 
is suggested in some quarters that the improvement in the inte 
national position may stimulate activity in certain ~ peac 
dustries, thus affording a new ground for a rise in prices. Although 
it would be unwise to ignore this possibility, it seems probable ths 
increased industrial activity is already largely discounted | 
current price level. 

Sales on the London Metal Exchange: 2,350 tons on Monca 
against 2,750 tons last week; 1,250 tons on Tuesday, against 24 
tons last week; 1,600 tons on Wednesday, as against 4,450 tom 
last week. Domestic spot was quoted at 8-47} cents per 10% 
New York on Wednesday, against 8-52} cents a we k ago and 
8-45 cents a month ago. Wednesday’s official closing price 1! 
standard cash in London was £34 12s. 6d. to {34 13s. 9d, compare 
with £34 17s. 6d. to £34 18s. 9d. a week ago. Stocks of reiue’ 
copper in British official warehouses at the end of last wees, ¢ 
79,993 tons, show a decrease of 800 tons, while stocks of Tus! 
copper, at 10,934 tons, show a decrease of 450 tons on the week 


1 
LEAD AND SPELTER.— Although the basic position of both metas 
showed little change, quotations—especially in the case o! rai 
were easier this week. The major cause was a bout o! profit-taking 
after the recent sharp rise, but it must also be remembered that 
consumers are now better supplied, although not to the same a 
as in the case of copper. Hence some further fall in prices Ms) © 
witnessed in the near future, although the position 0! both metas 
remains fundamentally sound. ii il 
Sales of lead on the London Metal Exchange: 1,400 tom ©’ 
Monday, against 1,350 tons last week; 1,400 tons on Tuesist 
against 1,250 tons last week; 





jCac 


1,850 tons on Wednesday, a 
1,150 tons last week. The New York quotation on eee 
was 4-50 cents per lb., against 4-50 cents a week ago and 4 a 
a month ago. The official closing quotation in Li a "34 ost 
foreign for shipment during the current month was £17 IIs. 90-1 
ton, compared with £18 2s. 6d. a week ago. - 300 tons of 
Sales of spelter on the London Metal Exchange : : Ae ciel 
Monday, against 700 tons last week; 450 tons on Jucsca) jis t ns 
800 tons last week; 425 tons on Wednesday, against a 85 
last week. Wednesday’s quotation in East >t. —_ 4.55 cents 
cents per lb., against 4-85 cents the week before an * ondon 
a month earlier. Wednesday’s official closing quotation at oath 
tor ‘‘ good ordinary brands ” for shipment during the currel 
was £16 2s. 6d. per ton, against £16 2s. 6d. last week. ie 
TIN.—Fluctuations in this market were, of —, F of the 
associated with Tuesday's quota decision, discussed “9 months 0 
Week. Within the short period of two and a ha 50) to 80 pet 
quotas have been increased in three instalments —_ a 70 to Sv 
cent. of the standard tonnages. The latest increase aan it ha 
per cent. did not come as a surprise, for in some se to 100 pet 
even been anticipated that the quota might be pee the highet 
cent. for a short period. Some time must elapse - the producing 
quota can be reflected in actual supplies, for =. are behind- 
areas, with the exception of the Dutch East Inc ccaanatt (labour 
hand with their output, owing to the special circum" 
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., otc.), which have been discussed in recent weeks. Neverthe- 
relief will be forthcoming in the immediate future, since 
a cially stated on Friday last that considerable quantities 
an tin are on their way to England, and that additional 
“ies will follow almost immediately. This week's increase in 
eng naturally produced a setback in prices, but bears appear 
ca much more cautious than after the decision of August 

The trend of prices in the immediate future must be de- 

+ ypon the rate at which the higher output becomes available 
ve London market. 
=: of tin on the London Metal Exchange: 75 tons on Monday, 
+ 430 tons last week; 450 tons on Tuesday, against 235 tons 
it 625 tons on Wednesday, against 475 tons last week. 
New York quotation on Wednesday was 50-87} cents per Ib., 
et 31:50 cents a week ago and 49-50 cents a month ago. 

.y’s official closing quotation in London for standard cash 
- 916 10s. to £217 per ton, compared with {228 to {229 last 
oy Stocks of tin in London and Liverpool at the end of last 
wok totalled 362 tons, a decrease of 69 tons on the week. 
(THER NON-FERROUS METALS.-- Among other non-ferrous 
ijuminium ingots and bars for home delivery were again 
aj at {100 per ton. Nickel, for home and export, at £200 to 
ser ton, remains unchanged. Quicksilver, on the spot, was 
“sted at £12 5s. to £12 7s. 6d. per flask of 76 lbs., as against {12 to 
199; 6d. per flask last week. Chinese antimony was quoted at 
=; 10 (76 per ton ex warehouse, duty paid, the same as last week. 
winese wolfram for October-November shipment was quoted at 
* 6d. to 37s. 6d. per unit, c.if., as against 35s. to 36s. per unit 
bs week, Platinum (refined) at £7 10s. per ounce, was unchanged 
2 the week, 


petals, « 


TEXTILES 


COTTON. — Manchester. — An encouraging business has again 
hen done in yarn and piece-goods. Most spinners and manu- 
Hacturers have sold more than their output. In the circumstances 
here has been a tendency for engagements to be extended and 
very difficulties are increasing. There has not been any 
istinct change in the level of prices for American cotton. Heavy 
hedge selling by growers in the United States has been offset by 
healthy trade demand. Weather advices from the belt continue 
her better and there is a possibility of the Government crop 
estimate being increased at the beginning of November. Rather 
wide fluctuations have occurred in prices for Egyptian Sakel cotton. 
These changes have been largely due to diverse political news. 


COTTON PRICES 








Corresponding 
Date 





Oct. | Oct. | Oct | Oct | 
2 9 16 | 23 | '933 | 1934 


KS 


d d d d 


| d. | 4. ; . 
Raw Cottoo—Mid. American ...... per Ib. | 6 41 | 6 51 | 6 42 | 6 43 | 5 53 | 6 93 
Sakeilandis Fully Good Fair 
.  Feyptiag ......... - perilb. | 8 58 | 8 64 | 8-67 | 9 05 | 6 99 | 8 24 
BIO rcsencexnscsoumnsess perib | 10 py te i 9 10 
a ctiesindsourtniemeet pertb. | 103 | 104 1g tot Sp] to 
» 60's twist (Egyptian)......... per Ib. 16 16 16 16 16 16 
Bia Printers 116 yds., 16 by 16, 32’sand|/s. djs dis. djs djs. djs da. 
; Sedeaieiabeee at eet cee 17 1317 3/17 6 |17 74116 8/19 2 
me suurtings, 75 yds., 19 by 19, 32’s and i , 
i. ccs tscssececeecencee [24 1524 3124 6 [24 9 [20 8 [24 3 
Bn ito, $8 ves, 18 by 16, 10 Ts... 10 2410 3/10 4 {10 44510 5 11 1 
* Gitto, 374 eds. 16 by 15, 8h Ib... | 9 14 8 2/9 39] 8 = oe © 


cit 
A bio inaniry . . . rm : 
a. has been experienced in piece-goods for foreign 


Nets, An increased turnover has taken place for India in grey, 
ce on printed and dyed goods. Practically nothing has 
attention for - China, but fancies have attracted rather more 
for the Dominion’ Kong. A varied business has been put through 
bas occurred mae er mes / South Africa, and a little more buying 
demand has = Garage and prints for West Africa. Home trade 
in heavy a been active, there being considerable buying 
indress goods Tj whilst there are now signs of freer operations 
8 distinctly heal ae the weaving section as a whole, the position 
has again Hy ; uer than a month ago. A substantial business 
+ hes be Gone in the yarn market. Although most of the 
Notan enine tt Coarse and medium American counts certain 
mes Spinners have had a fair week. 


GRAIN MARKETS 


the past week large arrivals of wheat in this 
h a rather dull demand, caused a continuance 
t in the ; dency of prices noted a week ago. An improve- 
Southern He international outlook and widespread rainfall in 
“ntiment, oo we 4 © producing areas have promoted a bearish 
3 million — crop is now officially estimated to yield 
io. els, against an average of 186 million bushels in 
Acourge@S 1930-1934. 
four a pring the Corn Trade News, total arrivals of wheat and 
1 186,000 ae ports of Europe during the past week were 
On Wednesda i against 919,000 quarters in the preceding week. 
i y ‘ast, ““ December ” futures were quoted in Chicago 
ushel, — 100% cents the week before and 
NO, ’ . uotations in London, Wednesday : 
¥, swe “rn Manitoba, ex ship, 36s. 3d. per 496 Ibs., against 36s. 
- 2 Northern Manitoba, xe ship, 35s. 3d., against 


dleached 
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week. Wednesday’s London quotations (excluding quota pay- 
ments) were: Straight run, delivered country, 30s. per 280 Ibs., 
against 30s. a week ago; delivered London, 29s., as compared 
with 29s. a week ago. Manitoba patents, ex store, 28s. 6d. to 
30s., against 28s. 6d. to 30s. a week ago. <Australian, ex store, 
23s. 6d., against 23s. 6d. a week ago. 


BARLEY.—Demand for imported feeding barley has again been 
dull, with prices tending to sag. Supplies of good quality English 
barley are limited this season and prices are well maintained 

October ’’ futures wer2 quoted at 318 cents per bushel in Winnipeg 
on Wednesday, against 338 cents last week and 36} cents a month. 
ago Ouotations per 448 lbs. in London on Wednesday were : 
‘English feed . (new) at farm, 23s. to 24s., as against 23s. to 24s 
last week ; “ English malting '’ (new) at farm, 30s. to 56s., against 
30s. to 56s. a week ago. ° 


one Wednesday, “ December’ futures were quoted at 
2 % cents per bushel in Chicago, against 27} cents a week ago and 
288 cents last month. Quotations in London, Wednesday: 
“ English Black” (old), at farm, 22s. per 336 Ibs., against 22s. a 
week ago; ‘‘ English White ” (old), at farm, 22s., against 22s. last 
week; ‘‘ Chilean White,”’ landed, 28s. per 320 lbs., against 28s. a 
week earlier. : 


MAIZE.——Trading continues quiet and prices in this country have 
shown a renewed tendency to sag. On the other hand, Chicago 
quotations are rather higher on the week. ‘‘ December” futures 
were quoted on Wednesday at 614 cents per bushel in Chicago, 
against 60} cents a week ago and 57] cents last month. Quotations 
in London, Wednesday: “ Plate,”” landed, 18s. 3d. per 480 Ibs., 
compared with 18s. 9d. a week ago; “ Plate,” ex ship (new), 
17s. 3d., as against 12s. 9d. a week ago; ‘‘ Plate,” ‘‘ October,” 
17s. 3d., against 17s. 9d. a week ago. Yellow maize meal, ex wharf, 
was quoted at {5 to £5 2s. 6d. per ton, against /5 2s. 6d. a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sale of home-grown wheat during the harvest years 
1932 33 to 1935 36 :— 


| 1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 
Estimated sales of home - grown Cwts. Cwts. Cwts. Cwts. 
wheat— 
1 week to October 19 ........... 357,285 296,803 431,860 462,156 
7 weeks to October 19............. 1,781,151 2,659,843 3,632,747 | 3,377,179 
Average price of English wheat pe s <4 i 2 gi s d 
a cc ; 5 7 410 | 5 0 6 1 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1931 to 1934 °— 


i 


Quantities SOLD AVERAGE Price per Cwr. 





Week ended EEE 





Wheat | Barley Oats ~~ | Barley | Oats 


ee  — 








| Cwts. Cwts. Cwrts. | s. d | s. d s. d. 
| 99 688 509,409 65.763 | 5 9 9 6 6 4 
Oct 22, 1932. ...... 357,285 384,157 67,487 | 5 7 7 9 6 3 
Oct 21. 1933. ..... 296,803 476,392 43,097 4 10 w 2 $ § 
Oct. 20, 1934. ........ | 431,860 424,488 53,675 5 0 9 4 6 5 
a ee 495 987 587 548 ssa7g | S11 9 7 6 s 
Oct 19, 1935 ........ | 462,156 | 497,969 49012 | 6 1 |] 9 3 | 6 2 


a 
AMERICAN WHEAT MAREETS. — lhe following table shows ¥ heat 
quotations in recent weeks, with comparative figures for 1933 and 


1934. 
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Jan 4, | Jan 3, ] Oct 24,] Jan 2, | Oct 16 Oct 23, 
Nearest Future 1933' | 1934' | 1934 | 1935 | 1935 | 1935 
Winnipeg (No. 1, Manitoba) ; 7 
—Coae per 60 Ib. ..... ae 463 654 76} 823 88 833 
Chicago (No. 2 Winter . 
Cents = BAM, cccmenns 46} 84} 98, | 93g | 1003 993 


_—_—_—__—— 
The visible supply of wheat in Canada amounts to 147,071,000 


bushels, against 141,499,000 bushels last week and 116,704,000 
bushels in the corresponding week of last year. 


OTHER FOODS 


BACON.—The 1936 bacon-pig contract has been agreed by the 
Pigs and Bacon Marketing Boards. Demand for bacon has fallen 
oft this week and prices have shown a tendency to ease. The 
official quotations (per cwt. for No. 1 Sizable) which formed the 
basis for dealings on the London Provision Exchange this week were: 
English, 94s. to 96s.; Canadian, 90s.; Danish, 95s., the same as last 
week. Arrivals in London last week included Danish, 13,233 bales ; 
Canadian, 2,457: Dutch, 1,180; Lithuanian, 1,450; Polish, 3,539; 
against 13,037, 1,824, 2,014, 1,509, and 3,225 bales, respectively, 
in the previous week. 

BUTTER.— Butter has been in relatively poordemand this week, 
and prices of Colonial descriptions have sagged to a lower level. 
Quotations (per cwt.) on the London Provision Exchange on 
Wednesday were: New Zealand, finest salted, 112s. to 1I14s.; 
Australian, choicest salted, 112s. to 114s.; Danish, 134s. to 136s. ; 
compared with 127s., 127s. and 134s., respectively, last week. 

CHEESE.—Trade has been slow during the past week, with prices 
of Colonial makes rather weaker. Quotations (per cwt.) on the 
London Provision Exchange on Wednesday were as follows: 
English, finest farmers’, 60s. to 70s.; Canadian, finest coloured 
(new), 60s.; New Zealand, finest coloured, 59s., as against 60s. to 
70s., 61s. to 62s. and 61s. to 61s. 6d., respectively, last week. 


COCOA.—The “spot ’’ quotation in New York on Wednesday 
was 54 cents per lb., as against 5 3 cents per Ib. last week. On 
the London market Accras have been slightly easier. On Wed- 
nesday last, good fermented new crop, “‘ October—December,”’ was 
quoted 22s. per 250 kilos. c.i.f. Continent, against 22s. 44d. last 
week. Last week's movements of cocoa in London were as follows : 
Landed, 760 bags: delivered, for home consumption, 5,359 bags; 
exported, 587 bags; stocks, 125,317 bags, against 180,096 bags a 
vear ago. 

COFFEE.—In New York, the market has been dull, with prices 
generally unchanged. Business on the spot in London has been 
quiet this week. In New York on Wednesday, Rio No. 7 (cash) 
was quoted at 6} cents per Ib., as compared with 6} cents per Ib. 
last week and 64 cents per lb.a month ago. Movements of coffee in 
London last week were as follows: Brazilian, landed, nil: de- 
livered, for home consumption, 81 cwt.; exported, nil; stocks 
13,038 cwt., against 27,500 packages a year ago. Central and 
other South American, landed, 643 cwt.: delivered, for home 
consumption, 3,353 cwt.; exported, 3.479 cwt.; stocks, 100,651 
cwt., against 85,815 packages last year. Other kinds, landed, 
494 cwt.; delivered, for home consumption, 3,719 cwt.: exported, 
2,420 cwt.; stocks, 123,343 cwt., against 78,777 packages last 
year. 

EGGS.—The seasonal advance in egg prices continues, trade 
having been active this week. At Smithfield Market on Wed- 
nesday, English (ordinary packing, Grade I, about 15-154 Ib.) 
realised 18s. 6d. to 20s. per 120, against 16s. 3d. to 16s. 9d. a week 


earlier, while Danish (15} lb.) made 14s. 9d. to 15s. 3d. per 120, 
against I4s. to 14s. 6d. last week. 


FRUIT.—On the whole, supplies of fruit at Covent Garden h 
been moderate and prices fairly steady, states 
Demand for apples remains steady, prices for home-grown being 
mostly higher. British Columbian box apples are now more 
prominent, while Nova Scotian barrels are receiving more : 
Pears continue to sell well. On the other 
have been a rather slow trade, but are expected to show some im- 
provement, notwithstanding the large supplies of cold-house grapes 
which are still available at moderate rates. Melons and peaches 
are now in limited supply. Blackberries meet a fair inquirv 
while cobnuts continue to sell at a moderate figure. English 
walnuts and Naples chestnuts are now on the market. Oranges are 
inclined dearer, but lemons have eased a little from the recent high 


level of prices. Grapefruit sell fairly well, with supplies available 
from various sources. 


ave 
Lhe Fruit-grower. 


attention. 
hand, hothouse grapes 


MEAT.—Colder weather early in the week w 
more active trading conditions at Smithfie 


subsequently became quiet. Prices show little 

y if Ss change on the week. 
On Wednesday last, Argentine chilled hindquarters were quoted 
at 3s. 10d. to 4s. 2d. per 8 Ibs., as compared with 3s. 11d. to 4s. 4d. 
last week. New Zealand frozen mutton was 3s. 2d. to 3s. 8d. per 


8 Ibs., against 3s. 2d. to 3s. 8d a week ag ; 
Smithfield Market official re tahoe 


port, supplies during last week amounted 
va 9,989 tons, an increase of 278 tons on the corresponding week 
ee pee Beef and veal accounted for 5,043 tons, mutton and 
or omer —. and pork and bacon 1,256 tons, as compared 
4 - * - 94 . ~ otis , ; 
oar 460 and 1,237 tons, respectively, in the same week 


‘ ee a reiening's spot price for Lampong (in bond) was 
on oo b., against 33d. last week. Movements of pepper in 
ondon during the past week were as follows : Black, landed 
nil; delivered, 30 tons: stocks, | 


1,50 i 
year ago. White, landed. § tons 503 tons, against 345 tons a 


: ; deliv 5 . 
15,656 tons, against 8.528 tons ne eas 459 tons; stocks, 


as responsible for 
Id Market, but demand 
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RICE.—The spot price of Burma No. 2, Cleaned, was 9 1 
per cwt. on Wednesday, as compared with 9s. 104d. was 9s. 10 
ago, while the forward quotation, at 8s. 10}d. per oe CWR. a we 
of 1$d. on the week. Movements in I +» SHOWS a 7 


-ondon during the nas 
were as follows: Landed, 35 tons; 5 the past ws 


| 
} 
delivere } , ae 
7,758 tons, against 4,082 tons a year ago. d, 180 tons; Stock 
SUGAR.—The New York spot market has remained steajy 
prices showing little change. In London trading Se mae Wi 
with quotations a shade easier on the week. The w eon r 
New York on Wednesday was 3-60 cents per Ib ~ ay. 
with 3-60 cents per Ib. last week and 3-57 cents per . 2 7 
ago. Wednesday's sales of raw sugar in London included * I 
cember delivery ” at 4s. 10}d. to 4s. 114d. against 5s to = 
last week. The movements of raw sugar at public warehouw:, 
London and Liverpool last week were as follows: Imports 40 
tons, against 3,692 in the previous week and 1,758 tons in the 
week of last year; deliveries, 15,886 tons, against 14933 
14,608 tons respectively; stocks, 144,059 tons, against 154.94 .» 
110,122 tons respectively. ai 


St 5s. to 5s. 


TEA.—The following table shows the average prices 

















nae < a \COMpue 
by the Tea Brokers’ Association) of tea sold at Mincing Lane, ; 
Garden account in recent weeks :— \ 
b 
Northern thern 
Week ending India Pee Ceylon | Java Suna tia | Total ; 
‘ 
d,. d. d. d. d da é 
Oct. 18, 1934..... 12-63 | 11-56 | 14°32 | 10-15 9:77 | 10-98 | 122-% { 
Sept. 18, 1935 ...... 17-52 11-92 14°54 10-77 9-79 | 10-82 | 15-9 
i ae 16-42 12-37 15-48 11-27 9-90 | 11645 | 1548 
Ee nieana 16-20 | 12°53 | 15-82 | 12-60 | 10-17 | 11-70 | 15. 
«as. enenee 15-63 12-87 16-98 12-74 10-88 11°80 | 15-42 
BE. nce ness 15-34 | 12-79 ' 16-76 | 13-15 


The quantities catalogued for this week's auctions compris 
54,826 packages of Indian and 20,239 packages of Ceylon tea 
Although demand was again active, last week's prices—especially 
for Indian grades—were barely maintained. Ceylon leaf teas for 
export were, however, a strong feature at Tuesday’s sales. 

VEGETABLES.— According to The Frutigrower's Covent Garden 
correspondent, home-grown tomatoes have been in more limited 
supply, prices having improved; quantities of outdoor are, how 
ever, still available. Cucumbers are also more scarce, prices bein: 
about maintained. Good samples of runner beans are wort 
Ss. to 10s. per half-bag. Cabbage and caulitlower are firmer, but 
sprouts show an easier tendency. Carrots, parsnips and tur 
are an improving trade. Loadings of potatoes have been rather 
heavier and, with demand only moderate, prices are a shade easier 
At the London Borough Market on Tuesday best, King Edward 
were quoted at 5s. 6d. to 6s. per cwt., against 5s. 6d. to 7s. 4 wees 
earlier. 






MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS.—(Quieter conditions 


following reduced tension in the political situation. In the 
of linseed the predominating factor is the optimist 
regarding the growing crop in Argentina. Heavy rains ho 
tinued and have been very beneficial, so much so thet i cee 
areas given up as “ lost” the seed is reported to be sprouts 
and giving promise of maturity. J’rivate Argenune nee 
place the probable yield at not less than 1,500,000 tons, as compa 
with only 1,100,000 tons expected a month ago. At the sai ; 
time it must be remembered that the area under linseed 1s =? A 
cent. less than last season. An additional factor Is the compe” 
tively large unsold balance of old Plate seed, viz., oo 1934 
against 250,000 tons actually exported in the remainder 0 (0 
India has over 100,000 tons available for export, against : The 
shipped a year ago. Plate shipments last week were 7 tons 
quantity now afloat for Europe is 98,600 tons (including >. United 
from India), 31,800 tons less than last week; and _ ~ Plate 
States 35,500 tons against 39,400 tons a year ago Old ¢ pu det 
to Hull dropped to £10 2s. 6d., at which figure there ae {103 
of inquiry. New crop January-February is quote for shipment 
Cottonseed is quiet and lower, black Egyptian offering or 
at £6 7s. 6d. raw oil ex Hull 
Linseed oil has declined in sympathy with seed. — ‘a deliver 
is available at £25 10s. per ton, naked, October-Decem = a 
and £25 15s. January-April. Cotton oil is quiet OO, 
Egyptian crude ex Hull is quoted {26 and refined 4-9 } 
Oilcakes are in improving demand and steady. 








. t weer 
FURS.—.An easier tendency was evident during ‘the > prices 
of the autumn series of London fur auctions. But, Sedjum qualit 
paid were based upon a small turnover of low and nn ‘ecries, oF 0 
skins, comparison with prices ruling at the previo © on 
the open market, is difficult. In view of the poor a ering wert 
of the skins, interest was lacking and many o! the Se must 
withdrawn. Hence the weak closing of the peepee series 
not be taken too seriously. When the first au‘ tion ata prices 
commences at the end of January, 1936, it Is P hile two spe 
will again show a hardening tendency. Meanw a her 1sth ane 
silver fox sales will be held in London on Nove 
December 10th. joinery woods 


TIMBER.—Imports of sawn and planed building and} Conse 
from Europe and Canada continue below last oot at the end © 
quently stocks, which had grown to large dimens! ish and Swedis! 
last year, are now only moderate. Although Finn 


py are 
; : : ; alances, they : 
shippers are still eager to dispose of their unsold ee are disp? 


L 


firmer in their quotations, while many British Ever, nolding bacé 
to pay rather more. Some of the latter are, however, ye tt 


i : 57 hat 
in the hope of concessions, but the chances are t 
pay more for the delay. Continental softwood ©? 


to be poor buyers of Northern European woods ; this 
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. pon shippers of the latter class, and forces them to look 
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auction sales, demand for British West Afrian mahogany 
aod size and character showed an improvement, but poorer 
~- are hard to sell. There has also been a better call for 


~sovany from Empire sources, prices being steady. Teak 


snnue firm. Imports of oak from the U.S.A. have been 





7003 I 





re cing purchases at the present time. 


cent weeks, but stocks of this wood are sufficient for 
" Receipts of Canadian woods declined last month, but 
-+s of Australian woods are increasing. The rising trend of 
; imports continued in September. Prices in general 
. because most European consuming countries are dis- 
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RUBBER.—The gradual improvement in t! 
market has continued during the past 
profit-taking reaction on Tuesday. 


as a result of trade buying, 


The spot price in New York on W 


compared with 122 cents pe 
earlier. Wednesda 
smoked sheet in London was 
corresponding day last week 


against 63d. to6,.d.a week ago. 


at the end of last week totalled 173,734 tons, 


a week earlier. 
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1e position of this 
; week, although there was a 
The rise has occurred primarily 


speculation being of small dimensions. 
ednesday last was 13 cents per Ib., 
r lb. a week ago and 1143 cents a month 
ys official closing price for standard ribbed 
6 yd. per lb., as against 6}d. on the 


. In forward positions, b 
m ng da: ‘ , business has 
been done at 64;,d. to 643d. for Janu 


anuary to March shipment, as 
Stocks in London and Liverpool 
against 176,544 tons 


-\ year ago stocks amounted to 118,457 tons. 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 








N. October 23rd 
VTREALS AND MEAT POTATOES— 24 0 4 
IN, Erc.— English, new percwt. 5 6 6 6 
— s. da. 8 4. , > a 
y 2N Man. 496 1b. 35 3 pret. a 
a en 6 1 ~~) A 0 3; 
Eng. Gaz. av..... 9 3 White Muntok ......... O 54 
i — = Genseee—teenn, gee 0 8} 
» La Plata, landed, ves—Zanzibar perib. 0 7 
mma 18 3 Gaqu—pes cwt.— tage 
Lon. stam.ez Mill, = A RFICAD. oe ee ee eee eee nee 5 
ese 7 9 Jamaica, ord. to good.. 65 9 5 0 
: rma ewt. 8 10 I. sn aialecaicieiniaias per ib. 4 
- nee ' Nutmegs, 65’e ............. 1 
at Flake, Singapore. =. SUGAR— 
1 8 "Gia a 
per 8 Ibe. — atri , 96°, prpt. 
aglish long sides... 3 4 4 4 shipm..c.it U.K Cont, 5 4 
Areotine chilled hinds 310 4 2 B.W.L., crystallised... 17 3 18 ¥ 
oo, per 8 Ibs.— Java, white, c. & f. India 
sb wether 5 O 5 8 Oct. Dec. .....cssssseee 1) 
N. mm = soocceeee 32 38 Rerinep—Londop— 
; - Crystals ......... 18 3 
ual 50 58 pee Capel ° 
English perSibs §$ 4 6 4 
(ON- OTHER 
Fnglish ......+ percwt. 94 0 96 0 
sccmansninianennye 92 0 96 O 
sscsconsnenonnnenese 95 0 
Date ...rocccccccrcccccces 94 0 
MS— 
Canadian..........s0sereee - 9 O 98 O 
AMETICAD 1, .00eeeeeeeeeee 9 0 98 0 
UTTER— 
Australian .......c00ce0e 112 0114 0 
New Zealand .........+0+ 12 O114 O 
Nl ccicsniueeeavavanes 134 0 136 0 
THEESE— 
Canadian ...... perewt. 60 0 
New Zealand .........06. 59 0 TOBACCO— 
English Cheddars ...... 60 0 70 0 (Duty, 9/6-10/6} per Ib., 
 suinesdseecanccinny 56 0 63 0 Empire wth, 7/54- 


coCcOA— 8/34 per Ib.) 
(Duty, British grown, Virginia leaf— 


¥ These prices are for fuel oil for inland consumption—other than for use in Diesel engine road vehicles—an 


118; foreign, 14/- cwt.) mon to fine........ O10 3 
EE secssesed percwt. 23 0 23 6 ian leaf ...........+ 01 38 
TINE sehsssebenasoenesnes 38 0 4 0 Nyasaland leaf.............. 09 1 
cecnitaissneianm 33 0 86 6 ve Strips .......... 08 2 
FFEE-- East Indian leaf ........... 0 6 1 
(Duty, British grown, ne strips ......... 06 1} 
48; foreign, 14/- cwt.) 
santos supr.c. & f. cwt. 39 0 
dombian, gond .......... 48 0 56 0 TEXTILES 
ma Rica, med. to good 50 0 72 O N— 
Est [odian sow me 2 8 Mid-American ......perlb. 6-43 
va, Medium ........... 20 55 0 Sakellaridis, f.g.f. . 
_— Yarns, 32’s twist 
English ......... peri20 18 6 20 0 » 00's twist 
Ei ssasesibianantans 149 15 FLAX— 
FRU TT —~Oranges— Livenian ZK ...... 
i African ...boxes 10 0 13 6 Pernau HD.............000+ 
Had sssee, » » 8 0 13 6 Slanetz Medium Ist sort 81 
enous, Malaga ..”" cases 13 0 27 0 HEMP— 
» Sicilian boxes 15 0 25 0 Italian P.C. ...... 
‘Amer. (var.) bris 20 0 25 0 Manilla, Oct.-Dec. “J 2” 
* altar) boxes 7 0 10 3 Sisal, African .........--+.- 
a aneaae nae aos - ; 
ative Ist mks. ...per ton 
ee als 66 70 ee c.i.f. H.A.R.B, —_ 
NEI <<ncccens -_ t.-Nov. (new) ..... 38/18/s 
om Lisbon, Almeria ii os le Daisee 2/3 Ss oie = 7 
hens weeeesseesaceons 22 Oct.-Nov. (new) ...... /2/ 
Grapetrut Jamaica”. «15 0 16 6 SILK _ »G. ‘ 
Lago, AMEE ane - Canton .......00++: .perib. 7 0 10 
Insb i icstansinecavesnesccuses 40 5 
Tr ieuiaeiiadieeeeeee . 80 0 85 0 eA 8 0 10 
otto esees -Percwr. 81 0 talian—raw, fr. Milan 7 6 11 


cezmroreQ 





d. 
0 
0 
0 
0 


WoOoL— d. 
English Southdown, greasy, per Ib. 13 
»  Linooln hog, washed ........ 7% 
Queensiand, sod. super cmbg. ...... 244 
N.S.W. greasy, super cmbg. ......... 145 
N.Z., grsy., balf-bred 50-56 ........ lg 
Tops— Crossbred 40 44 7 
Merinos 7079 ...........ccccesscececees 32 
on I 31 
Crowsbred 4878 ............cccceeeeeeee 13 
“~ WY Sicccansnnnsescsoncssese 12 


en best gas, f.o.b. 
inininmaneeabens 14 
Sheffeid, best house, at 

i cacubccenieaicen 21 

IRON AND STEEL— 

Pig, Cleveland No. 3, d/d. 


s 4. 

Welsh, best Ad’ty .. ton 19 6 
8 

0 


ton 67 6 
Bars, M’brough............. 192 6 
Steel rails, heavy........... 170 0 
in piates ......... per boz 18 9 
META fad ¢8 4. 
Co , Electroiytic, ton 3950 39 15/0 
Toots (strong).......... 68 0 0 
TIE sc ccccccccceces: 34/126 34/139 
Eng. pig ... perton 195 0 
Soft forego ............. 17113 17100 
Speiter G.O.B. ..........-. 16/26 16/5;0 
Tin—English ingota ... 2170/0 
Standard casb ......... 216 10/0 217/0/0 
MISCELLANEOUS 
CHEMICALS— a& s. & 
Acid, citric, perib.,less5% 1 0 1 Cj 
Nitric ...... eeesevesesese a O@Fabe® «4 
COREE, DEO cccccceccessesc. 0 5 
Tartario, English.less 5° 1 0 | (j 
Alcohol, Plain Etbyl........ 12 0 f 
8. e 
Alum, lump ...... perton 815 9 ¥ 
Amunonia, carb....... ton 27 10 28 9 
Sulphate ...........-.2+-+. 7 0 
Arsenic, lump...... perton 35 0 
Bleaching powder, perton 9 : 9 . 
8. e 6. « 
Borax, gran. ..... percwt. 13 0 
Do., powder ............ ee 
Nitrate of soda... percwt. 7 9 2 
Potash—Chiorate, net..... 0 44 U 5 
Sulphate ....... percwt. 12 4 
Bicarb. ... percwt. 10 WU Il 0 
Crystals............- percwt.5 0 5 3 


Sulphate of Copper, perton 15 0 
CEMENT, best Eng. Portland, d.d. site, 
London area, jute sacks, 11 to ton 
(charged and credited at 1/6d. each) or 
paper bags 20 to ton (free, non-return- 
able)— 
4 nm loads and upwards 40/- per ton 
1 and up to 4 ton loads 42/- per too 
8 


COPRA— £s.d. 

S.D. Straits c.i.f., perton 1476— 

Smoked South Sea..........- 12;12,6 

DRUGS— 

Campbor— s a. s. d@ 
Japan, refined perlb. 2 3 

I cuanha........ perib. 5 3 
IDES— 


Wet salted—Australian ; - 
perib. 0 530 4 
West Indian.......... . @ 4 0 45 


UNITED STATES 


(New York quotations, unless otherwise stated.) 
Oct. 24, Sept. 25, Oct. 16, Oct. 23, 


’ ; . 1934 1935 1935 
fale. 2 Winter, nearest Cents Cents Cents 
— icago, per bushel... 98} 983(c) 1003 (d) 

®, Dearest future, Chicago, 


per bushel 5 
ciate ee ~ B44(c) — GO4(b 

“ ew future, Chicago, - 7 
- NOE inlet veeee SOR 293(c)  278(6) 
> ey future, Chicago, 

Pe hata rritseseseseee 642 494 (c) — 49§ (0) 
"ioe future, Chicago, 

Fe sneenncsesennnnnnce, TO (a) 43 §() 
” wo Me 7, cash, per Ib. 9} 6} 
Ging oS No. 4, cash, per Ib. 11} 8% st 


prib nearest future, 
tteeereeessessesesssseees 4°47 483 4:74 
(@) Nominal. 


1935 
Cents 


99§ (0) 
614(0) 
263 (0) 


504 (6) 


(a) 
af 
4°68 


(b) December futures. 


The prices tn the following are revised with the assistance of an eminent firm in each department. 


ed 8 A, 
Nic skcitainchinitiainnsiens 0 4 0 4; 
Dry and Drysalted Cape... 0 6; 0 2 
Market Hides, Manch'tr— 
Best heavyozandheifer 0 5 0 6, 
Best Cow ........ccccccccee O Sg 0 5; 
| 0 5: © &, 
INDIGO— 
Bengal, gd. red.-vio. to 
IP enccorseens per! 5 6 
LEATHER— 
Sole Bends 8/12 Ib.— 
| ear 4 


Bark Tanned Sole ...... 24 

Shoulders fm DS Hides 0 8 
Do. Eng.orWSdo. 0 9} 
Bellies from DS do. 0 5} 


et he 
> 
oo 


Do. Eng. or WS do. 0 6; 8+ 
ing Hides............ 1 4 11 
Ro. Eng Calf, 20/30 ib. 3 4 4 
Aust. Bends .............. 011 ’ 
VEGETABLE OILS— éad 
Linseed, naked, p.ton net 25 12 © 
Rape, refined .............. 36 100 
Cotton-seed, crude ......... 25 10/0 
Coconut, crude............... 23.00 
_.. 21/26 
Oil Cakes, Linseed, Eng., 
SI Sissncintanacennialaas 7/10 
Oil Seects—Linseed— 
La Plata, p. ton, Oct.... way 
Calcutta—per ton ...... P2/11/4 
s. d. 


Turpentine, per cwt......... 4x 


PETROLEUM PRODUCTS— 
Motor Spirit, No. 1, Lon- 
don 


Petroleum, Amer. rfd. 
bri. London. per gal. @ % 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 


Furnace... per gall. Q 3} 
Diesel ..... per gall. @ 4f 
ROSIN— 
American ...... per ton 13,10/0 15/176 
RUBBER— sd. ad. 
St. ribbed smoked sheet 
perib. O 65 
Fine Hard Para perib. 0 5: 
SHELLAC— 
TN Orange ... perewt. 58 0 62 0) 
SHELLS— £a £6 
W. Aust. M.-o.-P. 4. 210 ¥ 6 
TALLOW— » 4 
London Town percwt. 29 6 
TIMBER— £e 4. 
Swedish u/s 3 28 ...perstd. 18 15 v 
a Tal... os 1715 ov 
- 224 on 160 0 
Can'dn Spruce, Dis. is 2010 0 
Pitchpine ............ perload 9 10 0 
Rio. DEE ..2.00002000¢ per std. 30 0 0 


African ” se 
Amer. Oak Boards ...... ” 


o. —- « aie 
English Oak Planks..... 5 
sb 


d do not include the Government tax. 


Oct. 24, Sept. 25, Oct. 16, Oct. 23, 


Sugar, Cuban Centrifuga 
deg., spot, per ID......+---.1+++ 
Cotton, middling, spot, pet Mi... 
Rubber, smoked sheet, spot, 
per ID.......eeeeeeeeseeees eeeeeeeees 
Petroleum, Pennsylvania crude 
standard grades, per barrel... 
Copper, “ Electrolytic,” Do- 
mestic, spot, per Ib....-+ ed 
Copper, “ Electrolytic,” Export, 
prompt, per Ib....-..-:++rs+++%%" 


1934 1935 1935 1935 


3 Cents Cents Cents Cents 
mo 2.74 3:57 3-60 3-60 
12-65 10-90 11-25 11-40 


14 Ny 2k 1 


907-222 152-172 152-172 152-172 
6-32} 8:45 8-52) 8-47} 
6-92} 8-674 8-75 8-70 


Spelter, East St. Louis, SPO" 4.55 4.75 4:85 4:85 
per accumbens aR s * 3-70 4-50 4.50 4-50 
Lead, spot, Per ee cer tb. ... 51.25 49:50 51-50 50-87% 


Tin, “ Straits,’’ spot, 


(c) September futures. 





















A SELF-BINDER 
FOR 
The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issues and index, it has 
no wires, clips or metal contrivances, and each 
issue can be bound up in an instant in such a 
way that it can be read as easily as a well- 
bound book. 


(IN Furt Crotn, Letrerep on Spinz anp Front) 


Price 5/- each, post free (Overseas 6/-) 


from 
THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 





TERMS OF SUBSCRIPTION TO “THE ECONOMIST” 


Per Annum - €2 18s. Od. 


Overseas + €3 1s. Od. per annum. 





Copies of ‘‘THE ECONOMIST” may always be obtained in 


THE CITY: 20 Bishopsgate, and all principal n 
and bookstalls on 


PARIS: Messageries Hachette, 111 Rue Réaumur. 
H Smith & Son 248 Rue de Rivoli. 
W Dawson & Sons, 13 Rue Albouy 
Galignam) Library, 224 Rue de Rivoli. 


BERLIN, N.W.7. Messrs Georg Stilke, Dorotheenstrasee 65, 
BRUSSELS . W. H.Smith & Son 71-75 Boul. Adolphe Max. 
AMSTERDAM: M. V. Gelderen, Zoon Damrak 35 
GENEVA: Agence Naville, 5 & 7 Rue Levrier. 





Cheques and Post-office Orders to be made payable to— 
THE ECONOMIST NEWSPAPER, LTD., 8 BOUVERIE ST., LONDON, E.C4 


Telephone No.: Central 8631 


Printed in Great Britain by Eyre Srornis i 
Tue Economist NewsPaPEr, Lrp., at 8 Been St. Fleet ee 


THE ECONOMIST 


Six months -« 
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1884 — 1935 
The First Financial Daily Newspaper 


THE FINANCIAL NEWS 


is not only the oldest, but the best, daily 
financial newspaper in the world. Its 
treatment of Stock Exchange and Invest- 
ment matters, the Money Market and the 
Exchanges, is distinguished for its inde- 
pendence and objectivity. In “Lex” and 
** Midas ” it has two of the shrewdest and 
most knowledgeable Stock Exchange 
writers of the day. Its daily column 
“Lombard Street” is followed by 
bankers and foreign exchange experts 
with greater attention than any other 
feature in daily journalism dealing with 
money and exchanges. 


THE FINANCIAL NEWS| 


is obtainable from all good newsagents 
throughout the Country—Twopence Daily. 





14s. 6d. 


€1 9s. Od. Three months - 


BUDAPEST : Grill’s Bookshop, Dorottya atca ae 
CAIRO: Mr E J Lovegrove, 14 Chareb Magh Zagion! 
ALEXANDRIA: Mr S_ N Grivas, 1! ot 
NEW YORK: The International News Co. 13) eee 
American News Co 131 Varick St., OM Ui lo 
Also at Commodore, Plaza, Astor 
Astoria Hotels 
CANADA: American News Co., L 
Toronto and other branches 
7o King St East, Toronto. 


. Ortawa Montes 
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